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Senate Receives 
New Measure to 
Increase Taxes 


Finance Committee Adopts 


‘Compromise’ Plan and 
Votes Against Reppening | 


Consideration of Rates 


Protests Are Made 
Against Rubber Tax 


Formal Report on Provisions 


Of Revised Revenue Bill to} 


Be Filed in a Short Time, 
Chairman Smoot Announces 
The. Senate May 9 received from its 


Committee on Finance the pending reve- 
nue measure, generally revised since the 


bill came from the House the first week in | 
April, and was informed by Senator Smoot | 


(Rep.), of Utah, the Chairman, that a 
formal report would be filed May 11. Mr. 
Smoot told the Senate that he would like 
to proceed to consideration of the bill 
May 12. 

The report followed an executive session 
at which formal approval of the bill was 
given. The Committee voted against re- 
opening consideration of rates. Action 
had been taken May 6 permanently to 
close reconsideration and an attempt to 
override this action in the final session of 
the Committee was rejected 12 to 6. 


Rubber Tax Protested 


Protests against the import excise tax | 
on rubber, however, was heard at an exec- | 


utive session later in the day, a special 
meeting being called for this purpose. 


Appearing before the Committee were | 


Edgar Bromberger, of Robert Badenhop 
& Co., New York City, and A. L. Viles, 


general manager of the Rubber Manufac- 


tures Association 


Any attempt, however, to change or to | 


strike out the import excise tax on rubber 
must be made during floor consideration 
of the bill, it was explained. The hearing 
was called in view of the fact that the 
rubber tax was imposed during the final 
rates consideration before the Committee 
and no opportunity had been given rep- 
résentatives of the industry to appear. 

Copies of the bill are in process of 
printing and will be available before the 
measure is called before the Senate May 
12, Senator Smoot said. 

Clause on Stock Transfers 

The section of the bill relating to stock 
transfers follows in full text: 

“Sec- 723. Stamp tax on transfer of 
stock, etc: 

“(a) Subdivision 3 of schedule A of Title 
VIII of the Revenue Act of 1926 is 
amended to read as follows: 

“*3. Capital stock (and similar inter- 
ests), sales or transfers: On all sales or 
agreements to sell, or memoranda of sales 
or deliveries of, or transfers of legal title 
to any of the shares or certificates men- 
tioned or described in subdivision 2, or to 
rights to subscribe for or to receive such 
shares or certificates, whether made upon 
or shown by the books of the corporation 
or other organization, or by any assign- 
ment in blank, or by any delivery, or by 
any paper or agreement or memorandum 
or other evidence of transfer or sale 
(whether entitling the holder in any man- 
ner to the benefit of such share, certifi- 
cate, interest or rights, or not), on each 
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Attempt to Exclude 
Steel Bars Claimed 


Customs Hearing Is Held on 
Marking of Imports 


The move to require imported steel bars 
used in reenforcing concrete te bea: a 
stamp showing the country... origin is 
a part of a campaign by domestic manu- 
facturers to exclude all steel. imports, it 
was charged May 9 in a custems hearing 
presided over by Commissioner of Cus- 
toms, F. X. A. Able. 

Representatives of importergsewho handle 
75 per cent of imported reenforcing bars 
appeared before the Commissioner ask- 
ing reversal of a recent Treasury De- 
partment decision which requires each 
bar to be marked with the country of 
origin while representatives of American 
manufacturers supported the ruling. 

Reference was made to a statement re- 
cently made by the head of a large do- 
mestic steel company 


in America and should be kept out. Rep- 
resentatives of the importers declared that 
by demanding an expensive and impossible 
marking on imported reenforging bars the 
American concerns were se@king to step 
all imports. . 

Two points were urged by the importers 
as evidence that they complied with the 
Tariff Act of 1930. Evidem@e was intse- 
duced to show that the marking of she 
bars would involve prohibitive costs end 
therefore was not required ander the act 
and, secondly, the importe id, the eon- 
tainers in which the bar came were 
marked with the country of @rigin in eem- 
pliance with the act. 

Representatives of the domestic con- 
cerns replied that marking was done in 
American mills at a cost of 5 cents on 
each ton of bar which sold for about $26. 

They added that a wire band around 
the bundles of imported bars could not be 
called a container, pointing out that it 
usually was broken and discarded soon 
after the bars entered this country. There- 
after, they declared, the individual bar 
could not be identified as a foreign prod- 
uct. 

About 680,000 tons of reinforcing bars 
were manufactured 
1931, and about 43,000 tons were imported, 
according to statements submitted by 
specialists. Domestic interests declared 
that imports are increasing while the 
America output is declining, and import- 
ers replied that this was the reason be- 
hind the demand for an impossible mark- 
ing. Commissioner Ebl@@ruled that the 
economics of the problem were not«ger- 
mane. 

Commissioner Eble received briefs and 
additional evidence. After each side had 
argued its case for one hour, he promised 
an early decision. 
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042,069, which was 1,084,401 units, or 26.3 


information made avaiable May 9 at 
the Department of Commerce. 


European manfacturers continued last 
; year to make inroads into the American 
| domination of the world’s automobile pro- 
| duction, but the United States remained 
|by far the largest producer, accounting 
| for 2,389,738, or 78.6 per cent of the total. 
|/In 1930 the United States produced 81.3 
|of all machines made. 


Figures on world automobile production 
| have been complied by the Department 





}only period during that time in which 


|}the American production was less than | 


80 per cent of the world figures, the figures 
show. As late as 1926 the United States 
| was making almost 90 per cent of the 
world’s cars, it was shown, 

Trend Toward Cheaper Cars 


| A definite trend toward smaller, cheaper 
cars and trucks was noted last year, while 
|in Europe the advent of more four-cylinder 
passenger cars and trucks was seen. These 
| changes were due in part to economic con- 
|ditions. Other trends reflected technical 
improvements. These included more 
stream-lining, free-wheeling, silent-mesh 
gears, and other advances contributing to 
the comfort and convenience of motorists. 
The following additional information 
was supplied: 
| The rate of decline in world’ automo- 
| bile production slackened in 1931, the 26.3 
;}per cent drop comparing with 343 per 


Money in Circulation 





Slightly Decreased b 


Seasonal Influences 


‘Change in Trend for Early 
| May Shown, Following an 

Apparent Decline in April 
| In Hoarded Currency 


| 

Although it remained several hundred 
| million dollars above the normal level, 
the amount of money in circulation fol- 
lowed the usual seasonal trend downward 
during April, according to figures made 
available May 9 at the Treasury Depart- 
ment and the Federal Reserve Board. 
| The first week in May, definite figures 
| for which are not yet available, will show 
|}an increase somewhat larger than is or- 
|dinary, however, it was stated orally. 
| Volume of money in circulation has been 
used as a rough indicator of hoarding, and 
movements in excess of seasonal trends 
have been interpreted as increases or de- 
creases in hoarding, if was explained. Ad- 
ditional information furnished follows: 


Small Decline in April 


Weekly averages show that the amount 

000,000 in the week ended April 2 to $5,- 
428,000,000 in the week ended April 30. 
This is normal for April, a month in 
which no marked movement occurs outside 
of a small decline. 

The amount of money outstanding, 
however, was about $600,000,000 larger 
than is normal for April. Averaging ap- 
proximately $5,450,000,000, it ordinarily 
should be somewhere in the neighborhood 
of $4,800,000,000. Absence this year of the 
large post-holiday decline has held the 
amount above normal levels despite ef- 
{forts to bring it down. 


Reductions in Hoarding 

| Late in February and in March the anti- 
; hoarding campaign of the Citizens’ Re- 
construction Organization reduced the 
j}amount of money outstanding by more 
than seasonal averages. This influence 
apprarently did not continue through 
April. Estimated reductions in hoarding 
during February and March totaled $250,- 
000,000. 

On Saturday, April 30, $5,464,093,541 in 
currency was outstanding outside of the 
Treasury Department vaults and ouside 
banks, making an average of $43.76 for 
each person in the country. Almost a 
half of this sum was in Federal reserve 
notes, amounting to $2,550,682,207. Gold 
| certificates accounted for $757,500,039 of 


the money outstandnig, national bank 


2 
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ARGE American city high schools 
4 have introdueed a serious educa- 
tional problem because of their great 
size, E. M. Foster, Chief of the Division 
of Statistics of the United States Of- 
fice of Education, stated orally May 9 
in calling attention to the fact that 
there are 30 high schools which now 
have an enrollment of 5,000 or more 
students. 


than 6,000 students enrolled, of which 
5 have enrollments in excess of 8,000, 
he said. 

New York City has the largest high 
school, and in separate enrollments, it 
leads all American cities. The De Witt 
Clinton High School there has an en- 
rollment of 10,059 boys. The following 
additional information was published: 


The modern city high school faces the 
same probiem as the large city univer- 
sity, namely, a problem of handling al- 
most unwieldy numbers. Separate 
schools 
Francisco, Indianapolis, and Jersey City, 
have more than 5,000 students. 

Large schools have very much the 
same advantages and disadvantages as 
the large university or college. Where 
there are greater numbers, facilities can 
be introduced and made available which 
often are impossible where enrollments 
are smailer. On the other hand, stu- 





dents tend to become regimented, lose 


States Daily Publishing Corporation 


: The Canadian industry, which is con- 
per cent less than in 1930, according to} trolled largely by American interests, like- 


{wise has been taking a smaller part in 


lof the total in 1929 to 15 per cent the 
| following year and 18.7 per cent last year. 


of currency outstanding fell from $5,469,- | 


Fourteen city high schools have more 


in New York, Chicago, San | 


The United 


American Proportion of Total Production Re- 
duced to 78 Per Cent 


HE world output of automobiles in 1931,;¢ent in 1930. The output was less than 
including trucks and buses, totaled 3,-|half as high as the peak production of 


6,277,451 machines turned out in 1929. 


world production. European plants have 
|increased their share from 11.7 per cent 


| Production increases recorded in Aus- 
| tria, Czechoslovakia, Russia, Switzerland 
and Sweden and comparatively small de- 
creases in England and Germany aided 
Europe in improving its position last year 


|The outstanding increase was shown. by 


| Russia, the output of 23,400 machines be- 


only since 1926, and last year was the | 28 174 per cent higher than in 1930, 


| which year was in turn 73 per cent above 


1929. 


° 
| Japanese Production Higher 
| Japan aitso showed a production gain, 


(ons 11 of the 17 producing nations noted 


declines. Turning out 223,219 vehicles last 
| year, the United Kingdom ranked second 
|to the United States. France followed 
with 196,860. Then came Canada with 
| 82,621, Germany with 66,578, Italy with 
| 31,480 and Russia with 23,400. 
The United States and Canada together 
;made 81.3 per cent of the world’s autos 
io year, compared with 85 per cent in 
Seven per cent of the world output: of 
| Cars was exported last year, the total be- 
jing 221,210 units. Exports in 1930 ac- 
| counted for 9.1 per cent of output. Ex- 
|ports of the United States and Canada 
amounted to 5.8 per cent of production, 
| against 8 per cent in 1930. This country 
|shipped 128,357 automobiles overseas last 
| year and Canada sent out 13,813. 


World Demand Falls 


| 

| .Last year witnessed a continuation—in 
some respects an aggravation—of the 
problems which the world automotive in- 
|dustry faced during 1930, and which were, 
|of course, traceable to the general eco- 
nomic disturbances. 

Notwithstanding the known need of re- | 
habilitating the motor transportation fa- 
cilities of most countries, and in spite of 
the fact that automobile depreciation and 
oksolescence have occurred to an extent 
far beyond what has been considered nor- 
mal, the retail demand for autos con 
tinued to decline. Obviously, the pro-! 
longation of the depression and conse- 
quent drop in buying power created a 
world-wide sales resistance which dis- 
tored all estimates of market demands 
based on the consideration of previous 
| experience. 
| Automobiles were not only kept in op- 
eration much longer than before but the 
Jarge number of vehicles which are known 
to disappear from circulation each year | 
through obsolescence, junking, and other | 
causes were not replaced to the same ex-| 
tent as formerly. A study of registration 
figures abroad and in this country indi- | 
cates the withdrawal from operation of 


Plea Made for Relief 
Of Idle in Distress 


‘Resentment Against Govern-| 
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ment Bred by Conditions, | 


| Senate Committee Told 





| Further pleas for Federal aid to the} 
unemployed were made to a Senate man- 
ufactures subcommittee, May 9, by repre- 

| sentatives of national, State and munici- 


| pal relief agencies. The committee was 
|warned by Edward F. McGrady, Wash- 
ington, D. C., of the American Federation 
of Labor, of serious unrest among the 
laboring people and of the possibility of 
open revolt. 

| “If something is-not done and starva- 
tion is allowed to continue and, perhaps, | 
increase,” Mr. McGrady said, “the doors 
of revolt in this country are going to be 
thrown open, and the leaders of this coun- 
try ought to know it.” 

Referring te labor organizations 
throughout the Nation, he declared that 
\“70 per cent of the time at our meetings | 
are taken up with denouncing those who 
could and will not give relief.” 

Questioned by Senator Cutting (Rep.), 
of New Mexico, the American Federation 
}of Labor representative told the commit- 
tee that, if Congress adjourns without | 
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| their identity, and suffer serious handi- 
caps in their contacts with each other 
and with their instructors. Students 
as individuals tend to become more re- | 
mote from the teacher in the large 
schools. 

This iack of contacts makes it more 
difficult for the educational system to 
find out the abilities, aptitudes and 
needs of the individual. It vitiates the 
opportunity for thoroughgoing guidance 
where teachers are in charge of large 
numbers and are compelled to reckon 
with groups rather than individuals. 


Brooklyn has one school with 9,944, 
the New Utrecht High School, and an- 
other with 8,711, the James Madison 
High School. The James Monroe High 
School in New York has an enrollment 
of 8,572 compared with the next large 
school, the Carl Shurz High School in 
Chicago, which has 8,106 students. The 
Austin High School in Chicago ranks 
llth, with 6,547 students. 

The Evening High School of San 
Francisco has an enrollment of 5,728, 
the Arsenal Technical School of In- 
dianapolis, 5,421, and. the Dickinson 
High School of Jersey City has approxi- 
mately 5,000. The Roosevelt High School 
and the Albert G. Lane High School of 
Chicago, have more than 5,000 students 
each. With the exception of the indf- 
vidual schools in the cities mentioned, 
the other large schools are either in. 
New York or Brooklyn. 





| 


| mission. 


| high-power stations and a number of low- 


}and to share with the Dominion the 1,- 


|cies both are used as cleared channels 


|to account for an aggregate production | 
lof 67,189,000 barrels, according 


| in increasing production in March and the 


| field 


| received by the Bureau of Mines, Depart- 


|ing March, 1932, amounted to 67,189,000 


Benefit Bill Vetoed 


President Disapproves Plan to 
Give Hospital Care~ to 
Certain Persons 


eee a | 
PBESPENT HOOVER on May 9 vetoed | 
the bill (H. R. 4724) which would have 
extended hospitalization privileges to per- 
sons in the Army Quartermaster Corps | 
who served in the Spanish-American eet 
or in action in the Philippines and China. 
In returning the bill to the Hotse with- | 
out his approval, the President declared 
that the measure would have singled out 
one class of civilian employes for benefits 
now confined to war veterans. “Such a 
proposal,” he said, “would be establishing | 
@ precedent which, in all justice, wotld| 
call for similar legislation in behalf of | 
other civilians.” The President said that 
this might open the way to involve the} 
Government in “hundreds of millions of | 
expenditures.” The message follows in| 
full text: t 
To the House of Representatives: I am 
returning without approval H. R. 4724, en- | 
titled “an act to confer to certain persons | 
who served ini the Quartermaster Corps or 
under the jurisdiction of the Quartermas- 
ter General during the war with Spain, | 
the Philippine Insurrection, or the China | 
relief expendtion the benefits of hospitali- | 
zation and the privileges of the soldiers’ | 
homes.” 
This bill is identical with H. R. 6997, 
7st Congress, 3rd session, from which I! 
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Proposal to Revise 


Radio Facilities With 
Canada Considered 


Federal Approval Given Plan 
To Allow Dominion, 
Three New Channels for’ 


Release of Five 


statute 
| Colorado, 


The Canadian Parliament considered, 
May 9, a proposal to reallocate broadcast 
facilities between the United States and | 
Canada, whereby Canada would get three | 


new frequencies, one of which would be | 
exclusive, and five channels now shared 
by the two countries would be released 
for exclusive United States use, the De- 
ent of State announced May 9. 

‘orrespondence between the Acting Sec- 
retary of State, W. R. Castle Jr., and W. 
D. Herridge, Canadian Minister to the 
United States, was made public by the 
Department. 

The plan, sponsored by a committee 
appointed by the Canadian House of 
Commons, specially for radio investiga- 
tion, has been approved by the Depart- 
ment of State and the Federal Radio Com- 


Canada Plans New Stations 
Canada proposes to establish a chain of 


power stations, in order that the chief | 
population areas throughout the Dominion | 
will receive adequate radio service, it was | 
explained. | 

Under the measure, the United States 
has agreed to give to Canada for its ex- 
clusive use the 540-kilocycle frequency, 


050 and 1,000 kilocycle channels. Fre- 
quencies of 580, 890, 1,010, 1,200 and 1,210 
kilocycles, now shared by the two coun- 
tries, would be released for the exclusive 
use of the United States. 
Military Channel 

The 540-kilocycle channel is outside the 
United States broadcast band, and is now 
used for Army and Navy aviation service, 
it was stated orally at the Federal Radio 
Commission. Under the agreement, the 
United States would. give this frequency 
to the Dominion, and would assign these 
aviation services to another channel. 

The 1,050 and 1,160 kilocycle frequen- 


by United States stations, the Commission 
explained, but it is expected stations us- 
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Petroleum Production 
Increased for Month} 


Marked Expansion Is Shown for | 
East Texas Producers 


Despite production declines in nearly | 
all the major fields, the average daily | 
output of oil rose 12,000 barrels in March | 


to the | 
monthly petroleum statement issued May 
9 by the Bureau of Mines, Department | 
of Commerce. J 

East Texas was the notable exception 


number of new wells completed in the 
in March, 373, was the highest 
monthly total of the year, it was pointed 
out. . 

Gains in inventories of imported crude 
brought stocks of crude oil up 2,466,00 
barrels in the month, although stocks o 
domestic crude were reduced 700,000 bar- 
rels. Stocks of motor fuel went up about 
1,000,000 barrels. Activity at cracking 
plants was less pronounced than in Feb- 
ruary. 

The statement follows in full text: 

Crude Petroleum: According to reports 


ment of Commerce, the production of 
crude petroleum in the United States dur- 


barrels, a daily average of 2,167,000 barrels. 
This represents a stight increase (12,000 
barrels) over the daily average of Febru- 
ary, but is 72,000 barrels below the daily 
output of March, 1931. Production de- 
clined in practically all the major fields in 
March, the most notable exception being 





; East Texas, the largest field. The daily 


average output of East Texas rose from 
312,000 barrels in February to 340,000 bar- 
rels in March. 

The number of il wetls completed in 
East Texas in March, 1932, amounted to 
373, the highest monthly total so far re- 
corded in the current year. However, local 
field reports indicate that the total initial 
output of these wells (1,007,100 barrels) 
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‘Appropriation Fixed 


| vide Federal aid to States having man- 


WASHINGTON, TUESDAY, MAY 10, 1932 


World Output of Automobiles 
Declines One-fourth for Year| For Army Civilians 


Old Age Pensions 
By Federal Aid to 
States Is Favored 


Contribution of Third Part 
Of Relief Fund Proposed 
In Bill Reported in House 
With Committee Approval 


At 10 Millions Yearly | 


Than Institu-| 
tional Care as Better and} 
Less Expensive, Recom-| 
mended in Report 


Home Rather 


The aged poor, most of whom today | 
are self-respecting and honorable men 
and women, could be better provided for 
by some method of self-respecting security 


in their own homes than by being forced 
to accept relief through institutional 
maintenance, it is stated in the report ac- 
companying the bill (H. R. 8765) to pro- 


datory old-age assistance laws, just re- 
ported to the House from its Committee 
on Labor. 
The bill would create in the Depart- 
ment of Labor a bureau to be known as 
the old age security bureau. The proposed 
bureau would administer the act if passed. 
The Federal Government, under the 
provisions of the bill, would contribute 
one-third of the total sum paid to aged 
persons under the laws of States and 
Territories which have mandatory old-age 
assistance laws. This contribution would 
be subject to certain stated conditions. 
Amount of Appropriation 
The bill calls for an annual appropria- 
tion of $10,000,000 to be apportioned 
among the States and Territories to aid 
them in giving assistance to aged persons. 
“Old-age pension laws are now on the 
books of 17 states—California 
Delaware, Idaho, Kentucky, 
Maryland, Massachusetts, Minnesota, 
Montana, Nevada, New Hampshire, New 
Jersey, New York, Utah, West Virginia, 
Wisconsin and Wyoming, and Territory of 
Alaska,” according to the report. “It is 
anticipated that by the end of 1932 slightly 
over 100,000 persons will be in receipt of 
pensions in the whole United States. 


Aid to States Providing Pensions 
“The bill provides for Federal aid to 
those States having state-wide mandatory 
system of old-age security. Nine States 
have laws which make them eligible under 





| week. 
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World Conference 
On Silver Predicted 


Representatives Somers and 
Perkins Discuss Question 
With the President 


aaa advisability of calling an interna- 

tional conference to discuss the ques- 
tion of currency systems with particular 
reference to silver was the subject of a 


conference at the White House May 9 
between President Hoover and Represent- 
atives Somers (Dem.), of Brooklyn, N. Y., 
chairman of the House Committee on 
Coinage, and Perkins (Rep.), of Wood- 
cliff Lake, N. J. 

Mr. Somers stated orally afterward that 
he and Mr. Perkins, who is the ranking 
minority member of the Committee, wished 
to place their views before the President 
and get his reaction in advance of the 
completion of a subcommittee report on 
the silver question. Mr. Somers said de- 
cisions on the main features of the report 
would be reached on May 11 and the re- 
port would be ready by the end of the 


“I think we will have to have a con- 
ference,” Mr. Somers said, “to make the 
gold standard secure and to rehabilitate 
currency systems by adjusting disloca- 
tions.” He said he did not favor bimetal- 
lism and thought such a policy might 
even be disastrous, but he did believe a 
broader use of silver was necessary. 

“There is a serious shortage in the 


metallic base for the currency systems,” 
he said. 
tion.” 


Committee of Senate 
Ordered to Prepare 
Program of Economy 


“This is a panic of demonetiza- 


Entire Question of Savings 
Given to Appropriations 
Group; 10 Per Cent Cut 
In Budget Total Sought 


The whole question of economy in Gov- 
ernment expenditures was turned over by 
the Senate May 9 to its Committee on 
Appropriations which was told in debate 


on the floor to work out practical means 
of effecting savings of Federal funds. 
Thus, if the Committee follows the sug- 
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Glass Bank Bill 
Urged in Senate 


As Aid to Credit 


Intended to Correct Specula- 

tive Misuse of Rediscount. 

Privileges, Says Author ’ 
Of Measure 


Criticizes Operations 
In Foreign Securities 


‘ 


Purposes of Reserve Act to 
Provide Accommodation to 
Meet Demands of Business 
Disregarded, He Declares 


The Glass banking bill (S. 4412) was 
put before the Senate, May 9, by its spon- 
sor, Senator Glass (Dem.), of Virginia, 
as a measure to aid in control of specula- 
tive credit and for the purpose of erect- 
ing a sounder credit structure for the 
country. 

Unless it accomplishes these purposes 
after its enactment, he asserted, it is 
“hardly worth the paper on which it is 
printed.” 

Good banking practices would flow from 
it, Senator Glass declared, and he re- 
garded it as a piece of legislation that 
would reduce abuse of credit facilities by 
those seeking only to engage in specula- 
tive operations. 


Senator Glass Explains Bill 


Senator Glass took the floor when his 
bill was laid before the Senate, and dis- 
cussed its provisions and purposes during 
the remainder of the day. He did so, he 
explained, so that Senators might have a 
knowledge of what he was seeking to do, 
and that they might understand what 
problems had been met by the subcom- 
mittee that had had the legislation in 
hand. 

Banking institutions that have fostered 
American sales of European and other 
foreign securities were criticited by Sena- 
|tor Glass for their operations as display- 
ing a desire on their part to build up and 
stabilize Europe in preference to Amer- 
ica. These same banks, he charged, had 
spread the securities into every corner of 
the country and had absorbed vast sums 
which should have been retained in this 





ge given i from the floor and which 
had the: joint support of Senator Watson 
(Rep.), of Indiana, majority leader, and 
Senator Robinson (Dem.), of Arkansas, 
minority leader, it will proceed with a 


this provision in 1932; viz, California, | study through a subcommittee to arrange 
Colorado, Delaware, Idaho, Masschusetts,|a program reconciling the different views. 


New Hampshire, New Jersey, New York 
and Wyoming. 

“It is estimated that during the year 
1932 there will be an average of 86,200 
pensioners in these States and that the 
total amount of pensions paid, excluding 
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Emergency Credits 
Exceed 706 Millions 


Awards by Finance Agency 
Increase Total of Aid to 
Trade and Agriculture | 


a 


More than $706,000,000 in cash or credit 


Saving of 10 Per cent 
Included was a proposal by Senator 
Copeland (Dem.), of New York, that the 
Committee draft a plan that would ac- 
complish a savings of 10 per cent in the 
total of all budget figures, that the present 
arrangement whereby a 10 per cent re- 
duction applicable to individual bills be 
cast aside and that the idea be kept in 
mind that ‘there be savings instead of 

postponement of appropriations. 
Included aiso is a resolution of Senator 
Oddie (Rep.), of Nevada, to rescind the 
present order to reduce the Treasury- 
Post Office supply bill, as well as a reso- 


lution by Senator Bailey (Dem.), of North | 
Carolina, for appointment of @ bi-partisan | 


commission of two Senators. two Repre- 
sentatives and a member to be designated 
by the Presideft for the purpose of solv- 
ing the problem of practical savings. 
Drafting of Legislation 
The Committee has the legislative ap- 
propriation bill, to which the House econ- 


country for development of commerce and 
industry. 
Foreign Security Dealings 

Such things as the sales of foreign se- 
curities can and will go on, according to 
the Virginia Senator; but he suggested 
that a provision of the measure which the 
Senate is considering may work to reduce 
the use of funds that were held to prop- 
erly belong in commercial channels. 

Opposition has developed to several fea- 
tures of the bill, Senator Glass said, but 
among the “hundreds of telegrams and 
letters that have reached me,” the oppo- 
sition may be said to be based on selfish 
desires to avoid a statute that will “crimp” 
practices not entirely commendable. 
| He added that his desire, and the de- 
| sire of others on the Committee, was to 
help business. If it was necessary to 
“crimp” the operations of those engaging 
in other than sound banking practices, he 
| Said, he had no apologies to offer. 

Slavery of Correspondent Banks 

Senator Glass told the Senate that 
when the Federal Reserve Act was con- 
| ceived and enacted it was done with the 
| purpose “of freeing the banking system 
from involuntary servitude.” Despite that 
legislation, however, many of the banks 
| Still are in involutary servitude, he said. 
| Calling attention to the influence of cor- 





has been made available as aid to indus-| omy proposal is attached. It will be con-' respondent banks upon the smaller in- 
try, finance and agriculture by various | sidered also under the general agreement | stitutions, Senator Glass said that, when 
branches of the Federal Government thus | that obtained among Senators during de-| accommodation was sought, advice was al- 


far in 1932, according to statistics fur- 


bate. 
Senator Watson gave “whole-hearted” 


ways given with it. Some of that advice, 
|if not all of it,” was held by Senator 


nished at the Treasury Department May 9. support to the proposal by Senator Rob-| Glass to be in the nature of instructions 
Cash advances on loans by the Recon- | inson that the Committee on Appropria-| that were not to be disobeyed. 


struction Finance Corporation, increases | tions should select a subcommittee to give | 


The Department of State was criticized 


in Federal reserve member bank bal-|its sole attention to “practical methods” | again by Senator Glass because of its 
ances due to reserve bank open market | of accomplishing the “thing in which we! action in stating its views on flotation in 


operations, capital stock subscriptions to 


Federal land banks and advances out of | suggested that the subcommittee proceed, sues. 


are all interested.” Senator Robinson 


the United States of foreign security is- 
The State Department in saying it 


the Federal Farm Board funds are all if necessary, to the drafting of legislation | had no objection to the sale of a partic- 


aids which the Government has given the| for the purposes it deemed advisable even | ular 


issue, in the opinion of Senator 


country, it was pointed out orally. Addi-| though that is ordinarily done by other | Glass, had caused many banks to acquire 


| tional information furnished follows: 


Much more than $706,000,000 probably | 


Committees of the Senate. 
The question of economy came up in 


; many securities that have since become a 
| burden on them. The banks, in some in- 


has been guaranteed to businesses and the Senate when Sendtor Oddie called up! stances, have bought those bonds until 


farmers seeking help because the cash ad- 
vances of the Reconstruction Finance 
Corporation, which make up about 56 per | 
cent of the total sum, are far exceeded 
by the actual commitments of the Cor- 
poration. On March 31, the last date for 
which commitments were made public, 


[Continued on Page 6, Column 7.] 


State Department Officially Rules 


his resolution (8. Res. 207) which would 
have rescinded the previous order to the 
Committee on Appropriations respecting 
the reduction in the Treasury-Post Office 
supply measure. Senator Oddie main- 
tained that 10 per cent could not be re- 
moved, with $108,000,000 in public building 


[Continued on Page 2, Column 3.) 


Washington Was First President 


EORGE WASHINGTON was the first 

President of the United States, “not 
only actually and really but also in the 
most strict legal sense as well,” de- 
spite claims that John Hanson or 
Thomas McKean were first Presidents, 
according to Hunter Miller, Historical 
Adviser for the Department of State, 
the Department announced May 9. 


John Hanson was said by Mr. Miller 
to have been the “President of the 
United States in Congress assembled,” 
and not the “President of the United 
States of America,” as has been alleged 
in various writings. Thomas McKean 
was elected to succeed Samuel Hunting- 
ton, to preside over the Continental 
Congress, before the ratification of the 
Articles of Confederation, he explained. 


Probably because of the Bicentennial 
Celebration an unusual amount of in- 
terest has been aroused in this country 
as to who was the first President of the 
United States. The following is a sam- 
ple of the replies sent by the Depart- 
ment to the various inquirers: 


“Sir: The receipt is acknowledged of 
your letter of April 23, 1932, in which 
you enquire ‘who was considered the 
first President of the United States.’ 

“George Washington was the first 
President of the United States of Amer- 
ica. The office of President of ‘the | 
United States of America was created by | 


| office of a President expired at midnight 


j ; 

express words of the Constitution, which 
says (Article II, Segtion 1) ‘The execu- 
tive power shall be vested in a Presi- 
dent of the United States of America.’ 

“George Wa%hington took the oath of 
office’on April 30, 17%% and having been 
reelected served until] March 3, 1797, as 
it was then considered that the term of 


of March 3 although it is now the set- 
tled practice that the term expires on 
March 4, at noon. 

“Prior to the Articles of Confedera- 
tion, which went into force on March 
1, 1781,.upon the completion of their 
ratification by the 13 States, the Con- 
tinental Congress chose from time to 
time presiding ‘officers or ‘presidents.’ 
Of these there were seven chosen prior 
to March 1, 1781, Samuel Huntington 
of Connecticut being then in office. 

“Samuel Huntington continued to pre- 
side over the session of the COntinental 
Congress then holding until July 10, 
1781. He had asked to be relieved of 
the duties of that office on the ground 
of ill health and Thomas McKean was 
elected te succeed him. 

“By the Articles of Confederation 
(Article V) the delegates were to meet 


| they now “totter” under the load, he de- 


clared. 

Senator Glass argued that the “plain 
|intent” of Congress was carried by the 
Federal Reserve Act, but that it had been 
construed in “peculiar” fashion, especially 
| with the use of funds in speculative oper- 
ations. 

“Not only has the Federal reserve bank- 


-|ing system been used in an inordinate 


{measure in stock market transactions,” 
|said Senator Glass, “but there has been 
|an extraordinary misconception by the 
|administrators of this Act as to its real 
purpose. In a large degree the system 
has been transferred into an investment 
banking system when the purpose was to 
set up a commercial banking system and 
to preclude speculative propositions. 

| “The whole purpose of the Act,” he con- 
tinued, “was to eneble a member bank, 


[Continued on Page 3, Column 2.] 


Higher Scale of Fees 
For Passports Voted 


| 


Senate Approves Measure and 
Sends It to President 


The House bill (H. R. 9393), increasing 
the fees charged for passports and re- 
newals was passed unamended by the 
Senate, May 9, and sent to the President. 

The bill increases the cost of a pass- 
port from $5 to $9, and provides for a 
fee of $5 for a renewal. Renewals here- 
tofore have been made for $2, for a twor 
year period and a passport might be re- 
newed twice. Under the new bill, howe 
ever, only one renewal is permitted. 

It is estimated that the new scale of 
fees will result in an increase of approxi- 
mately $700,000 in receipts from this 
service, and the Senate Committee on 





in on the first Monday in No- 
vember in every year and (Article IX) 
“the United States in Congress assembled 


(Continued on Page 2, Column 1,.] 


Foreign Relations, in reporting the meas- 


dictions. 
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Disabling Illness 
Among Workers 


: Shows Decrease 


Gravity Formula 
Is Rediscovered | 


Bureau of Standards Scientist 
Revives Formula Applying 
Reversible Pendulum 


An important formula for use in the 
| absolute determination of gravity, lost to 
| mankind for a century, has been redis- 
| covered by Dr. Paul R. Heyl of the Bureau 
of Standards, Director George K. Burgess | 


Health Status of Industrial 
Groups Improved During 


Three-month Period, Fed- 
eral Survey Discloses 





Sickness causing disability for more) 
than a week was-less frequent in the| 
Tast three months of 1931 than in the 


‘corresponding period of 1930 among more 
than 144, industria! workers who are | 
members of industrial sick benefit asso- | 
ciations cooperating in health studies} 
with the United States Public Health| 
Service, the Service stated as of May 7. 
e statement follows in full text: 
’* Gontinuing the favorable trend of pre- 
‘ceding quarters, the final three months | 





stated May 9. This formula was devised 
by Bessel more than 100 years ago, but was 
lost to science because it was then re- 
garded of no practical. importance. 
The rediscovery was made by Dr. Heyl 
in his work in establishing a primary sta- 
tion for determining the value of gravity 
in the United States in Washington, D. C., | 
which could be used as a base by the 
Coast and Geodetic Survey of the Com- 
merce Department in its highly technical 
and important measuring work throughout | 
the United States. In the past, the pri- 
mary station used by scientists in this 
country has been the one in Germany. 
Dr. Heyl’s rediscovery had to do with 
corrections necessary in the use of the re- | 


of 1931 tecorded a small decrease in the | versible pendulum, devised by Kater in the 
* frequency of sickness causing disability for | last century, which is still considered the 
more than one week as compared with the! best method for the absolute determina- 
rate in the fourth quarter of 1930, and| tion of gravity. One of the large correc- | 
‘a substantial decrease (17 per cent) from| tions arises from the fact that the knife 
the frequency in the last quarter of 1929.| edge spon ee ~ pendulum swings is 
9 never perfectly sharp. 
2 Rete Lawest in Depade | The waren of Standards scientist re- 
These findings were obtained i in et discovered that the formula for the cal- 
“alysis of ql] cases of disabling } ness 07 | culation of the time of swing of a reversi- | 
eight — ag fa Mages 9 sodnetstal | ble pendulum contains within itself a fea- 
TE tenet emociations cooperating with | a whieh automatically eliminates the 
- | netessity of applying a correction for the 


}deal with the Treasury-Post Office 


|of the resolution 


the Public Health Service 


lation. A favorable health status 
‘hus indicated for a sample group of the 
Industrial population of the country. 


“ The record included about 144,000 men | 


for the last quarter of 1931, about 154,000 
for the corresponding period of 1930, and 
‘pproximately 160,000 for the same period 
of 1929. For 1930 and 1931 the sickness 
rates coyered identical companies, and for 
1929, applied to 23 of the 27 companies in- 
cluded in 1930 and 1931. - 


~ For the year 1931 as a whole the sick- 
mess rate was somewhat higher than in 
1930 on account of epidemic influenza in 
the first quarter of 1931. Exclusive of in- 
‘fluenza, the 1931 sickness rate was the 
lowest of any year during the last decade. 
. The influenza epidemic, although wide- 
\ spread, was not severe enough to increase 
appreciably the frequency.of pneumenia 
aha the year as a whole recorded one of 
the most favorable pneumonia rates ex- 
‘perienced by the industrial population of 
the country since 1917. 
Respiratory Ailments Decrease 
A comparatively low rate of new cases 
of tuberculosis of the respiratory system 
was shown for 1931. A remarkable de- 
‘grease was indicated for diseases of the 
per respiratory tract, especially for 
onchitis (acute and chronic), and for 
: ases of the pharynx and _ tonsils 
“(chiefly tonsilitis), the rates for these 
‘diseases being below the frequency shown 
‘for any of the preceding 10 years. 
The rate for digestive diseases as a 
whole was below the average rate for the 


se in current) case of a circularly rounded knife edge.— | 
studies of the health of the industrial pop-| ({ssued by Department of Commerce.) 
is | 


receding 10 years, but ceriain numeri-| 
cally important diseases of the digestive | 


stem failed to pursue a declining trend 
ire. * The most ntable decrease as com- 
pared, either with 1930 or with the 10- 
ear Zaverage was recorded for diseases 
of the stomach (except cancer). 


» A favorable rate also was shown for) 


‘diarrhea and enteritis. Appendigitis, how- 
ver, was reported at exactly the average 
Mncidence exhibited during the preceding 
10 years, and cases of hernia were more 
mumerous than in the preceding year or 

the 10-year period. For other diseases 
of the digestive system as a group the 
1931 rate was also relatively high. 
t Incidence of Other Diseases 

The incidence rate of nonrespiratory, 
mondigestive diseases was below the an- 
nual average frequency from 1921 to 1930. 
Within this very broad class of diseases, 
fhowever, certain subgroups showed rates 
in 1931 which were in excess of the 10- 
syear average. Among these were certain 
diseases of the circulatory system, espe- 
cially diseases of the heart, diseases of 
athe genito-urinary system and adnexa 
Aexcept nephritis), and diseases of the 
mervous system. 


“ On the favorable side attention may, 


be called ta a substantial decrease in 
the frequency of rheumatism (acute and 
chronic), diseases of the skin, and the 
epidemic and endemic diseases, exclusive 
Of influenza. In the last-named group 
‘are typhoid, smallpox, measles, scarlet 
fever, whooping cough, diphtheria, mumps, 
erysipelas, and other important epidemic 
and endemic diseases which, as a group, 
decreased in frequency in 1931 in the 





Plea Made for Relief 
Of Idle in Distress 
| Through Federal Aid 


Resentment Against Govern- | 
ment Is Being Bred by 
Conditions Over Country, 
Senate Committee Is Told 


[Continued from Page 1.] 
“doing something to proyide work” or 
without providing food until work can be 
made available, he personally “would do 
nothing to clase the doors of revolt.” 

“T have been in 17 States in recent weeks 
and have addressed tens and tens of thou- 
sauds of hungry men and women,” he 
continued, “who want to know why this 
condition is allowed to go on. I per- 
sonally will not come again before Con- 
gress to beg for relief. We have come to 
the end of our patience.” 

He concluded with the warning that 
“something will happen.” 

The testimony was given before the 
subcommittee in its consideration of a bill 
(S. 4592) imbroduced last week by Senator 
Cosiigan (Dem.), of Colorado, to provide | 
a bond issue of $500,000,000 for extension | 
of aid to States in caring for the unem- 
ployed. : 

Sectional Survey’ Proposed 

J. Prentice Murphy, executive secretary 
of the Child Bureau of Philadelphia, urged 
the Committee to break up into subcom- 
mittees to hold. hearings in various sec- 
tions of the country to gather data. He 
stressed the need of a national plan of 
aid, asserting that on the basis of State 


|to work out, 


| Senate Committee Is 


. 
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To Prepare Savings Program By Federal Aid to 


Entire Question of Economy Is Turned Over States Is Favored 
To Appropriations Group 





{Continued from Page 1.1 


items exempted, without doing a grievous 
injustice. : 

The Nevada Senator argued that Presi- 
dent Hoover felt the flat 10 per cent pro- 
posal was wrong in principle, although 
he refused under questions from half a 
dozen other Senators, to say whether the 
President fayored his resolution. He de- 
clared he was acting as an individual Sen- 
ator who felt that the Senate was pro- 
ceeding on a wrong course. 


| Objections to Reductions 


In Supply Measure 

Senator Oddie’s efforts to get action on 
his resolution and the. debate which it 
developed caused the Senate to take cog- 
nizance of the general questions evoked 
by President Haover’s latest economy pro- 
nouncement to the Senate. The Nevada 
Senator was criticized by several Senators, 
including Senators Couzens (Rep.), of 


|Michigan and Glass (Dem.), of Virginia, 


because he had not called together the 
subcommittee of which he is omg 
His ‘reply was a, reiteration of previous 
statements that ‘he had gone thoroughly 
into the problems resulting from adoption 
by Senator McKellar 
(Dem.), of Tennessee, compelling a 10 per 
cent cut and that he had become con- 
vinced it could not be done satisfactorily. 

Senator Robinson proposed the subcom- 
mittee plan and the submission of the 
subject for “general study” to the Com- 
mittee on Appropriations. He saw no bet- 
ter method, he said, because of varying 
views and a determination of all concerned 


|to accomplish something definite and 


practical. 

Replying to a question by Senator Borah 
as to where or how the reductions should 
be made, Senator Robinson declared that 
should be a ‘subject for the subcommittee 
He declared that, if neces- 
sary, the Senate should and could define 
the jurisdiction of the subcommittee, but 
as matters stand at this juncture, the 
minority leader thought such action was 
unnecessary. Senator Oddie interjected 
that present arrangements tie the hands 
of the Committee and that such restric- 
tions should not prevail. 


Savings Regarded 
As Only Temporary 


“T think everyone is agreed,” said Sen- 
ator Borah, “that savings must be ef- 
fected. But there must be more than a 
mere postponement of ‘appropriations, 
which is all that has been done thus far. 
Everyone knows that the _ reductions 
amount only to pastponement, and that 
there will be appropriation in the de- 
ficiency bills later to make up for the cuts 
now.” 


Senator McKellar disagreed, declaring | Uvalde, Tex., said he had examined jnto| 


that the only item that came readily to 


his mind as falling within the category | precisely follows action taken in Congress | 


descrihed by Senator Borah was the re- 
duction for the Boulder Canyon Dam 
project. Others would not require de- 
ficiency appropriations, he asserted. 

“Nevertheless,” Senator Borah contin- 
ued, “I am convinced that all we have 
done is postpone appropriations. The need 
for the funds will be urged just so lang 
as the institutions which formerly ha 
them are still in existence. If the institu- 
tions remain, the appropriations will 
come.” 

To the same effect was the observa- 
tion by Senator Oddie, who added, how- 





activity relief cannot be adequately given. 

Senator Costigan (Dem.), of Colorado, 
author of the measure, pointed out that 
“we find in our land of vast wealth and 
illimitable organizing ability gaunt hunger 
still roaming unsatisfied outside the pale 
of markets piled with unsold food.” 

Failure of Relief Measures 

Harry Lurie, New York City, speaking 
as chairman of the committee on un- 
employment of the American Association 
of Social Workers, testified concerning a 
survey of conditions in the country. The 
survey showed, he said, that private funds 
are inadequate to meet the problem of 
jrelief, that private and emergency ap- 
propriations, are rapidly exhausted, that 
communities benefiting from State aid 
are reaching the end of their resources 
as State aid nears exhaustion, that there 
are a large and growing number of desti- 
tute families, that in some sections even 
meager relief is not available, and that 
the expectancy that funds will be avail- 
able next year is doubtful. The work, Mr 
Lurie said, must be done on a reduced 
basis both as to numbers helped and the 


|extent of aid given. 


Conditjons in Pennsylyania 

Mrs. Helen Glenn Tyson, deputy secre- 
tary of welfare for Pennsylvania, tellin 
‘of conditions in Pennsylvania, said tha 
funds and workers are inadequate, that 
the need is extreme and that “the Amer- 
ican standard of living is a dream of the 
past for great numbers of people.” 

She depicted conditions in two counties 
of the State, in one of which, she said, 
29.3 per cent of those who could normally 
be employed are out of work. She ex- 
pressed belief in both a State and Federal 
plan of aid. 

Karl de Schweinitz, Philadelphia, ex- 
ecutive secretary of the Community Coun- 
cil of Philadelphia, testified that no more 
money is available from private sources, 
that the only hope now is governmental— 
State and Federal. He cited instances of 


population under consideration. 


Official Ruling Determines 
‘Washington First President 


[Continued from Page 1.] 
‘Shall have authority * * * to appoint one 
of their number to preside, provided that 
mo person be allowed to serve in the office 
af President more than one year in any 
term of three years.’ 


“On Nov. 5, 1781, the first Monday in 
‘November of that year, ‘Congress pro- 
feeded to the election of a President; and 
‘the ballots being taken, the Honorable 
w@ohn Hanson was elected’ (Journals of 
the Continental Congress, XXI, 1100). 
Thus under the articles of the Confed- 
‘eration Jonn Hanson was appointed tq) 
‘preside and held the ‘office of President’ 
fof ‘the United States in Congress as- | 
sembled. John Hanson had six succes- | 
‘sors elected at various dates from 1782 | 
‘to 1788. 
The names of the various presidents | 
of the Congress prior to 1789 will be found | 
on page 31 of the ‘Biographical Directory | 
wf the American Congress’ (Government | 
Printing Office, 1928) which is available | 
dn many public libraries. 

“While John Hanson (and sometimes 
Thomas McKean) has in various writings | 
been spoken of as the ‘first president’ be- | 
cause of the position which he held under 
the Articles of Confederation, his office | 
was that of President ef the United States | 
in Congress assembled, and was not the 
office of President of the United States of | 
America. 

“Not anly. actually and really but also 
in the most strict legal sense as well, 
George Washington was the first Presi- | 
dent of the United States of America. | 

“Very truly yours, for the Acting Secre- | 
tary of State: Hunter Miller, Historical 
Adviser.” 
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Traffic Safety Campaign 
To Begin in Massachusetts | 


Bostgn, Mass., May 9. 
A second six months’ State-wide cam- 
paign against the eight principal causes 





; ; : (P 7--c 1). 
of automobile accidents will be begun in , rae 
ssachusetts, June 1, and continue in| wna 1 ¢ 2, 5, 6) (P 8--¢ 1) 


ov. 30, according to an announcement | 
hy the Governor’s committee on street and | 
highway safety. The campaign will be | 
conducted with the cooperation of more) 
than 7,000 police throughout the State. | 

Last year’s campaign was credited with | 
producing a reduction of 21 fatalities, 
whereas in the preceding six months there 
has been an increase of 19, the commit- 
tee stated ; 
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ever, that the McKellar resolution was 
not an economy resolution. 

“There is not the slightest doubt in my 
mind,” he asserted, “but that the resolu- 
tion by the Senator from Tennessee will 
cut off several millions now, yet the net 
result will be that many millions in cost 
will result from it. It will take more 
funds to undo the loss it has or will 
entail.” 

The Copeland resolution which was of- 
fered in the midst of the debate reads as 
follows: 

“Resolved, that the Committee on Ap- 
propriations be instructed to review all 
appropriation bills and bring back a re- 
port that will aggregate at least a 10 per 
cent reduction from the total of all bills 
enacted by the House.” 

The Senate tock no affirmative action 
on any of the variqus suggestions except 
the committee reference, but the debate 
formulated the several suggestions which 
Senator Jones (Rep.), of Washington, 
Chairman, later stated orally the Commit- 
tee on Appropriations would use. 





families living on bread and tea, bread 
and potatoes, or on soup, and said these 


were typical instances of a great many | 


who “live on inadequacies.” 

Samuel A. Goldsmith, executive director 
of the Jewish Charities of Chicago, esti- 
mated that 700,000 are now unemployed 
in Chicago, representing one-third of 
those who might be gainfully employed. 

“We are now ru:ming a relief bill cf 
$3,250,000 a month,” he told the commit- 
| tee, adding that $10,871,000 was expended 
for relief in 1931 and that approximately 
$35,000,000 is anticipated as the expendi- 
ture for this year. “It would take $50,- 
000,000 a year to do the work in Chicago 
now,” he asserted. 

C. C. Carstens, New York City, executive 
director of the Child Welfare League of 
America, stated that while he had been 
dubious about Federal aid last Fall, he 
said that he feels now it is essential. 
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Taxation—(P 1--c 1) (P 4--c 4, 5) 

(P 7--c 7). 

Topical Survey—(P 8--c 3). 
Transportation—(P 3--c 3) 

(P 6--c¢ 3, 5) (P %--c 2) (P 8--e 3). 

Veterans—(P 1--c 4). 


{ Neither Senator Watson nor Senator 
| Robinson would say just what course 


Contribution of Third Part 
Of Relief Fund Proposed 


In Bill Reported in House 
With Committee Approval 


would be followed, or urged upon the 
Committee. It was pointed out that the 
ways open give it a comparativewW free 
hand tomove along lines which seems best 
to its members. Whether it will find it ad- 
yisable tas eek Senate action affirmitively| any portion of pensions exceeding the 
in advance of launching the suggested| Federal limit of $30 per month, will be 
study was deemed uncertain, although in| $24,200,000. 
the debate statements were made that it| “The cost to the Federal Government on 
ought to be allowed to work out its own| the basis of House bill No. 8765 would be 
course. . one-third of this amount, er approxi- 

The Special House Economy Committee | mately $8,100,000. It is safe to assume that 
was called into executive session May 9| for two or three years longer the share of 
by Chairman McDuffie (Dem.), of Mon-|the Federal Government toward old-age 
roeville, Ala., for the first time since its| security will not exceed $10,000,000 per 
bill was passed by the House April 27. year. 

Mr. McDuffie said that the Committee 
decided to offer the Senate Committee in 
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Nation-wide Policy 


charge of the bill any assistance which 
the Senate group may desire. 

Whether his Committee will attempt to 
bring fusther economy proposals before 
the House this session, Representative 
McDuffie would not say. 

The Committee, he said, is open to any 
Suggestions in the way of economy which 
may he submitted to it, but it has not 
been decided whether any such proposals, 
if approved by the Committee, would be 
brought in the House in an omnibus bill 
or in independent bills. 





House Votes Condolence 


A resolution (H. Res. 21) expressing 
the sorrow of the House of Representatives 
at the death of President Doumer of 
France, was unanimously adopted by the 
House on May 9. The resolution follows 
in full text: 

“Resolved, that the House of Represent- 
atives of the United States of erica 
has learned with profound sorrow’ of the 
death of the President of fhe French Re- 
public, M. Paul Doumer, and sympathizes 
with the people of the French Republic 
in the loss of their beloved President. 
Resolved that the Presjdent be requested 
to communicate this expression of senti- 
ment of the. House of Representatives to 
the Government of France. Resolved that 
as a further mark of respect to the mem- 
ory of President Doumer the House do 
now adjourn.” 

Representative Linthicum (Dem.), of 
Baltimore, Md., Chairman of the House 
Committee on Foreign Affairs, presented 
the resolution and in a brief address, paid 
tribute to the late President of France. 
Representative Stafford (Rep.), of Mil- 
waukee, Wis., asked if the adjournment 
| part of the resolution would not establish 
}@ precedent. Speaker Garner (Dem.), of 





,the precedents and that the resolution 


on the death of Queen Victoria of Eng- 
land. The resolution then was adopted. 





Consulate at Nagasaki 
Is Set on Fire by Bomb 


The American consulate at Nagasaki, 
Japan, was set on fire by a bomb of crude 
manufacture on May 9, the Departmént 
of State announced on that date. The 
fire was extinguished with little damage. 
The announcement follows in full text: 

The American Consul at Nagasaki re- 
ported to the Department of State to- 
day that the Consulate was set on fire 
at 11:40 this morning by a Leonidas bomb 
of crude manufacture, which was thrown 
at the office entrance from, it is believed, 
@ passing automobile. 

The fire was extinguished promptly with 
fire extinguishers and the garden hose. 
a damage is estimated at less than 

Apparently the Consul attaches no po- 
litical significance to the bombing. The 
= authorities are actively investigat- 
ng. 


Prevailing Wage Rates 
Determined in Wisconsin 


Madison, Wis., May 9. 
_ The State Industrial Commission has 
just announced its determination of the 
prevailing wage rates and hours of labor 
for common labor in all of the counties 
of the State with the exception of Mil- 
waukee County, the hourly rates ranging 
from 3214 cents to 45 cents €or an 8-hour 
|day or 48-hour week. 

The Commission is required to make 
this determination by the provisions of 
chapters 269 and 432, Laws of 1931. Chap- 
ter 269 is applicable to work on public 
buildings and chapter 432 to State high- 
way work. Both chapters provide that 
the prevailing wage rates and hours of 
labor as determined by the Commission 
shall be observed by all contractors doing 
work for the State. ' 

It was pointed out'by the Commission 
that it does not have power to fix mini- 
mum wage rates and maximum hours. Its 
ower is confined to investigations for de- 
ermining what the prevailing wage rates 
and hours of labor actually are. 

A determination for Milwaukee County 
will be made in the next two weeks, it 
was stated. 





Money in Circulation 
Showed Decline in Month 


[Continued from Page 1.] 


notes for $702,966,387 and gold coin and 
bullion for $40,067,515. 

On the basis of month-end figures, 
which are subject to fluctuations accord- 
ing to the day of the week on which they 
fall, eight out of the last 12 months have 
shown increases in money outstanding 
over the preceding month. The total in- 
creases have been $1,003,240,042 and total 
decreases amount to $191,560,938. 
| The eight month-end figures showing 
fincreases and. the amcunt of the increases 
follow: May, 1931, $49,861,000; June, 1931, 
$119,658,000; July, 1931, $15,151,000; Au- 
gust, 1931, $214,943,000; September, 1931, 
$194,037,000; October, 1931, $293,952,000; 
December, 1931, $110,630,000; April, 1932, 
$5,008,000. The four months showing de- 
|creases and the amounts follow: Novem- 
| ber, 1931, $3,873,000; January, 1932, $5,- 
| 568,000; February, 1932, $37,662,000; March, 
| 1932, $144,457,000. 
| Total money stocks in the country on 
| April 30 aggregated $9,198,517,108, showing 
@ decrease from $9,266,558,476, the March 
/31 mark. Of the total money stocks $4,- 
| 364,624,657 was in gold. Less than a tenth 
| of the gold, $410,067,515, was in circula- 
tion. 





Agreement Between States 
On Snake River Favored 


The House Committee on Irrigation and 
Reclamation on May 9 ordered favorably 
|reported the resolution (H. J. Res. 369) to 
permit a compace or agreement between 
|the States of Idaho and Wyoming re- 
| $pecting the disposition and apportion- 
|ment of the waters of the Snake River 
| and its tributaries, 


On Death of M. Doumer | 


“The aim of this bill is to proyide a 
modern and humane method of care for 
the indigent aged throughout the United 
States. It is an attempt to provide home 
relief instead of institutional maintenance. 
All studies of the subject by official State 
commissions, as well as actual experience 
tin the States which have adopted these 
laws, indicate that from two to three per- 
sons can be supported on an old-age 
pension for the cost of maintaining one 
inmate in a degrading county almshouse. 

“Most of the aged poor to-day are self- 
respecting and honorable men and women. | 
Most of them have spent their lives in 
building and extending this Nation, and 
the overwhelming majority of them do 
not need institutional care. They can be 
better provided for by some method of 
self-respecting security in their own 


homes. e ; 
“Two years’ experience with a pension| 
law in California, where over 10,000 


people are receiving pensions, shows that 
the average pension during that period 
amounted to $22.93 per month. The aver- 
age annual cost to the taxpayers during 
the first two years amounted to 25.8 cents 
per capita. It cost every California tax- 
| payer only 17.1 cents per year for each 
$1,000 of assessed taxable wealth. 

Costs of Almshouse Care 

“The average cost of an almshouse in- 
mate in California amounts to $44.74 per 
month in comparison with a pension cost 
|in February, 1932, of .$23.08. In other 
| words, by placing an aged person on a 
pension instead of sending him to a poor- 
house, California is saving $21.66 per 
|month, or $259.92 per year. 
| “The California taw has already caused 
|500 old men and women to leave the 
|; county almshouses in the State and. has 
| prevented over 4,000 aged persons from 
entering the poorhouses in the last two 
years of depression. The California ex-| 
perience shows conclusively that if only 
half the present persioners were cared for 
in almshouses the cost would be as great 
as the amount spent today to support twice 
that number through a system of self- 
respecting pensions. 

“Practically all county boards in Cali-| 
-fornia administering the old age pension 
| law are enthusiastic in the praises of its 
| workings. 

“The same beneficial results are reported 
from all States which have operated un- 
der an ald age pension law either on a 
State-wide basis or in only certain coun- 
ties. The pension experience of Montana 
with an optional law dating back to 1923 
shows that 43 of the 56 counties, embrac- 
ng four-fifths of the total State’s popu- 
lation, have adopted the pension system. 
The average pension amounts to $15.55 
per month as against a monthly cost of 
almshouse maintenance of-$55.19, or three 


| and one-half times the average pension 
cost. 








x County Experience | 

The experience in the eight counties | 
in Wisconsin, including the County of 
Milwaukee, which have been operating 
| under the Wisconsin Old-age Pension Act 
shows an average monthly pension cost 
of $19.65, or approximately half of the av- 
erage poorhouse. maintenance cost of 
$35.66. All of the eight county boards in 
that State which are working under this 
system are unanimous in their praise of | 
the law. The State's experience with old- 
| age pensions has been so satisfactory that 
| at the last Legislature a State-wide law 
was adopted under which pensions will be 
roy in all counties commencing July 1,| 

“The economy of pensions as against 
the older method of caring for aged poor 
is shown in every State which has had 
experi¢nce with such a law. The benefits 
are especially evident in rural States. This 
is best shown by the experience of the 
counties in Wyoming which have paid | 
pensions since 1930. | 

“The 12 counties paying pensions in 1931 | 
gave an average grant of $13.88 per month. | 
As against this small sum the average 
monthly maintenance cost in a Wyoming | 
almshouse amounted to $78.74 per inmate, | 
or more than five times the cost of old- 
age pensions. 


Beneficial and Economical 
“Wherever tried, old-age security is | 
proving both beneficial to the aged and | 
economical to the counties and States. | 
Because of the stigma attached to poor- 
houses and outdoor relief, hundreds of the 
thousands of old men and women who 


port refuse to apply for this relief. These 
aged who are entitled to the succor of 
the State are simply neglected under pres- 
ent canditions. They apply for help as 
soon as a self-respecting system of ald- | 
age security is inaugurated. 
_ “Because the number of persons apply- 
|ing under old-age security acts is larger 
than those who are. applying for poor 
|relief maintenance, many States are re- 
luctant to inaugurate old-age security sys- 
tems because of the additional cost in- 
volved temporarily. They also feel un- 
able to meet the financial obligations in- 
volved and under their present system of 
taxation many of them can not raise the | 
necessary funds. 

“It is for these reasons fhat H. R. 8765 | 
|is commended so that by a system of 
Federal aid, the poorer States will be | 
encouraged to adopt this humane law and, 
at the same time, provide adequate and 
economical care for those who are in 
the greatest need of such relief and who 
should have been provided for long ago.” 


State Right to Regulate 
Cotton Gins Is Sustained 


Oklahoma City, Okla., May 9. 


| The State Supreme Court has held, in| 
\8 case involving an appeal from a ruling 
}of the Corporation Commission granting 
|@ permit for establishment ef another cot- 
ton gin, that the Commission was en- 
| trusted with the power to investigate ap- 
plications and issue certificates of neces- 
sity, and the court should allow the ac- 
tion to stand if there is reasonable evi- 
}dence tending to support the findings. 
| “According to the decisions of this court 
heretofore had in matters of this kind, 
where a hearing has been had and tes- 
| timony introduced, this court has not 
| taken it upon itself to set aside the orders 
of the Corporation Commission, except in 
cases of manifest injustice,” the syllabus 
stated in part. 

The opinion, written by Justice Korne- 
gay, involved a permit granted L. Scott 
to build a new cotton gin at Idabel, Okla. 
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Or der ed ‘Old Age Pensions Nations to the South 
° Offer Little Work 


fe 
Opportunities in Latin America 
Almast Nonexistent, Says 
Commerce Department 


Opportunitfes for employment of Amer- 
icans in Latin America, meager enough 
in normal times, are practically nonexist- 
ent now, according to a bulletin issued 
May 9 by the Department of Commerce 

The Department has been receiving 
numerous letters relating te employment 
in countries to the south of the United 
States, it is pointed out, and it is the 
purpose of the bulletin to emphasize the 
lack of employment possibilities. 

The bulletin supplies the following ad- 
ditional! information: 

In prosperous periods, there are occa- 
sional openings for technically trained 
men, but even these are becoming fewer 
with the advances being made in South 
American universities and the increasing 
number of Latin-Americans who are get- 
ting their trainihg in the United States. 


An American farmer of small means} 
would have to operate under almost un-| 
surmountable handicaps in Latin Amer-| 


ica. The Department cannot act as in- 
termediary far persons seeking employ- 
ment in Latin America, nor has it avail- 
able any complete official list of American 
firms in that region. In case a bona fide 
offer of employment has heen received by 
an individual, the Department is in a 
position to provide the’ prospective em- 
ploye information on living conditions in 
any particular country and the equipment 
which will be needed. 

Before paying money to any individual | 
or agency, or signing any contract relat- | 
ing to employment in Latin America, the | 
Department strongly urges a person to 
consult some reliable agency, such as a) 
Better Business Bureau, Chamher of Com- | 
merce, or similar organization. | 


Measure for Hospital Care | 


Of Army Civilians Vetoed | 


[Continued from Page 1.] 
withheld approval, for the reasons set 
forth in my message to the House of Rep- | 
resentatives, of Feb. 23, 1931, printed as 
House Document No. 778. Nothing has 
transpired since that Wate which would 
justify me in now approving this bill. 

I cannot concur in a proppsa] to single 
out one class of civilian employes who 
served during certain periods of hostili- 
ties and confer upon them a right to the 
benefit of hospitalization and domiciliary 
care provided by law for veterans of our 
wars. Such proposal would be establishing 
a precedent which, in all justice, would 
call for similar legislation in behalf of 
other civilians. It would ultimately in- 
volye the Goverment in hundreds of mil- 
lions of expenditures by the usual accre- 
tions of wider spread inclusions of new | 
and borderland groups. I am not unmind- | 


| 
| 





| ful of the value of the service rendered 


by these civilian components, but I do 
not feel that they should be made bene- 
ficiaries of the laws which have been en- 
acted to care for our veterans—those who 


served under enlistments, enrollments or | 


commissions in the Army and Navy. Our 


| first obligation is to these veterans and 


we should certainly not now reduce the 
availability of the hospital and home fa- 
cilities which have been provided for them 
by throwing such facilities open to civil- 
ians. (Signed) HERBERT HOOVER. 


Satisfactory Pension Bill 
Predicted in Short Time 


After a canference with President 
Hooyer at the White House on May 9, 
Representative Gasque (Dem.), of Flor- 
ence, S. C., Chairman of the House Com- 
mittee on: Pensions, orally expressed the 








Prevailin 


g Wage 
For Shipbuilding 
Trades Opposed 


‘Representatives of Labor Or- 
ganizations Tell House 
Committee That Bill Is 
Asked by Contractors 


While some of the private shipyards 
may have lower wage standards than the 
Government yards, John Frye, secretary 
of the metgl trades department of the 
American Federation of Labor, told the 
House Committee on Labor, May 9, that 
shipbuilding should be excluded from the 
operations of the Metcalf bill (S. 3847), 
which would require adoption of prevail- 
ing wage scales on Government contract 
projects for public works. Other labor 
witnesses opposed the bill. The hearings 
will continue. 

Andrew Furuseth, representing the In- 
ternational Seamen’s Union, said the bill 
would robythe workers of the right to 
work for the wages they want. He warned 
against disregard of fundamental rights 
| of labor. 
| Joseph S. McDonagh, legislative repre- 
|sentative of the International Brother- 
|hood of Electrical Workers, said labor is 
|epposed to predetermined wages and that 
|the pending bill is not asked for by labor 
but is a contractors’ bill. 


Unified Action Sought 


Representative Connery (BDem.), of 
Lynn, Mass., chairman of the Committee, 
advised Mr. McDonagh that the Cammit- 
tee is approaching every legislative pro- 
posal from a nonpartisan standpoint with 
a view to unity of action; that the Com- 
mittee had been told by the Secretary of 
Labor after the prevailing wage scale law 
had been enacted that no further legisla- 
tion was needed and later had been ad- 
vised there was need of “putting teeth” 
into existing law in respect to wages. He 
said that he and Representative Welch 
(Rep.), of San Francisco, Calif., the former 
chairman of the Committee, had conferred 
recently with William Green, preseident of 
the American Federation of Labor, and 
that Mr. Green told them he is in favor 
of the bill. 

Mr. Frye said he represented all the 





| metal trades-unions in the country and 


that they are in favor of amending the 
bill so as to except shiubuilding. He said 
the bill is partly a building trades bill 
and is the result of and in succession to 
the prevailing wage law but he could not 
speak for them. His only proposal was 
to add the words “except shiubuilding” 
in the provisions that the advertised spec- 
ifications for every contract in excess of 
$5,000 for construction, alteration or repair 
of public buildings or public works “(here 
| amending with the words ‘except ship- 
|recently with William Green, president of 
/in any city, town, village or other civil 
|subdivision of any State, to which the 
United States cr the District of Columbia 
is to become a party and which requires 
or involves the employment of mechanics 
or labcrers shall contain a provision stat- 
ing the prevailing rate of wages as de- 
termined by the Secretary of Labor for 
| varioys grades of mechanics and labor- 


| ers,” etc. 
Views of Shipbuilders 


“You are opposed to including ship- 
building in this bill?” suggested Chairman 
|Connery. “You know, do you not, that 
the shipbuilders also are opposed to this 
| inclusion.” 

Mr. Frye replied that is true but there 
are times when they may favor the same 
things but for different reasons. 

Mr. Frye said his understanding is that 
|if the bill passes without the amendment 
he proposed it would apply predetermined 





view that a ery omnibus pension 
bill would be report shorily to the 
House. The President’recently vetoed the 
omnibus pension bill passed by Congress. 

Representative Gasque, who was accom- 
panied to the White House by Representa- 
tive Kopp (Rep.), of Mount Pleasant, Iowa, 
ranking minority member of the House 
Committee on Pensions, said that at their 
conference they had sought to “arrive at 
an understanding” with the President re- 
garding -an omnibus pension bill and 
added, “I think we will get it adjusted.” 

The Oommittee, Mr. Gasque stated, 


| wages to contract work on battleships, 
cruisers and other naval vessels being 
| built in private shipyards and that the 
Secretary of Labor, who would determine 
| these wages, has no data or machinery 
|to guide any such action. Such data as 
;the Department of Labor may have that 
|}would be applicable to wages of metal 
|workers are of no value, he asid. He 
said that while the private yards might 
apply the predetermined wages to me- 
;chanics, there is always an army of 
| helpers, handy men, etc., who would con- 
tinue to be put on mechanics’ work at 
only helpers’ pay. 

Representative Welch said the Secre- 


[Continued on Page 6, Column 4.) 


probably will present to the House an 
omnibus pension bill, but “not that bill,” 
referring to the one President Hoover had | 
recently disapproved. 
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are literally starving and have_no sup-|, 
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Shanghai Banks | 


Pool Credits | 
Monetary Cri 





in 


Situation Worst Since Begin- 
i ur 
—_—s of Present Cent y |when it should have depleted its own | 


Due to Silver Basis, Says | liquid and ready resources, to take its eli- | 
“ |gible paper to its Federal reserve bank in 
‘Commerce Department order that it might respond further to the | 
nnnminietaions demands of commerce and industry. That | 
is what was meant by the rediscount oper- | 
ations of the Federal reserve system; yet | 
| we are told that is not the provision any | 
longer.” 
Senator Glass asserted that the changed | 
contention “means that a member bank 
may engage in any speculative business it | 
more than New York influences that in| pleases; then when its resources are im- | 
the United States. The statement follows | paired, it may take its eligible paper for | 
in full text: | rediscount and use its credit and currency 
The monetary crisis in February was to reestablish its reserve and not to lend. | 
more édisastrous to the business life of “That's an evasion,” he declared, “of the | 
Shanghai than any since the beginning| intent, the spirit and the text of the 
of the present century, according to a| Federal Reserve Banking Act. It never 
report from Commercial Attache Julean| was intended to have the system’s facili- 
Arnold, Shanghai, reviewing the currency ties used for investment purposes, for 
situation since the Sino-Japanese conflict.| speculative purposes. 
Dominates Money Market “For six years one Federal reserve bank 


; has given more attention to stabilizing | 
Shanghai dominates the money market | Ryrope and to making enormous loans to| 
of China to a larger degree than New York | Fyropean institutions than it has given | 
influences the money market of the United| tq stabilizing America,” continued Mr. | 
States. Approximately 60 per cent Of|Gjass. “Accordingly we have provisions 
China’s foreign trade passes through! in this bill asserting in plainer terms the 
Shanghai. The Shanghai tael, a fixed| restraints the Federal reserve-supervisory 
weight of silver of a certain fineness is 


. 2 authority should exercise over foreign and 
the unit of currency in import and export | 9™nen-market operations of the bank that 
transactions and in the wholesale trade 


Z : : seems to b: the essential bank of America. 
generally in Shanghai, whereas in the re-| “The operations of this bank were so 
tail trade. the silver yuan is the basis Of | extensive, that it found itself liable for 
transactions. Thus Chinese dealers are 


i ¢ hundreds of millions of dollars of foreign 
obliged to pay for their imports in taels| acceptances that couldn’t be collected, 
and to sell the imported merchandise for| that had to be renewed.” 


silver yuan. 
Independent Attitude 


The February monetary crisis in 
Shanghai was the worst since the turn 
of the century, according to a Department 
of Commerce statement May 9. Shanghai 
Gominates the Chinese money market 


The dealers usually carry their accounts 
with the “native” banks, which are quite 


SIS Senator Glass Criticizes Disregard of Rights 


Of Business to Accommodation 


[Continued from Page 1.] 
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and they have set up a government of 
their own. 

“For a while this board of governments 
came well night usurping the functions 
of the Federal Reserve Board here in 
Washington. It was proceeding so far 
that the Federal Reserve Board came to 
be unofficial observers of the transactions 
of the Federal reserves banking system. 
Finally, the Governor of the Board had 
the discernment and the courage to put} 
a stop at least to that sort of thing.” 

Mr. Glass contended that the “open 
market conditions of one bank alone prac- 
tically submerged the rediscount phase 
of banking. They haven’t sought to build 
up a market for commercial paper; they 
have bought investment securities, have 
bought millions of United States bonds in 
a futile attempt to control prices. They | 
may improve the facilities of certain banks 
in money centers and make them more 
liquid than they are with the futile ex- 
pectation that these banks will drip pros- 
perity down on the interior banks.” 

He said 10 banks in New York in six) 

onths used $1,000,000,000 of Federal | 

mds for speculative purposes. 

“This bill is attempting to stop that, 
and if it doesn’t do that it isn’t worth 
the paper it is written on,” Senator Glass | 
declared. 





| 


Opinion on Illegality 
Of Banking Affiliates 

Senator Glass called attention to an | 
|opinion by the Solicitor General under | 


| President Taft, F. W. Lehman, to the ef-| 
fect that banking affiliates were illegal. 


Federal Approval Is Given| 
To Proposed Revision of 
Broadcasting Facilities in| 
Two Countries 





[Continued from Page 1.] | 
as usual, because Canada has agreed to! 
place its stations on these frequencies as | 
far as possible geographically from the | 
United States stations. | 


; | title to impose a tax upon an agreement 
Commission records show that the 1,050 | evidencing a deposit of certificates as col- 


kilocycle channel is now used by KFBI, 


Milford, Kans. and KNX, Hollywood, | which certificates are not actually sold, nor 
Calif., both with power of 5,000 watts. The | upon the delivery or transfer for such pur- 


1,100 kilocycle channel is used by WPG, 


| Atlantic City, N. J.. and WLWL, New York) mere loans of stock nor upon the return 
| City, both operating with 5,000 watts, and | of stock so loaned: 


KGDM, Stockton, Calif., with power of 
250 watts. None of these stations will be 
moved, and it is expected no interference 
will result from sharing the two channels | 
with the Dominion. | 
Canada Gives Up Channels 

The 580, 890, and 1,010 kilocycle fre- | 
quencies are regional Canadian. shared | 
channels, it was explaned, and under the 
plan will be used exclusively by the United 
States, making room for more stations in 
this country or allowing for power in- 
creases for stations now using these chan- 
nels. The 1,200 and 1,210 kilocycle chan- 
nels are local Canadian shared frequen- 
cies, and would be effected just as would | 
the three regional channels. | 


The House of Commons committee | 


sponsoring the plan proposed it to the| 


| 


announcement stated, as “a technical 


thereof of the certificates of such corpo- 
ration or other organization (or of the 
shares where no certificatés were issued), 
4 cents, and where such shares or certifi- 
cates are without par or face value, the 
‘ a tax shall be 4 cents on the transfer or sale 
|ing these channels will be able to operate | 9, agreement to sell on each share (cor- 


porate share, or investment trust or other 


distinct from the modern-type Chinese 
banks. In making payments for their im- 
ports, the dealers secure native-bank or- 
ders, which are promises to pay a stated 
sum of silver taels. Prior to the disrup- 
tion of the money market by the Sino- 
Japanese hostilities, these native bank or- 
ders, issued post-dated 19 days, were con- 
sidered negotiable instruments and were 
freely accepted by the foreign banks in 
Shanghai, which institutions arranged 
with the “native” banks for their clear- 
ance. 

During thie latter half of February and | 
the early part of March, 1932, silver yuan 
at Shanghai became comparatively scarce, 
forcing the exchange rate in taels to un- 
precedently high levels. This was a nat- | 
ural consequence of the fact that hun- 
dreds of thousands of Chinese had to leave 
their homes during the Sino-Japanese | 
hostilities. Each family, it is estimated, 
carried from 50 to 500 yuan in silver for 
emergency uses. 

Silver Coin Scarce 


Furthermore, Chinese generally through- 
out Shanghai, even those who were not 
obliged to evactuate their homes, provided 
themselves with silver yuan, for the spanks 
closed for some days and the public be- 
came apprehensive lest they should refuse 
to honor their notes. Thus silver coin 
became very scarce. 

Later, in March, as the refugees came 





|“all Europe adjudged this one Federal re- 


| Due to “the power and blandishments of | 
| inordinate wealth.’ he said, it has been) 
suppressed since that time, only one copy | 
| being available. 

The fact that it was suppressed made it | 
| possible for these affiliates to grow, and| 
their activities, he said, are in large part} 
| responsible for the present “irreparable 
condition” of the country. 


Of Federal Reserve Bank 


He said that this bank “resists any sug- 
gestion that it should be brought under 
restrictions.” ‘At one time,” he went on, 


scheme for broadcasting in Canada which ! 
it is considered will provide satisfactory | 
coverage in the chief population areas} 
throughout the Dominion, and at the same | 
time make provision for the community | 
service that may be desired.” : | 

The correspondence made public by the | 
Department follows in full text: 

Canadian Inquiry Outlined 


On May 5, 1932, the Canadian Minister, 
W. H. Herridge, sent the following note | 
to the Acting Secretary of State: | 

“Sir: I have the honor to inform you) 
that the Canadian House of Commons! 
recently appointed a committee to en- 
quire into the whole position of radio | 
broadcasting in Canada. This committee | 
has under consideration a technical scheme 
for broadcasting in Canada which it is) 
considered will provide satisfactory cover- | 
| age in the chief population areas through- 
out the Dominion and at the same time | 
make proivsion for the community serv- | 
ice that may be desired. This scheme is 
divided into two distinct parts: | 

“(a) A chain of high-power stations, op- 
erating on clear channels, and located at 
suitable intervals across Canada; 

“(b) A number of low-power stations 
of very limited range, operating on shared 


serve bank as the central bank of the 
United States. 

“While it was intended to preclude all 
idea of central banking,” he said, a Gov-| Mrt Glass presented a copy of the opin- 
ernment agent was appointed, “one of|ion with certain excisions, stating that'| 
three Government directors of the Fed-|he had secured permission to make a 
eral reserve bank, who should be its pre-| photastatic copy. Permission was ex- 
siding officer. He has been brushed aside, tended to print it in the Congressional | 
is a mere custodian of evidences of credit,; Record and as a public document. 


| 
| 
| 








Milk Producers in Maine Work at Factories 
To Be Paid Higher Prices | 


Falls in New York 
Augusta, Me., May 9. | 


Maine milk producers who sell to the | April Decline Greatest for Pe- 


Boston market will receive .85 cent a é ‘ 
more per quart for their product as the riod Since 1914 Recession 
Albany, N. Y., May 9. 


result of action just taken by New Eng-! 
The decline in factory employment and! 


land Dairies, Inc., in fixing a price of 

$2.60 per hundredweight, it is announced 
pay rolls in the State of New York from 
March to April this year was the greatest 


by the Commissioner of Agriculture, Frank 
since 1914, when reports from factories 


P. Washburn. 
were first collected, it was announced today 


Mr. Washburn is a member of the New 
England Governors’ Advisory Board, which 

by the State Industrial Commissioner, 
|Frances Perkins. 


has been working for some weeks to sta- 
Farmers appealed for the establishment; A statement 


munity service. 


ili dairy industry of these States. M 
bilize the dairy ind J Distribution of Stations 


issued by Miss Perkins, 


|fore mentioned shall 


channels, and located as required for com-| 





|of such a board to aid their industry, al- 


back to Shanghai and as confidence in leging that they were receiving less for 


the banks was restored, silver yuan found | 
their way into the banks and by the end 
of the month the “yuan” price of the 
Shanghai tael became unusually low. In 


other words, the month-end demand for » ; 
Shanghai taels for commercial use was |e, 2 shown by the increased demand 


. | for milk licenses issued by the Department 

considerably below normal because busi- : } ; 
ness was at a low level. Thus the fluctua- of Agriculture, Mr. Washburn said. 
tions between the silver yuan and the 
Shanghai tael unit have been disturbing | 
factors in Shanghai’s business. | 

After the cessation of actual hostilities 
in March, the monetary situation eased 
up considerably, although the “native” 
banks throughout the month still con- 
tinued to refuse to redeem the native- 
bank orders in cash except upon payment | 
of a premium. Such premia early in March | 
weye as high as 6 taels per thousand per | 
day on native orders postdated 10 days. | 
By the end of the month the average 
premium had dropped to 20 tael cents per 
day, or 2 taels for the 10-day period. 

The “native” banks adopted this pro- 
cedure in the first instance in order to 
retard withdrawals and thus. safeguard 
their cash reserves, insisting upon trans- 
fer transactions whereby credits were de- 
posited with the “native” banks and clear- | 
ances effected within their association. 
Unfortunately, it is held, the “native” 
banks have taken advantage of the situa- 
tion to unnecessarily continue a tax on| 




















While negotiations have been in progress 
many farmers living near large towns and 





















































Higher Radio Power 
For WMT Is Opposed 


The application of the Waterloo Broad- 
casting Company (Station WMT), Water- 
loo, Iowa, for permission to move to Des 
Moines and increase power was recom- 
mended for denial in an examiner's report 
made public May 9 by the Federal Radio 
Commission. 

Examiner Ralph L. Walker supported 
his recommendation on the ground that 
removal and increased power would be in 
violation of Commission regulations in 
that it would piace on a Canadian-shared 
channel at a point less than 500 miles 
from the Canadian-United States border 
a station with operating power of 500 
watts and an effective power in the di- 
rection of the border of approximately 
1,200 watts. 

The Waterloo station now operates with 
250 watts regularly and 250 watts experi- 








































































































































































































thelr milk than the cost of production. | 


cities have turned to the retail, milk busi- | 


summarizing the situation in April, follows 
in full tetx: 

Employment in the factories of New 
York State declined 3.6 per cent from 
|March to April. These statements are 
based on returns from more than 1,500 
representative factories operating through- 
|out the State. Coincident with the drop 
}in employment was a sharp decrease of 
6.7 per cent in total factory pay rolls, due 


|to curtailment of working hours. 

Similar returns from 528 contractors 
and subcontractors indicated an increase 
of 9 per cent in the number of building- 
trades workers employed in April. The 
February to March change in the con- 
struction industries which has not pre- 
viously been published was a decrease of 
5.6 per cent. 


the greatest March to April drop since 
1914, when reports from factories were 
| first collected. The usual seasonal decline 
for April is about 1 per cent. The drop 
in total pay rolls was also the greatest 
March to April decrease that has been 
recorded since 1914. The employment de- 
cline was widespread, almost all industrial 
groups joining in the movement. Net 
losses in numbers employed ranged as 
high as 20 per cent. The movement was 
felt in all sections, and in New York City 
| was greater than for the State as a whole 





to numerous downward readjustments and | 


of Parliament, it is proposed to use 50 kw. 
stations, one in each of the Provinces of 
British Columbia, Manitoba, Ontario, 
Quebec, and eventually one in the Mari- 
|} time Provinces. 
Alberta it is proposed to use 5 kw. sta- 
tions at present, two being used in each 
Province, synchroni®ed on a common 
channel. 


In Ontario there will be, in addition, two 
10 kw. stations, one in western Ontario 
and one in northern Ontario. Four 
smaller stations of 1 kw. capacity each are 
| Provided for the Port Arthur-Fort Wit- 
| liam area, and for Ottawa, Montreal and 
Quebec. In the maritimes, three 500-watt 
| Stations are provided for the present, one 
in each Province. The scheme also in- 


| cludes a 500-watt station on the shared 





The decline’in factory employment was | channels for the City of Toronto for local | 


service. 

“In adopting this plan, Canada would 
reserve the right to increase the power of 
the stations in Alberta, Saskatchewan, 
northern and western Ontario to 50 kw. 
each, should such increase become neces- 
sary. 

Channels Proposed 

“The committee, in addition to con- 
sidering the power required, propose the 
following channels as suitable for the 
| main stations: 







“If this scheme receives the approval 


In Saskatchewan and! 
























r 2 . rs . ’| Prince Edward Island................. 6 
business. | mentally. If the application were grahted,|employment in that city dropping more | New Rieiceeioe econ ae Ke 
| it would use 500 watts regularly, and, ac-| than 4 per cent from the March figures. | Nova Scotia .....: 1/050 ke 
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Board to issue any of its notes, but its The American Minister to Costa Rica,|the operation of certain schedules pro- | British Columbia .................... 1,100 ke. 


mere existence restored confidence, and it 
is now in a position to meet other emer- 
gency demands. 

The Board is making an effort to es- 
tablish a clearing house at 
which, when brought into existence, will 
represent a new departure in banking cir- 
cles in this financial center and inci- 
dentally reduce very materially the im- 
portance of the “native” banks in com- 
mercial banks transactions. However, be- 
fore a clearing house can function effec- 
tively, it will be necessary to establish a 
standard currency, that is, a uniform sil- 
ver yuan (“dollar”). 

The Joint Reserve Board aims to secure 
the establishment of a fixed ratio of ex- 
change between yuan of unvarying weight 
and fineness; and hence the closing down 
of the Nanking and Hangchow mints in 
favor of the modern central mint at 
Shanghai. 


Credit Resources Pooled 
The Joint Reserve Board is attempting 


to bring this development about through | 
the coordination of the majority of the) 
have | 


modern style, Chinese banks who 
pooled certain of their credit resources 
with the board. Naturally, the “native” 
banks represent the old style Chinese 


banks, whose methods have not changed | 


materially over many decades. They are 
not enthusiastic over efforts to establish 
a clearing house or over any other plan 
that would lessen the significance of the 
Shanghai tael in financial transactions 
and deprive them of an exchange business 
from which they derive the bulk of their 
profits. However, with the establishment 
of a clearing house in Shanghai, substan- 
tial progress could be made toward cur- 
rency reform throughout China. 

It was anticipated in March that, with 
the opening of the Joint Reserve Board, 
the domestic bond exchange would also 
reopen but while the stock market re- 
opened on April 1, the bond exchange will 
apparently continue closed until substan- 
tial progress has been made in the liqui- 
dation of the Sino-Japanese dispute of 
Shanghai. Meanwhile, private transac- 
tions in domestic bonds are being nego- 
tiated and the rates indicate that the 


bond market is holding up well follow-| 


ing the refunding plan which was put into 
effect at the end of February. 


(Note: The bond exchange is now open, 
according to a cable of May 7, from 
Shanghai.) 





Shanghai, | 


Charles C. Eberhardt, reported to the De- |posing to reduce the rates on liquefied 
partment of State that Senor Ricardo|chlorine gas, in carloads, from 140 cents 
Jimenez was inaugurated President of|to 108 cents per 100 pounds from Pacific 
|Costa Rica at noon May 8 by the Con-| Coast origins to destinations in Colorado, 
gress before an orderly and enthusiastic | including other points in transcontinental 
populace.—(Department of State.) | group J. 


In the CONGRESS ct the 
UNITED STATES 


Proceedings of May 9, 1932 


Senate | Senator Glass discussed the bill. At 

| the conclusion of his remarks, Senator 

HE Senate convened at noon, May 9, | McNary (Rep.), of Oregon, Assistant 
and received a message from the 


Majority Leader, announced that no 
President, transmitting a veto message other Senator was prepared to proceed 
and certain nominations. 


and he moved a recess. The Senate 

Senator Smoot (Rep.), of Utah, chair- | then recessed at 4:15 p. m. to noon, 
man of the Committee on Finance, made May 10. — 
a favorable report on the tax bill. He s 

said he would file a formal report on 


“In order to ensure satisfactory local 
broadcast service throughout Canada, it 
is proposed that stations, limited to a 
maximum power of 100 watts, be erected 
where necessary, and that they should be 
| operated on shared channels. It is con- 
sidered that 100 or more such stations 
may eventually be required in Canada, 
and that 20 channels should be available 
for this type of service. In establishing 
such stations, it is proposed to maintain 
the same geographical separation between 
Canadian and United States stations as is 
|maintained between United States sta- 
tions of the same power. 

Provision for New Allocations 


“Due notification would, of course, be 
given of the effective dates of any changes 
in the present operation to conform with 
the above plan. 

“In the event of the adoption of the 
above arrangement, it is understood that 
if, as the result of the Madrid confer- 
ence, any additignal channels are made 
available for broadcasting, a further allo- 
cation will be made, as between the United 
States and Canada, on an equitable basis. 














v 
House of Representatives 


the measure, May 11. (Discussion on | “I shall be obliged if you will inform 
page 1.) ss igeeaal . == eel oo =. as veer early convenience whether the 
Senator Oddie (Rep.), 0 va‘ ia, | tion of bills on the calendar which had nited States authorities can make the 


called up his resolution (S. Res. 209), to 
rescind the previous order directing the 
Committee on Appropriations to reduce | 
the total of the Treasury-Post Office ap- 
propriation bill by 10 per cent. Debate 
followed. Senator Copeland (Dem.), of 
New York, offered a resolution to direct 
the committee to review all appropri- 
ations and to reduce the aggregate by 
10 per cent in lieu of the individual 10 
per cent reduction. After further dis- 
cussion, the Oddie and Copeland reso- 
lutions were referred to the Committee 
with suggestions that it make a gen- 
eral study of the eeonomy question. 
(Discussion on page 1.) 

Senator Howell (Rep.), of Nebraska, 
discussed the need for farm relief be- 
fore adjournment of the current session. 

Unobjected bills on the calendar were 
considered and numerous bills were 
passed, including the House measure (H. 
R. 9393), increasing the fees for pass- 
ports and renewals. 

The hour of 2 o'clock having arrived, 
the Vice President laid before the Sen- 
ate the bill (S. 4412), by Senator Glass 
(Dem.), of Virginia, to revise the bank- 
laws. (Discussion on page 1.) 


necessary readjustments so that these 
channels will be available for 
use in Canada.” 
Text of American Reply 
The Acting Secretary of State, W. R. 
Castle, on May 5, sent the following note 
in reply: 
_ “Sir: I am grateful for your courtesy 
in informing me by your note of May 5, 
1932, of the technical plan which is being 
considered by the committee of the Ca- 
nadian House of Commons as a means of 
providing Canada with satisfactory radio 
broadcasting coverage. You inquire 
whether the authorities of the United 


been reported from the Committee on 
the District of Columbia. 

A message from the President explain- 
ing his veto of the bill (H. R. 4724) to 
provide pensions for certain persons who 
took part in the Spanish-American War 
and Philippine insurrection, was read. 
(Full text on page 1.) 


During consideration of the District 
of Columbia legislation, Representative 
Patman (Dem.), of Texarkana, Tex., 
discussed the soldiers’ bonus and Rep- 
resentative Blanton (Dem.), of Abilene, 
Tex., characterized as “humbuggery” 
the recent proposal to consolidate the 
Army and Navy. 

Representative Linthicum (Dem.), of 
Baltimore, Md., paid a tribute to the 
late President of France, Paul Doumer. | 
He offered a_ resolution which the | 
House adopted requesting President | 
Hoover to communicate to the French 
government an expression of sorrow 
and the resolution concluded that the 
House adjourn as a mark of respect to 
the late President’s memory. 

The House, then at 4:56 p. m., ad- 
journed until noon, May 10. 


effective 


|Sary to render certain channels available 
|for effective use in Canada. 

“In reply, I am glad to inform you that 
;as notice is given from time to time of 


present operations of Canadian broadcast- 
|ing stations to conform to the plan set 
}out, this Government will be glad to 
make the necessary readjustments. 

“It is understood that, if gs the result 
\of the Madrid Conference, any additional 
|chanpels are made available for broad- 
jcasting, a further allocation will be made, 


Is Submitted to the Senate 


4 
ce Committee Adopts ‘Compromise’ Plan 
And Refuses to Reconsider Rates | 
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100 of par or face value or fraction 


organization share, as the case may be): 
“*Provided, that it is not intended by this | 


lateral security for money loaned thereon, 


pose of certificates so deposited, nor upon 


“‘*Provided further, that the tax shall 
not be imposed upon deliveries or trans- 
fers to a broker for sale, nor upon de- 
liveries or transfers by a broker to a cus- 
tomer for whom and upon whose order he 
has purchased same, but such deliveries or 
transfers shall be;accompanied by a cer- 
tificate setting forth the facts: 


“‘*Provided further, that the tax shall 
not be imposed upon deliveries or transfers 
from a fiduciary to a nominee of such 
fiduciary, or from one nominee of such 
fiduciary to another, if such shares or cer- 
tificates continue to be held by such nom- 
inee for the same purpose for which they 
would be held if retained by such fiduciary, 
or from the nominee to such fiduciary, 
but such deliveries or transfers shall be 
accompanied by a certificate setting forth 





| Departmetn of State, the Department’s| the facts: 


Provision Is Made 
For Affixing Stamps 


“Provided further, that in case of sale 
where the evidence of transfer is shown 
only by the books of the corporation or 


other organization the stamp shall be} 
placed upon such books; and where the| 
change of ownership is by transfer of | 


the certificate the stamp shall be placed 
upon the certificate; and in cases of an 
agreement to sell or where the transfer is 
by delivery of the certificate assigned in 
blank there shall be made and delivered 
by the seller to the buyer a bill or memo- 
randum of such sale, to which the stamp 
shall be affixed; and every bill or memo- 
randum of sale or agreement to sell be- 
show the date 
thereof, the name of the seller, the 
amount of the sale, and the matter or 
thing to which it refers. 

“‘*Any person liable to pay the tax as 
herein provided, or anyone who acts in 
the matter as agent or broker for such 
purpose, who makes any such sale, or who 
in pursuance of any such sale delivers 
any certificate or evidence of the sale of 


| any stock, share, interest, or right, or bill 


or memorandum thereof, as herein re- 
quired without having the proper stamps 
affixed thereto, with intent to evade the 
foregoing provisions, shall 


viction thereof shall pay a fine of not 
exceeding $1,000, or be imprisoned not 
more than six months, or both.’” 


Provisions for Taxes 


On Commodity. Imports 


The new import excise tax provisions 
of the bill follow in full text: “Crude pe- 
troleum, % cent per gallon; fuel oil, de- 
| rived from petroleum, gas oil derived from 
petroleum, and all liquid derivatives of 
crude petroleum, except lubricating oil 
and gasoline or other motor fuel, %4 cent 
per gallon; gasoline or other motor fuel, 
2% cents per gallon; lubricating oil, 4 
|cents per gallon; paraffine and other pe- 
| troleum wax products, 1 cent per pound; 
natural asphalt and asphaltum bitumen 
derived from petroleum, 10 cents per 100 
pounds. The tax on the articles described 
in this paragraph shall apply only with 
respect to the importation of such ar- 
| ticles.” 

“Coal of all sizes, grades and classifi- 
cations, coke manufactured therefrom; 
and coal or coke briquettes, 10 cents per 
100 pounds. The tax on the articles de- 
scribed in this paragraph shall apply 
only with respect to the importation of 
such articles and shall not be imposed 
upon any such articles 
preceding calendar year the exports of the 
articles described in this paragraph from 
the United States to the country from 
which such article is imported have been 


| 





| greater in quantity than the imports into 
the United States from such country of | 


the articles described in this paragraph.” 
“Lumber, rougn or planed or dressed 


| described in this paragraph shall apply 
!only with respect to the importation of 
| such articles.” 

a 
| = 


‘Executive Nominations 
| Submitted to Senate 


President Hoover on May 9 sent to the 


Senate for confirmation the following | 


nomination: 
Foreign Service Officer to be also a Secre- 


tary, Diplomatic Service: Orsen N. Nielsen, of | 


Wisconsin. 





Bills and Resolutions 
Signed by the President 


1932 


May 7, 


President Hoover has approved bills re- | 


cently passed by Congress, as follows: 

S. 460. An Act to give war-time commis- 
sioned rank to retired warrant Officers and 
enlisted men. 

S. 2396. An Act to amend Section 11 of 
the Act approved Feb. 22, 1889 (25 Stat. 676), 


relating to the admission into the Union of) 


the States of North Dakota, South Dakota, 
Montana and Washington. 

|} 8. 2428. 
firmation of a selection of certain lands by the 
| State of Arizona for the benefit of the Uni- 
versity of Arizona. 

S. 3953. An Act to amend the Act ap- 
proved Feb. 7, 1927, entitled “an Act to pro- 
mote the mining of potash on the public 
domain.” 


|as between the United States and Canada, 
/on an equitable basis.” 

The Committee of the Canadian House 
lof Commons was appointed pursuant to 


the following resovution of March 2: 


“Resolved, that a Special Committee of| 
this House be appointed to consist of| 


Messrs. Morand, Wright, Beynon, Smith 
| (Cumberland), Gagnon, Cardin, Euler, 
|Ilsley and Garland (Bow River), for the 
following purposes: 

“(1) To consider the report of the 
| Royal Commission on Radio Broadcasting 
dated the 11th day of September, 1929, 


| (2) To advise and recommend a com- 
‘plete technical scheme for radio broad- 
| casting for Canada, so designed as to en- 
sure from Canadian sources as complete 


| the present development of radio science 
| witl permit. 

“(3) To investigate and report upon the 
|most satisfactory agency for carrying out 
|such a scheme, with power to the said 
| Committee to send for persons and papers 
|}and to examine witnesses, and to report 
| from time to time to this House.” 


Banking Bill Urged in Senate Plan to Reallocate Revenue Measure as Revised 
As Better Aid to Sound Credit Radio Lanes With 


Canada Is Studied Finan 


| on the articles described in this para 


{containing rubber, 5 cents a pound on the 


japply only with respect to the importa- 
|tion of such articles. 
| paragraph the term “rubber” includes all 
| kinds of rubber and gutta-percha.” 


|Comparison Is Made 


be deemed | 
| guilty of a misdemeanor and upon con- 


if during the | 


*-|on one or more sides, $3 per 1,000 feet, | 


“Copper bearing ores and concentrates | 


An Act to provide for the con-| 


| States can make the readjustment neces-| and, commonly known as the Aird report. | 


the dates of changes to be made in the| and complete and satisfactory a service as| 
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Chart Is Issued - 
_ Of Radiobeacons 


In Lakes Region 


More Than 30 Wireless Aids 
To Navigation Have Been. 
Placed in Operation in 
The Last Nine Years 

é 


Thirty-two radiobeacons have . been 














and articles provided for in paragraphs 
316, 380, 381, 387, 1620, 1634, 1657, 1658 or 
1659 of the Tariff Act of 1930, 4 cents per 
pound on the copper contained therein; 
provided, that no tax under this para-| 
graph shall be imposed upon copper of | 
the foregoing which is lost in metallur-| 
gical processes. Al larticles dutiable under | Placed in service on the Great Lakes in 
the Tariff Act of 1930 not provided for here-/| the last nine years, as shown by a new 
tofore in this paragraph, in which copper | radiobeacon chart issued by the Light- 
(including copper in alloys) is the com- : 
ponent material of chief value, 3 cents house Service, according to a Department 
per pound. of Commerce statement May 9. Operat- 
“All articles dutiable under the Tariff|ing schedules of both American and Ca- 
Act of 1930, not ao for heretofore! nagian beacons are shown on the chart. 
paragraph, containing 4 per| ‘The statement follows in full text: 


in this 

centum ee tae of copper by weight, 3| ‘The establishment of 32 radiobeacons at 

per . vie — valorem, or %4-cent per | lighthouses and on lightships on the Great 

pound, whichever is the lower. The tax|takes within the comparatively short pe- 
riod of nine years.is indicated by the 


graph 
shall apply only with respect to the im-| iti 
portation of such ariicles. The Secretary | a rose ee ‘the Tight. 
is authorized to prescribe all necessary | house Service of the Department of Com- 
regulations for the enforcement of the merce. With the commissioning of the 
PE Rubber : this paragraph. _|new station at Sandusky, Ohio, since the 
ubber, 5 cents a pound. All articles | peginning of the year, and the assembling 
| of equipment for a radiobeacon at Roch- 
| ester, N. Y., the Great Lakes beacons have 
reached a point where they afford very 
adequate protection to shipping in Ameri- 
| can waters. 
Identification Provided 
The new edition of the radiobeacon 
chart, which is intended for posting in 
the pilot houses of vessels operating on 
the Great Lakes, gives the operating 
schedules of all radiobeacons, both Ameri- 
can and Canadian. For ease in identify- 
ing the stations, the code characteristic 





rubber contained therein. The tax on the 
articles described in this paragraph shall 


As used in this 


Of Various Tax Rates | 

A comparison of tax payable under the 
Revenue Act of 1928, the revenue bill of 
1932 as passed by the House and the 


Finance Committee bill, as drawn up by 

the Congressional Joint Committee on In- | 

ternal Revenue Taxation, is as follows: 
Single person: $5,000 earned income allow- 


ance. Net income, A; tax under 1928 Act, B; | 
tax under House bill, C; tax under Finance | 


is given on the chart below the name of 
the station. ‘ 

The first radiobeacon to be placed in 
commission ‘on the Great Lakes was on 
Lake Huron Lightship. This was com- 
pleted in June, 1925, and was followed in 





Cc ittee bill, D: 
—_— se c p  |the same year by Whitefish Point Light- 
a ee oe eee ee |house, Detour Lighthouse, Manitou Is< 
oa. 8 $15.00 $22.50 | land Lighthouse, Devils Island Lighthouse, 
<'000 5 re 48.75 | Destroit River Lighthouse, and Buffalo 
5,000 39.38 67.50 101.25 | Harbor Lighthouse. These stations, scat- 
6,000 61.88 95.00 142.50|tered along three lakes, from Buffalo, 
ia By 4 — a nearly to Duluth, provided an opportunity 
' ' : 5 for ship masters and operators to de 
9,000 151.88 245.00 352.50 ; 
10,000 191.88 306.25 433.75 | termine the value and effectiveness of 
ia 311.38 <3 ss }such signals in the navigation of vessels. 
16,000 571,88 866.25 1,113.75 pr Rie ll eg a encourage: San 
18,000 731.88 1,086.25 1,373.75 | @dditional stations were equipped shortly, 
20,000 911.88 1,326.25 1653.75 |after the opening of navigation the fol< 
22,000 1,111.88 1,586.25 1,953.75 | lowing year. 
24,000 1,331.88 1,866.25 2,273.75 
26,000 1,571.88 2'166.25 2613.75 Sound Synchronization 
; 1,811.88 2,486.25 2,973.75 
30,000 2071.88 o'e3828 3'353.78 | Development of radiobeacons has pro< 
35,000 2°751 88 3'766.25 4'393.75 |ceeded along two distinct lines, one, the 
| 40,000 3,491.88 4,826.25 5553.75 | improvement of equipment, and two, the 
| 45.000 4,301.88 ¢.016 35 soe 78 establishment of additional stations at 
| 0'000 7001.88 ° 10'326.:25 11'483.75 | points where most needed by vessels. At 
70'000 9'251 88 13/826 25 1515375 | the present time the American waters of 
80,000 11,551.88 17,826.25 19,353.75 | the Great Lakes are reasonably well cove 
ane oa Sie Sas ered by radiobeacons. Most of the im< 
150,000 28,851.88 50,226.25 53.153.75 | POrtant points where vessels change 
200'000 41'351 88 73'726 25 7815375 | course, the entrances to the interlake pas- 
300,000 66,351.88 120,726.25 128,653.75 | Sages, and the harbors where traffic is 
A 116,351.88 214,726.25 230,653.75 | most dense, now have iobeaco: 
1,000,000 241,351.88 449,726.25 493,153.75 ree ances le 


tection. These beacons without exception 


have been established at existng light« 
| houses or lightships. 

The latest development, indicated on the 
new radiobeacon chart is the synchronie 
zation of both radiobeacon and sound sig< 

Under date of May 8, 1932, the Ameri-| nals, such arrangements being perfected 
can Charge d’Affaires at Lima, Peru,|at.a number of stations already. During 
Henry P. Starrett, reported to the De-| the present season additional stations will 
partment of State that the crews of two| be so modified, as this synchonizaion pro« 
Peruvian cruisers mutinied Saturday| vides mariners with a means of deters 
night, imprisoned their officers ,and took | mining their distance as well as their die 
control. Loyal submarines, under the/rection from a station. 
commend of Captain Rotalde, opended 
fire and finally induced them to surrender. | 
About 100 men have been sent to the is- 
land. The Government has the situa- 
tion well in hand and martial law has 
|been declared for a period of 15 days. 
—(Department of State.) 


Peruvian Government 
Quiets Mutiny on Ships | 


Sowing of Wheat Backward 
In Ukraine and Caucasus 


Wheat sowings in the important Rus< 
sian producing regions of Ukraine and 
North Caucasus, up to April 25, were re< 
ported to be even behind those of a year 
ago, when they were “very backward,* 
according to a cablegram from its Berlin 
representative received by the Department 
Mi of Agriculture made public May 9. The 
ciation appeared before the House Com-| best sowing period for wheat in the lower 
mittee on Military Affairs, May 9, to| Volga and North Caucasus regions is now 
urge favorable action on the bill (H. R.| past, according to the message. 

7913) to create the reserve division of the; Seeding of all Spring crops in Russia, 
War Department General Staff. according to another cable to the Depart< 

The War Deparement is opposed to} ment, had reached 15,921,000 acres on Apri 
| the proposition. 20, slightly ahead of last year’s record for 

The witnesses said that by creation of| the date. Both wheat and total sowings 
such a division as that proposed they be-| were reported to be far behind the same 

lieve the interest of the reserve officers will | date in 1930. 

| be better protected and served, and that} 
as a result policies would be worked out | 
for the reserve officers which would be) 
| more favorable to their position and which | 
would encourage the development of that | 





Reserve Division in Army 
General Staff Advocated 


Members of the Reserve Officers’ Asso- 











Changes Are Announced 
In the Foreign Service 


‘| board measure; but the tax on the articles | COTPS- 





1, “oe 
PRESIDENT’S DAY 
At the Executive Offices 


May 9, 1932 








10:15 a. m.—Brig. Gen. Frank T. 
Hines, Administrator of Veterans’ Af- 
fairs, called to discuss proposed econ- 
omies in the veterans’ administration. 

11 a. m—Gen. Charles G. Dawes, 
President of the Reconstruction Finance 
Corporation, called to discuss the work 
of the Corporation. 

11:30 a. m.—Representatives Somers 
(Dem.), of Brooklyn, N. Y., Chairman 
of the House Committee on Coinage, 
and Perkins (Rep.), of Woodcliff Lake, 


called to discuss the question of a world 
conference to discuss currency systems, 
particularly silver. 


11:45 a. m.—Representative Gasque 
(Dem.), of Florence, S. C., Chairman of 
the House Committee on Pensions, and 
Representative Kopp (Rep.), of Mount 
Pleasant, Iowa, called to discuss pro- 
posed omnibus pension legislation. 


12 m.—Former Representative C. C, 
Carlin, of Alexandria, Va., called. Sub- 
ject of conference not announced. 


12:15 p. m.—Marc Peter, the Swiss 
Minister, called to present Professor 
Eugene Borel, of Switzerland. 


_ 12:30 p. m.—Melvin Hazen, of Wash- 
ington, president of the National Capi- 
tal Horse Show, called to invite the 
President to attend the opening of the 
show at Bradley Farms, Va., on May 11. 


12:45 p. m.—Eugene Meyer Jr., Gov- 
ernor of the Federal Reserve Board, 
called to discuss “a variety” of subjects. 


1 p. m.—Ernest Lee Jahncke, As- 
sistant Secretary of the Navy, called to 
present Horace M. Stone, member of 
the New York State Assembly. 


1:05 p. m.—Former Governor Nathan 
L. Miller of New York, called. Subject 
of conference not announced. 


1:15 p. m.—J. Clawson Roop, Director 
of the Bureau of the Budget, called to 
discuss budget matters. 


3:30 p. m.—Ray Lyman Wilbur, Sec- 
retary of the Interior, called to discuss 


budget matters affecting his depart- 
ment. 


Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
| spondence, 


N. J., also a member of the Committee, | 


Changes in the Foreign Service were 
| announced May 7 by the Department of 
|State. The changes were announced ag 
follows: 
| Philip Adams of Cambridge, Mass., now 
| American Consul at Sarnia, Ontario, assigned 
|Consul at St John, New Brunswick. 
Richard P. Butrick of*Lockport, N. Y., now 
| American Consul at St. John, New Brunswick, 
| assigned Consul at Shanghai, China. 
| Erle R. Dickover of Santa Barbara, Calif., 
|now American Consul at Kobe, Japan, as- 


signed for duty at the American bassy, 
| Tokyo. 
On il 29, 1932, the Senate confirmed the 


|mnomination of Oscar S. Heizer of Corning, 
| Iowa, as American Consul General and he has 
| been assigned as Consul General at his pres«- 
;ent post, Algiers, Algeria. 

On April 29, 1932, the Senate confirmed the 
nomination of Perry N. Jester of Richmond, 
| Va., as a secretary in the KS eye Service. 
and he has been designated ird Secretary of 
| se at San Salvador, El Salvador. 
| urence E. Salisbury of Chicago, Ill., now 
Second Secretary of Embassy at Tokyo, Japan, 
| detailed to the Department of State for duty, 

Bartley F. Yost of Osborne, Kans., now 
American Consul at Nogales, Mexico, assigned 
at Cologne, Germany. 7 

Christian Gross of Chicago, Ill., Second Seca 
| retary of Legation, Ottawa, Ontario, separated 
from the Service May 5, 1932. 
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TOPArS 4 
Music Notations 


Are Declared to 
Lack Invention 


Court Finds Elements in 
Prior Art; Does Not Pass 


On Question of Patenting 
Of Printed Matter 


IN RE APPLICATION OF Harry MALCOLM. 
Court of Customs and Patent Appeals. 
Patent Appeal No. 2941. 

Appeal from the Board of Appeals of the 

Patent Office. Serial No. 38606. 
Barnett & Truman (Otro R. BaRNetT and 
Perctva, H. Truman of counsel), for ap- 
liant; T. A. Hostetter (Howarp §. 
ILLER Of counsel), for Commissioner 
of Patents. 


Opinion of the Court 
April 4, 1932 


Garrett, J.—For alleged lack of invention 
over the prior art cited, the tribunals of the 
United States Patent Office have concurred 
in rejecting the five claims of appellant's 
application for patent upon claimed improve- 
ments in music notation. 

— 9 is selected by appellant as illustra- 
ve: 

§. The herein described music notation 
sheet having thereon two pairs of staff lines, 
one for the treble and one for the bass, 
numerals 1 to 7 inclusive for designating the 
white key notes of each octave and consecu- 
tive letters designating the black key notes 
of each octave, arranged with the char- 
acters designating the notes of each octave 
in horizontal alignment with each other 
and with the characters designating notes 
of certain octaves larger than the characters 
designating notes of other octaves. 

The foregoing claim seems to relate to the 
aplication of appellant’s system of writing 

t music which is to be used in the play- 
ing of a piano or like instrument. The other 








appealed claims differ from it in scope, or 


in providing a single pair of staff lines for 
music to be used in playing other instru- 

ments. 
oe appellant's application was re- 
jec by an examiner on the ground that 
- Musical notation as printed matter does not 
come within the statutory subjects of in- 
vention. Upon appeal the Board of Appeals 
having reviewed a number of court decisions 
found that in several cases the courts had 
indicated doubt as to the patentability of 
oe matter, but had stopped short of hold- 
it nonpatentable per se and had decided 
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Summary of Argued Cases 


Awaiting Decision of the 
Supreme Court of the United States 
Y ipeens Supreme Court of the United States will reconvene, after a recess of two | 
weeks, on May 16 for the purpose of handing down decisions in cases argued 
before and submitted to it, and orders in other cases. The hearing of arguments 
has been concluded for the term. The court will also sit on May 23 and 31 for 
the purpose of handing down decisions and announcing orders, adjourning for 
the term on the latter date. 
A summary of the argued and submitted cases under advisement and awaiting 
the decision of the court, with the number, title, procedure by which the ‘case 


came before the court, questions involved, date of argument, and a reference to 
the reports of arguments in The United States Daily, follows: 


+ 
No. 15.—Original. State of Wyoming v. 
State of Colorado. On motion of defendant 
to dismiss bill of complaint. Construction of | 
decree, with regard to respective rights of citi- 
zens of Wyoming and Colorado in waters of 
Laramie River, entered in 1922 in Wyoming 
v. Colorado, 259 U. S. 419; 260 U. S. 1. Argued 
Dec. 3, 1931. (6 U. S. Daily 2260, Dec. 5.) 
No. 24. Texas & Pacific Railway, Louisiana | 
& Arkansas Railway Co. et al. v. United States, 
Interstate Commerce Commission et al. On 
appeal from the District Court for the South- 
ern District of Texas. Validity of orders of 
the Interstate Commerce Commission chang- 


—— 











secure employment. under a rule of the rail- 
road fixing the maximum age at 45, misrep- 
resented his age as 38 in his application for 
employment and in his statement to railroad's 
physician was precluded from recovering, un- 
|der Federal Employers’ Liability Act for in- 
juries sustained, by reason of such misrepre- 
sentation. Argued April 18 and 19, 1932. 


No. 598. Haggerty, Secretary of State, ex rel. 
| People of the State of Michigan v. Michigan 
| Trust Co., Receiver, etc. On writ of certiorari 
| to the Circuit Court of Appeals for the Sixth 
| Circuit. Whether receiver who carries on busi- 
{ness of mercantile corporation may be re- 
ing and regulating differential export, import | quired to pay Michigan privilege fee based on 
and coastwise freight rates as between the| net worth. Argued April 19, 1932. (7 U. 8. 
port of New Orleans and the ports of Galves- | Daily 329, April 20.) 
ton and other Texas cities. Argued Oct. 12 No. 599. McCormick & Co., Inc., et al., v. 


and 13, 1931. (6 U. 8. Daily 1931, Oct. 31.) | Brown, State Commissioner of Prohibition, 
No. 118. ‘ Fox Film Corporation ¥. Doyal, etc. | etc., et al. On appeal from the District Court 
On appeal from the Supreme Court of/for the Southern District of West Virginia, 
Georgia. Whether royalties from copyrights| Whether State Prohibition Commissioner of 
may be included in basis of State gross re-| West Virginia is empowered by reason of 
ceipts tax. Reargued March 15 and 16, 1932.. Webb-Kenyon Act or other Federal statutes 
(7_U. S. Daily 112. March 19.) and West Virginia constitutional and statu- 
No. 170. Gregg Dyeing Co. v. Query et al. tory provisions to require nonresident manu- 
Members of the South Carolina Tax Commis- | facturers and wholesalers to secure annual 
sion, and permits and pay annual fees before being al- 
No. 245. City of Greenville et al. v. Query | !owed to sell and transport their commercial 
}et al. Appeal from the Supreme Court of | Products containing ethyl alcohol, made un- | 
|} South Carolina. Constitutionality of South | der Federal permits but classed ag intoxicat- 
Carolina statute providing that gasoline tax | ing liquors under State law and regulations, 
| must be paid in case of fuel imported from |in interstate commerce to dealers in West 
other States and stored for 24 hours after | Virginia holding licenses to retail the same. 
|interstate character of shipment is lost. Argued | Argued April 22, 1932. (7 U. S. Daily 362, 
Dec. 10, 1931. (6 U. S. Daily 2312, Dec. 11.) April 25.) 


No, 423. Bradford Electric Light Co., Inc.,| No. 600. Reed et al. v. Allen. On writ of 
v. Clapper, Admin. On writ of certiorari to | certiorari to the Court of Appeals of the Dis- 
the Circuit Court of Appeals for the First) trict of Columbia. Whether judgment for 
Circuit. Whether employment contract be-| plaintiffs in action in ejectment, instituted 
tween Vermont employe and Vermont em-| after rendition of a decree in favor of such 
ployer by reason of which both accepted Ver-/| plaintiffs in an interpleader suit involving the 
mont Workmen’s Compensation Act pre-| rents, was res jucicata in defendant's action 
cluded prosecution in New Hampshire of ac-/| against such plaintiffs more than five years 
tion at law for death of employe from in-| later, under a provision of District of Colum- 
juries sustained in New Hampshire, in view | bia Code making @ final judgment in eject- 
of provisions of Vermont Act making it ap-| ment conclusive between the parties, where 
plicable to injuries sustained outside State | defendant did not appeal from such judgmefit 
and making proceeding thereunder the ex-| but where appellate court, after the rendi- 
clusive remedy, and provisions of New Hamp-| tion of judgment, reversed decree in the in- 
shire Compensation Act permitting election | terpleader suit. Argued April 18, 1932. 


i 


| payment of estate tax, was‘barred by provi- 


| appeals 


the issues of those cases simply upon non- 
patentability over prior art. 

In other cases such_as Johnson et al. v. 
Johnston, 60 Fed. 618; Rand, McNally & Co. v. 
Exchange Scrip-Book Co., 187 Fed. 984; and 
Benjamin Menu Card Co. v. Rand, McNally & 
Co. et al., 210 Fed. 285, it was expressly held 
that the types of printed matter therein in- 
volved were patentable. The fact was also 
noted that some of the references cited in 
the instant case were patents of printed mu- 
sical notation plans or systems. 

Accordingly, the Board of Appeals reversed 
the decision of the examiner based upon non- 
patentability of subject matter. 

Thereupon appellant amended his applica- 
tion by introducing some new claims and 
the entire case was reopened before the 
examiner. 

The rejection of the new claims and also 
all the old claims by the axaminer, as not 
being inventive over cited prior art, followed, 
and tihs second decision being affirmed by 
the Board of Appeais, the instant appeal to 
this court was taken. 

+~+ + 

The final decision of the Patent Office 
tribunals being limited to rejection upon 
prior art, the broad question of whether 
Printed musical notations are patentable is 
not involved in the reasons of appeal, and 
so is not before us for determination. Con- 
sequently, we are limited to a consideration 
of the issue of anticipation. 

The references cited are: 1383, 


pag thereunder and action 
at common law to be made after injuries are 
received, whereas Vermont Act requires elec- 
tion at time of employment. Argued Feb. 15 
and 16, 1932. (6 U. S. Daily 2847, Feb. 17.) 


No. 455. Franklin-American Trust Co. v. 
St. Louis Union Trust Co. et al. On writ of 
certiorari to the Circuit Court of ‘Appeals 
for the Eighth Circuit. Whether bonds is- 
sued by an Arkansas drainage district under 
an act requiring the setting aside annually 
from revenues collected “a sufficient sum 
to pay the interest for that year on all out- 
standing bonds and any installment of prin- 
cipal that may become due in that year,” pro- 
viding a lien to secure payment, and pledging 
entire revenues of district, etc., are para- 
mount to bonds subsequently issued by dis- 
trict to complete work under other sub- 
sequently enacted statutes, or whether four 
issues of bonds are upon a parity. Argued 
Feb. 18 and 19, 1932. 


No. 485. Champlain Refining Co. v. Cor- 
oration Commission of the State of Okla- | 
oma et al., and 


No. 486. Corporation Commission of the 
State of Oklahoma et al. v. Champlain Re- 
fining Co. On appeals from the District Court 
for the Westefn District of Oklahoma. Con- 
stitutionality of Oklahoma Curtailment Act 
prohibiting the waste, including « economic 
waste, in the production of oil and gas, em- 
powering the Corporation Commission to 


Harrison promulgate rules and regulations for such 


; a purpose and providing for violations of the| the law makes no provision for notice or 
o*. 3s. deine ie the D.. pg ne Act; and validitiy of orders of Commission | hearing prior to revocation, although hearing 
nan (Br.) 15561. of 1906: No. XVI. public issued thereunder limiting production of crude|was had in present proceeding, and 


oil by method of prorating the market de-| 
mand for the product according to the po-| 
tential capacity of wells supplied from a4 
common source. Argued March 23, 1932. (7 
U. 8S. Daily 141, 152, March 24 and 25.) 


No. 503. Hardeman v. Witbeck. On writ of 
certiorari to the Circuit Court of Appeals 
for the Fifth Circuit. Whether applicant | 
for a prospecting permit under section 13 of 
the Leasing Act (30 U. 8. C. 221) whose ap- 
plication was without intrinsic proof that it 
had been executed under oath and who failed 
to accompany application, made 30 days after 
posting of land, with the required fee which 
was not paid until eight days after appli- 
cation was filed, was entitled to have as- 


letter of Mr. R. Patterson to Francis Hopkin- 
son, dated March 7, 1788; “Public School 
Music,” p. 485, published Chicago, Feb. 1, 
1899, filed Div. 53 under Class 283-47. 

The chart of appellant's system, applied to 
music to be played upon the conventional 
Piano, as same is disclosed in his specifica- 
~ and drawings, may be described as fol- 

WS: 

The octaves are numbered from left to 
right with Roman numerals, octaves I to IV 
ome ee the left of middle C and octaves V 
to II to the right thereof. The notes, 
which are to be sounded by the white keys 
of each octave are represented by the Arabic 
numerals 1 to 7, inclusive, and those to be 


sounded by the black keys are represented | Signed to him the permit granted by Secretary | Receiver. On writ of certiorari to the Cir- 
by the capital letters, A to E, inclusive. jof the Interior to another who within the| cuit Court of ‘>peals for the Fourth Cir- 
Two pairs of lines are used in creating a/| 30-day period had filed a lawful application. | eyit, Whether national bank depositor who 


Argued April 12, 1932. 


No. 547. Insurance Company of the State 
of Pennsylvania v. MacLaughlin, Collector, etc. 
On certificate from the Circuit Court of Ap- 
peals for the Third Circuit. If the basis to | 
be used by an insurance company (other thaa | 
a life or mutual insurance company) in com- 
puting ‘gain during the taxable year from the 
sale or other disposition of property” acquired 
before and disposed of after Jan. 1, 1928, the 
effective date of the Revenue Act of 1928, be 
the fair market value of such property as of 
Mar. 1, 1913, or other basis provided by section 
113 of the act, is the quoted provision (Sec- 
tion 204 (b) (1) Clause B) unconstitutional 
because it taxes capital. Argued April 13 and 
14, 1932. 


No, 548. MacLaughlin, Collector, etc. v. 
Alliance Insurance Co., etc. On _ certificate 
from the Circuit Court of Appeals for the 
Third Circuit. Under the Revenue Act of) 
1928, is the basis to be used by an insurance 
company (other than a life or mutual com- 
pany) in computing ‘“‘gain during the taxable 
year from the sale or other disposition of prop- 
erty,” acquired befote and disposed of after 
Jan. 1, 1928, its fair market value as of Jan. 
1, 1928, the effective date of the Act. Argued 
Apr. 13 and 14, 1932. 


No. 560. Continental Tie and Lumber Co. 
v. United States. On writ of certiorari to the| 
Court of Claims. Whether sum paid peti- 
tioner as reimbursement of its railway operat- 
ing deficit for period during which other 
railroads were under Federal control, pursuant 
to certificate of Interstate Commerce Commis- | 
sion issued under section 204 of Transporta- 
tion Act, 1920, was taxable income, and if so, 
whether it was taxable in 1920 when Act was 
passed, or in 1923 when certificate was is- 
sued, Argued Apr. 14, 1932. 


No. 575. North American Oil Consolidated 
v. Burnet, Commissioner. On writ of cer- 
tiorari to the Circuit Court of Appeals for 
the Ninth Circuit. Whether receiver directed | 
by court to take charge of part of petitioner's | 
property and impound receipts arising from) 
oil wells thereon, pending settlement of litig- | 
ation between petitioner and Federal Gov- 
ernment, was required to file income tax re- 
turn in respect of such income impounded in|} 
1916; if not, was income taxable to peti- 
tioner for 1916 when it was impounded, for 
1917 when it Was released to petitioner and 
receiver discharged, or for 1922 when litiga- 
8 was terminated. Argued Apr. 20 and 21, 


No. 580. Lawrence et al. v. Mississippi State | 
Tax Commission et al. On appeal from the 
Supreme Court of Mississippi. Whether Mis- 
sissippi resident could be compelled to pay 
State income tax upon profits from contract 
entered into and completed in Tennessee, 
when domestic corporations; engaging in 
similar activities were permitted to exclude 
income earned without State. Argued Apr. 


staff, the space between the second and third 
lines from the top (the center space) being 
relatively wider than that between the first 
and sécond and between the third and fourth 
lines, respectively. The numbers and letters 
oe. the keys which are to be struck 
by the right hand are carried by the upper) 
pair of lines; those that are to be struck 
oe the left hand are carried by the lower 
pair. 

Three successive octaves are shown in let- 
ters and numerals of uniform size placed, 
respectively, below, between and above each 

ir of lines, those uniform characters of the 
eft hand clef beginning with octave III and 
ending with octave V and those of the right 
hand clef begininng with octave IV and end-| 
ing with octave VI. 

The remaining octaves are shown either by | 
different sized type or different shading of 
the type, or both. The arrangement of the! 
key numerals and letters with reference to 
the lines and the varying sizes or shades is 
for distinguishing the notes in the different | 
octaves. 

The Harrison patent aparently relates to) 
vocal music or to music for such instruments 
as require only the treble clef (the kind) 
which apellant’s claims 8 and 11 seem to con- 
template) and Harrison's description indicates 
Only one pair of parallel lines for the staff, 
but states: “When necessary I add two addi- 
tional lines * * *.” Harrison discloses the 
indication by numerals 1 to 7 of the seven 
primary tones. The octaves are indicated by 
Placing the numerals below, between and 
above the lines, an > sergeant system. 


The patent to Thirlwell shows two pairs 
of horizontal lines for the treble staff and bass 
staff, respectively. The white keys are indi- 
cated by numerals printed in one style and | 
the black keys by numerals printed in an- 
other style, and also different colors are used 
for the numerals which color arrangement 
limits to 10 numerals the number required 
to represent each of all the keyboard! 
notes. 

In the Clements-Kropp patent characters are | 
used which by their dimensions indicate the 
time values. 

Heffernan shows two pairs of horizontal lines 
for treble and bass staffs, respectively. The 
Notes are indicated by numerals. 

The Patterson letter discloses the use of let- 
ters of different styles to indicate notes, and 
the “Public School Music” reference employs 
nufierals to indicate notes with dots to indl- 
cate the octaves. 

Appellant insists that by his system a new 
combination has been created which simplifies 
musical notations, reduces the mental effort 
in learning to play musical instruments and 
Tenders musical education simpler and less 
dificult of attainment. * 

It seems perfectly obvious that each of the 
elements used in pemeays systems is to be 





found in some one of the systems shown in | 18, 1932. (7 U. 8S. Daily 330. Apr. 20.) 
the prior art cited. 7 

The designation of musical notes by nu- No. 581. Adams et al., etc. v. Mills, etc., 
mefals and letters is shown. It is true that|¢t al. Om writ of certiorari to the Circuit 


Court of Appeals for the Seventh Circuit. 
Whether extra charge of 25 cents per car for 
unloading livestock collected during riod 
of Federal control of railroads at Chicago 
Union Stockyards by stockyard and terminal 
company in conformity with its tariffs, in ad- 
dition to carriers’ line-haul rate and a at 
$2 terminal charge specified in published 
tariffs of carriers, was lawful on the ground | 
that the stoekyard company performed the 
unloading service for the shipper or was un- 
lawful because not included in carriers’ tariffs. | 

Whether commission merchants, members 
of the Chicago Live Stock Exchange doing 
business on Chicago Union Stockyards, who 
were parties to transportation transactions and | 
who paid to carriers charges for unloading | 
livestock for which they were reimbursed by 
shippers, were entitled to maintain proceed- 
ings to recover reparation in their own names | 
and as factors and agents for shippers. Argued 


they are not shown in the combination which 
appellant utilizes, but one combination does 
show the white keys and the black keys dis- 
tinguished by numeral types. It scarcely 
seems to have required invention to substi- 
tute the letters taught by Patterson to in- 
dicate notes for the black key numerals taught 
by Thirlweil. 

The four linés, or two 
rangement is shown (not in the same dimen- 
sions perhaps but the claims say nothing of 
dimension, even if that were a patentable 
distinction), and Harrison distinctly teaches 
an arrangemegt of characters precisely like 
that of yy nt, with reference to the lines, 
50 a6 to show different octaves. Also the fea- 
ture of sige in characters used to indicate 
certain musical terms or phases is shown. 

Purthermore, each of the elements consti- | 
tuting appellant's combination appears to} 
havé been designed to function in the prior | 


air lines, staff ar- 


art substantially as it functions in the sys-|AP!- 15 and 18, 1932. (7 U. S. Daily 321,| 
= = Gppellant. . Apr 19.) | 
nder ti state of facts we are unable to No. 582. Woolford Realty Co., Inc., vy. Rose, | 
find patentable invention, as defined by the tar On hifrati tothe | 
deatutes, in” Apeeliante’ arrangement: the | Collector. On \writ of certiorari to the Cir 


cuit Court of Appeals for the Fifth Circuit. 
| Where corporation which became member of 
|}affillated group in 1927 had sustained net 
losses in 1925 and 1926, and had no net in- 
come in 1927, were net losses of such corpo- 
ration for 1925 and 1926 deductible on con- 
solidated return for 1927. Argued April 19 
and 20, 1932. (7 U. 8S. Daily 337, April 21.) 
No. 585. Minneapolis, St. Paul & Sault Ste. 
Marie Railway Co. v. Borum. On writ of cer- 
tiorari to the Supreme Court of Minnesota. 
Whether railroad switchman, who was 49 
| Sa0es of age when hired but who, in order to 


genious and valtiable though it may be. 
The rule as to measuring an achievement 
in this art by the test of skill applies, so| 
far as patentability is concerned, the same as 
in all other arts, and the court must here, 
as elsewhere, distinguish between invention 
and mere skill in workmanship. 
Péllant’s cited authorities have been care- 
fully examined in the light.of the facts of 
the case. These facts distinguish this case 
from those upon which appellant relies. j 
The decision of the Board of Appeals is 
affirmed. 








et al. 
Court of Appeals 
Whether railroad bridge upon which smali 
boys were accustomed to play was an attrac- 
tive nuisance, or whether from such custom 
there was an implied invitation, making in- 
applicable, in action for injuries to a boy five 
years of age whose leg was run over by a 
train while playing on the bridge, a New Jer- 
sey statute providing that any 
by an engine or car while playing on any | Daily 269, April 12.) 
railroad shall be deemed to have contributed 
to injuries sustained and shall not recover any 
damages 
whether verdict should have been directed 
for railroad on the ground that evidence as 
to negligence of trainmen was so insubstan- 
tial as not to justify submission of issue to 
jury. Argued April 20, 1932. 


Syndicate. 
for the District of Montana. 
| tana Blue Sky Law 
4045, Rev. Code, 1921; Chap. 194, Sess. L. 1931) | 
in providing that a permit “shall be subject | 
to revocation at any time by the Investment | 
Commissioner for cause to him sufficient,” and 
that a permit may be revoked if permittee 
is conducting his business in an inequitable 
manner, though also providing for court ac- 
tion by interested party to vacate or set aside 
order ot revocation, denies due process in vio- 
lation of the Fourteenth Amendment in that 


scribes no rule or standard to determine when 
sufficient, cause for revocation of a license 


exists or when a given business is being con- 
ducted 


April 22, 1932. 


United States. 
Court of Claims. 
tioner by United States as guaranty of its 
railway operating income for six-months pe- 
riod beginning March 1, 
certificate of Interstate Commerce Commis- 
sion, issued under section 209 of Transpor- 
tation Act of 1920, was taxable income. 
gued April 14, 1932. 


deposited a 
bank's agreement to purchase bonds 
proceeds of check and prior balance in the 
account was a preferred creditor, on 
vency of the bank and appointment of a re- 
ceiver therefor, after bank had debited the 
deposit account and 
count with 
chase the bonds but without 
chasing the bonds and without its cash being 
augmented in the total amount of the credit 
and debit transaction, 
irrespecive of augmentation and tracing of 
assets the bank’s cash was impressed with a 
trust in favor of the depositor, or that there 
was augmentation and tracing of assets in 
- aren at least of the check. Argued April 


v. Interstate Commerce Commission et al. 
writ of certiorari 
Appeals for the Fourth Circuit. 
tioner, an interstate carrier admittedly en- 
gaged in general transportation of freight and 
pemensers, 


| railroad systems, 


| that collision was due to negligence o} 


| Court of Missouri. 


as between No. 608. Erie Railroad Co. v. Duplak, etc., 
On writ of certiorari to the Circuit 
for the Third Circuit. 





erson injured 


from the railroad; and, if not, 


No. 627. Porter, Auditor, etc., v. Investors 
On appeal from the District Court 
Whether Mon- 


(Secs. 4043, 4036, and 


re- 


in an inequitable manner. Argued 
(7 U. S. Daily 365, April 25.) 

Texas & Pacific Railway Co. v. 
On writ of certiorari to the 
Whether sum paid to peti- 


No. 634. 


1920, pursuant to 


Ar- 


No. 639. |Blakey, Receiver, etc., v. Brinson, 


check on another bank under 
with 


insol- 


credited 
the amount 


its bond ac- 
necessary to pur- 
in fact pur- 


on the ground that 


(7 U. 8. Daily 354, April 23.) 

Piedmont & Northern Railway Co. | 
On 
to the Circuit Court of; 
Wheher peti- 


No. 664. 


which operates electric railway 
nes and has traffic arrangements with steam 
is an interurban railway, 
not operated as a part of a general steam 
railroad system of transportation, within the 
meaning of Section 1 (22) «s the Transpor- 
tation Act of 1920, so as te »e entitled to 
construct and operate in interstae commerce 
exensions of is lines without first obtaining 
a cerificate of public convenience and ne- 
cessity therefor from Interstate Commerce 
Commission. Argued April 22 and 25, 1932, 
(7 U. S. Dally 372, April 26.) 

No. 667. Atlantic Cleaners and Dyers, Inc., 
et al. v. United States. On Appeal from Su- 
preme Court of the District of Columbia. 
Whether the business in the District of Co- 
lumbia of cleaning, dyeing and renovating, at 
wholesale, wearing apparel and other articles 
which have passed into the hands of the ulti- 


mate purchaser thereof constitutes ‘‘trade or! 


commerce” within the meaning of section 3 
of the Sherman Anti-trust Act. Argued Apr. 
28, 1932. (7 U. S. Daily 393, Apr. 29.) 

No. 672. Planters Cotton Oil Co., Inc., etc. 
Vv. Hopkins, Collector. On writ of certiorari 


trestle and fell some 20 feet was client 
for submission to jury of the issue of whether 
the bn gf had negligently ordered the 
brak n to alight and fix a hotbox} whether 
brakeman was precluded from recoveri for 
his injuries on the ground that he had as- 
sumed the risk and that his own negligence 
was the proximate and sole cause of his in- 
Juries. Argued April 26, 1932. 


No. 704. United States v. Kombst et al. On 
writ of certiorari to the Court of Claims. 
Whether amount paid to State of California 
under California inheritance tax act of 1913) 
was deductible in computing Federal estate 
tax under 1916 act, and whether claim for 
refund filed by Alien Property Custodian on 
Jan. 7, 1926, more than foyr years after final 


sions of R. S. 3228, as amended by Sec. 1316 
of the 1921 Act. Argued April 26 and 27, 1932. 


No. 714. MacDonald, Trustee, ete..  v. 
Plymouth County Trust Co. On writ of cer- 
tiorari to the Circuit Court of Appeals for 
the First Circuit. Whether referee in bank- 
ruptcy had jurisdiction, under Section 60 (b) 
of the Bankruptcy Act, to hear the trusteé’s 
petition to recover from a bank deposits ap- 
propriated to payment of bankrupt’s indebt- 
edness to the bank, on the ground that an 
unlawful reference was thereby effected, 
where bank consented to referee’s jurisdic- 
tion and did not object thereto until review | 
by the district judge of an adverse judg- 
ment; whether appropriations of deposits to 
payment of bankrupt’s indebtedness consti- 
tuted preferenial transfers within the mean- 
ing s the Bankruptcy Act. Argued April 


No. 722. Utah Power & Light Co. v. Pfost, 
Commissioner of Law Enforcement, etc. On 
appeal from the District Court for the Dis- 
trict of Idaho. Whether Idaho tax on pro- 
duction of electric power is unconstitutional 
on the ground that such power is transmitted, 
in part, to other States. Argued April 13, 
1932. (7 U. 8. Daily 288, April 14.) 


No. 736. Rude v. Buchhalter, On writ of 
certiorari to the Circuit Court of Appeals for 
the Tenth Circuit. Whether circuit court of 
in equity suit involving rights of 
joint owners of property to proceeds of its 
sale held in escrow by a bank had power 
on its own motion to decree that plaintiff | 
pay expenses of litigatiqn and attorneys’ fees | 
of his co-owner and the bank as a condition 
to his right to share in the proceeds on the 
ground that plaintiff had not brought the suit 
in good faith and had prevented division of 
proceeds by a groundless claim; whether 
court’s decree violated fee bill statute (28 
U. S. C. 571-2.) Argued April 28, 1932. 





No. 787. Southern Railway Co. et al. v. 
Dantzler, Admx., ete., and 
No. 788. Southern Railway Co. et al. v. 


Youngblood, Admx., etc. On writ of certi- 
orari to the Supreme Court of South Carolina. 
Whether trial court, in sevarate actions 
against railroad under Federal Employers’ Lia- 
bility Act for deaths of engineer and con- 
ductor of an extra train who were killed 
in head-on collision with superior train, | 
erred in denying railroad’s motion for directed | 
verdicts asserted on grounds that there was 
no evidence to show that railroad's dispatchers 
and operators had been guilty of see 
negligence, that evidence proved that Ltt 
sion was due to noncompliance with so-called 
meet order by conductor and engineer, and 
that they assumed the risk. Submitted on 





briefs April 28, 1932. 
No. 790. Edwards v. United States. On cer- 
tificate from the Court of Claims. Whether 


Act of March 5, 1931 (46 Stat. 2163) became a 
law, under Article 1, Section 7 of the Fed- 


eral Constitution, when it was approved by| cedure of the Supreme Court of the Dis- | 


trict of Cotumbia where charges are pre- 
f 
(7 U. 8.|the bar of the court was introduced May 


the President on March 5, 1931, after the 
final adjournment of the Congress which 
passed it but within 10 days after it was pre- 
sented to him. Argued April 11, 1932. 


No. 826. Sproles v. Binford, Sheriff, et al. 
On appeal from the District Court for the 
Southern District of Texas. Whether pro- 


visions of Texas statute (Chap. 282, Gen. L. | referred. 


1931; Vernon’s Ann. P. V. Tex., Art 827 a) 
prohibiting movement on public highways of 
motor vehicles in excess of specified width, 
length and height, or which carry loads, ex- 
cept in special instances, exceeding 7,000 
pounds, is violative of the Fourteenth Amend- 
ment as to common, contract, private and 
interstate carriers, on the grounds that .it 
contains provision authorizing suspension of 
criminal laws, that exemptions as to size of 
farm machinery, and exemptions as to size 
and weight of load of vehicles when used to 
transport goods from point of origin to near- 
est loading point of a common cafrier or 
from nearest receiving point on common 
carrier to destination, a maximum weight 
of load of 14,000 pounds for vehicles so_ used 
being prescribed, make an unreasonable classi- 
fication, that provision making distinction be- 
tween commodities boxed or bound in bates 
or packages of 30 cubic feet or more and 
weighing more than 500 pounds and those 
of less bulk and weight, and distinction, 
tween commodities boxed or bound and ‘¢ 

not boxed or bound, is arbitrary and disorfm- 
inatory, that load limit is discriminatory be- 
cause motor buses m operate without limi- 
tation as to load, tMat load limit bears no 





Index to Subject-matter 
of Pending Cases 


Attractive nuisance (see Railroads, No. 608). 

Bankruptcy — Referee — Jurisdiction—Trus- 
tee's petition to recover property preferen- 
tially transferred—Effect of consent, No. 714; 
Summary proceedings—Determination of ad- 
verse claims to undeveloned oil lease—Con- 
sent to proceedings, No. 700. 

Banks—National banks—Insolvency—Prefer- 
ence in distribution of assets, No. 639. 

Blue sky laws—Permits—Revocation—Valid- 
ity of statutory provisions, No. 627. 

Bonds (see Drains, No. 455.) 

Carriers — Rates—-Terminal charges—Stock- 
yard services—Charges not included in line- 
haul carriers’ tariffs, No. 581; (see also Inter- 
state Commerce Commission, No. 24). 

Checks (see Banks, No. 639). 

Commerce (see Interstate Commerce Com- 
mission, No. 24; Monopolies, No. 667; Oil and 
gas, Nos. 485-6; Prohibition, No. 599; State 
Taxation: Idaho, No. 1722; 
South Carolina, Nos. 170-245). 

Constitutional law—Construction and oper- 
ation of constitutional provisions—Article I, 
Section 7, of Federa: Constitution—Effect of 
approval of bill by President after adjourn- | 
ment of Congress, No. 790; (see also Blue sky | 
laws, No. 627; Motor carriers, No. 826; Oil and 
gas, Nos, 485-6; Prohibition, No. 599; State 
Taxation: Georgia, No. 118; State Taxation: 
Idaho, No. 722; State Taxation: Kansas, No. 
677; State Taxation: Mississippi, No. 580; State 
Taxation: South Carolina, Nos. 170-245). 

Copyrights (see State Taxation: Georgia, 
No. 118). 

Corporations (see Federal Taxation: Deduc- 
tions, No. 672; Federal Taxation: Net losses, 
No. 582; State Taxation: Michigan, No. 598). 

Costs—Federal courts—Power of circuit 
court of appeals to decree payment of ex- 
penses of litigation and attorneys’ fees for 
lack of good faith in bringing suit, No. 736. 

Courts—Supreme Court of United States— 








| Original jurisdiction—Decree—Interpretation, 
| No. 15, Original. 

Death (see Workmen’s compensation, No. 
423). 


Drains—Drainage districts—Bonds—Priority 





to the Circuit Court of Appeals for the Fifth 
Circuit. Consolidated report of two associa- 
tions for 1924 showed net loss; consolidated 
report of the two associations and three cor- 
porations for 1926 showed net income for the 
three corporations and loss for the two asso- 
ciations; whether net loss of associations for 


| 1924 could be availed of by any of the new 


affillates to diminish net income of the group 


| for 1925, when one person owned substantially 


all of the stock of associations and corpora- 
tions involved. Argued April 20, 1932. 


No. 674. St. Louis Southwestern Railway 
Co. v. Simpson, Admx., etc. On writ of cer- 
tiorari to the Supreme Court of Arkansas. 
Whether railroad company was liable under 
Federal Employers’ Liability Act for death of 
engineer of extra freight train, killed in a 
head-on collision with another train, under 
the last clear chance doctrine on the ground 
that conductor of train after being aware of 
peril failed to apply air brakes and stop the 
train, or could avoid liability on the ground 
engi- 
neer in not complying with an order given 
the train crew to stop train and keep it on a 
siding until other train had passed and that 
such negligence continued to the time of col- 
lision. Argued April 25, 1932. 


No. 677. Continental Baking Co. et al. v. 
Woodring, Governor, etc., et al. On appeal 


;from the District Court for the District of 


Kansas. Whether Kansas tax on private mo- 
tor carriers (L. 1931, ¢, 236) based on truck 
capacity and mileage, is invalid, on the ground 


| that it makes discriminatory exemptions and 


compels private carriers to assure the burden 
of common carriers. Ar 


U. S. Daily 378, Apr. 27. 


No. 700. Page, Trustee, ete. v. Arkansas 
Natural Gas Corp. On writ of certiorari to 
the Circuit Court of Appeals for the Bighth 
Circuit. Whether referee in bankruptcy had 
jurisdiction in a summary proceeding to de- 
termine the title to an undeveloped oil lease 
to which there was an adverse claim on the 


theory the trustee in bankruptcy had posses- | 


sion of the property and because the adverse 
claimant consented to such a proceeding by 
intervention of the trustee in the common law 
trust adverse claimant. Argued April 25 and 


26, 1932. 
No. 703. Baltimore & Ohio Railroad Co. v. 
Berty. On writ of certiorari to the Supreme 


Whether evidence in ac- 
tion under Federal Employers’ Liability Act 
fot injuries sustained by a freight train 
brakeman when he stepped from the caboose 


gued April 25, 1932. (7! 


as between bonds issued under different stat- 
| utes, No. 455. 


Ejectment (see Judgment, No. 600). 

Electricity (see State Taxation: Idaho, No, 
722). 

Federal Employers’ Liability Act—Employ-{ 
ments within statute—Effect as to misrepre-| 
sentation of age in securing employment, No. | 
| 585; Liability for death of engineer in head- 
| On cOllision—Application of last clear chance 
doctrine, No. 674; Liability for deaths of engi- | 
neer and conductor of extra train in head-on | 
collision with superior train, Nos. 787-8; Li-| 
{ability for injuries to brakeman in stepping | 
from caboose on trestle, No. 703. 


Highways (see Motor Miriere No. 826). | 
Insurance (see Federal Taxation: Insurance 
companies, Nos. 547-48). 
| Internal revenue (see Federal Taxation). | 
Interpleader (see Judgment, No. 600). | 
Interstate Commerce Commission—Author- | 
ity and functions—Extension of lines—Neces+ 
sity of certificate—Exception as to interurban 
electric railway, No, 664; Regulation ,of rates 
—Fixing differential rates as between ports, 
No. 24 Reparations—Suits to recover—Right | 
of factors to sue in own right and for ship-! 
pers, No. 581. 
aa tne liquor (see Prohibition, No. 
). | 
dJudgment—Conclusiveness—Ejectment — Ef- 
fect of decree in collateral interpleader suit 
involving rents, No. 600 
Master and servant (see Federal Employers’ 





| 787-8; Workmen's compensation, No. 423). | 
| Monopolies—Restraint of trade—Transac- | 
tions constituting trade of commerce within | 
Sherman Act—Business of cleaning and dye- | 
=~ No. 667. } 

eter catriers—Regulation and control— 
Statute fixing size of vehicle and size and! 
weight of load—Validity, No. 826; 
State Taxation: Kansas, No. 677). | 

Oil and gas—Regulation and control—Prora- 
tion of production—Validity of statute and | 
| orders, Nos. 485-6. | 
Police power (see Motor carriers, No, 826; | 
| Oil and gas, Nos. 485-6). 

Prohibition—State prohibition—Regulations 
Validity of requiring permits of nonresident | 
wholesalers, No. 599. 
| Public landsProspecting permits—Applica- | 
| tions—Validity, No, 503. | 
| Public utilities (see State Taxation: Idaho, 
No. 722). \ 

Railtoads—Operation —Liability for injuries | 
to boy playing on_ railroad bridge, 608; 
(see also Carriérs, No, 581; 











9 by Representative McKeown (Dem.), of || List supplied daily by the Library 
Ada, Okla, a member of the House Com- | of Congress. Fiction, books in for- 
mittee on Judiciary, to which the bill was|] eign languages, official documents 


Daily Proceedings of 


tice; and William R. Green, Benjamin H. 


Littleton, Thomas S. Williams, and Rich- 
ard 8. Whaley, Associate Judges. 


bender and William H. Churchwell. 


Revenue Oil Co.; 
g* 
Henry R. King; 
M-358, John 


M-360, Albert L. Peters; argued for 
Louis B. Montfort; argued for defendant by 


K-482, Charles A. Blume; no appearance for 
plaintiff; argued for defendant by James A. 


Charles B. Rugg. 
for plaintiff by F. W. McReynolds; argued 
for defendant by J. W. Hussey. 


Customs and Patent Appeals 


State Taxation:|ham and Associate Judges Oscar E. Bland, | 


$ 


Improvement in arrangement 


S. Miller for the Patent Office. 


No. 2976. Bx parte Noble H. Watts. Im- | 
provement in electrical cord terminal. Ar- 
gued by Mr. Fairfax Bayard for appellant, 


Office. | 
seph F, Cerny. 


Liability Act, No. 585, No. 674, No. 703. Nos. | 704 


(see also | 677 


‘Si 
Federal Employers 





« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


CORPORATIONS — Insolvency — Receivers — Claims — Priority — Wages earned in 
“regular employ” of corporation—Accountant’s serviees in auditing beoks— 

An accountant’s claim filed with a corporation’s receiver for services rendered 
during 17 consecutive working days in auditing the corporation’s books for the 
purpose of convincing a trust company at the instance of such company’s attorneys 
that the corporation was solvent was not entitled to priority under a provision 
of the New Jersey Corporation Act giving “persons doing labor or service of what- 
ever character, in the regular employ” of a corporation a first and prior lien upon 
the assets of the corporation for the amount of wages due on the corporation’s 
insolvency, the services of the accountant were not rendered “in the regular em- 
ploy” of the corporation within the meaning of such statute. 

Rowe v. Osborn Products, Inc.; D. C., D. N. J., April 19, 1932. 

CRIMINAL LAW—Sentence—Probation—Revocation—Proceedings—Right of pro- 
bationer to information specifying grounds of revocation—Denial of protection 
against self-incrimination— ‘ ; 

A probationer whose jail sentence, imposed by a Federal court for violating the 
National Prohibition Act, had been suspended, was not entitled, in proceedings to 
vacate the probation, following her arrest for the sale of liquor during the period of 
probation, to the filing of a verified information stating specifically the conduct 
constituting a violation of the probation conditions, under the Sixth Amendment 
of the United States Constitution which guarantees to an accused the right to be 
informed of the nature of the accusation; nor was the probationer compelled to 
be a witness against herself, in violation of the Fifth Amendment, by the court’s 
refusal to continue the hearing for revocation of probation pending the termina- 
tion of an independent criminal prosecution against her for the sale of the liquor. 

Jianole v. United States; C. C. A. 8, No. 9375, April 16, 1932. 


Decisions Published in Full Text in This Issue 


Patents 


ENTS—Appeals to Court of Customs and Patent Appeals— J 
Phere canine rejected claims on ground that they related only to printed 
matter and so did not come within statutory patentable classes, which holding was 
reversed by the Board of Appeals, and, after remand, examiner rejected the claims 
on the prior art and the Board affirmed the rejection, on appeal question of 
whether printed matter is within statutory classes is not before the Court of 
Customs and Patent Appeals——Malcolm, In re. (C. C. P. A.)—7 U. 8S. Daily, 466, 
May 10, 1932. 











PATENTS—Patentability—Combinations— 

Each of the elements constituting applicant’s combination appears to have 
been designed to function in the prior art substantially as it functions in the 
system of applicant and the combination is not patentable—Malcolm, In re. 
(C. C. P. AJ—7 U.S. Daily, 466, May 10, 1932. 





PATENTS—Music notation claims refused— 
Malcolm application for Music Notation, claims refused—Malcolm, In re. (Cc. C. 
P. AJ—7 U. 8! Daily, 466, 











NEW BOOKS 


Received by 


In National Capital Urged | 


A bill (H. R. 11967) to reform the pro- | 







Library of Congress 


erred of professional misconduct against 


and children’s books yond —_. 
Lib: of Congress card number 
— is at end of last line. 





Ss | Bruckner, 
legend in twelve scenes, by . 


The Court of Claim 


May 9, 1932 
Present: Fenton W. Booth, Chief Jus- 


English 


Benn, 1931. 


Bush, Chilton Rowlette. 
and writing; 
453 p., illus. 


Editorial thinking 


N. Y., D. Appleton, 1932. 
32-3621 


These restless heads, 


| 
| 
| canes, gomnes Sronch. “ 
a trilogy of romantics, by . 
Admitted to practice: Eugene R. Weis- 
i 253 p. N. Y., R. M. McBride & co., 1932. 


Ww. Moya Ls mg. M34 Henry 
al.; M-353, . Floy ong; -354, 

rts; M-355, Robert E. Litton; M-356, 
fs M-357, Horace H, Overton; 
Sheppard; M-359, Jim Hyde; 
laintiff by 


gealism by ..., W.L. Crain and others. 
University of Chicago studies in Balzac, ed 
~’»y E..P. Dargan.) 
University of Chicago press, 1932. 
Davison, Edward Lewis. 


GOVERNMENT BOOKS 


y - -P. it Coal Co.; ar- 
Cosgrove. 1-189, Price-Fancoast Cow Co ar| AND PUBLICATIONS 
gued for defendant by L. A. Smith. 


Trial calendar. Trial cases argued and sub- 


L-491, Heber Hord; argued 
cers of U. S. Navy and Marine Corps, Jan 


H-415, Na- 1, 1932. U.S. Navy Dept. Price, 75 cents. 








1928. No. 17, Bur. of Chemistry and Soils 


U. S. Dept. of Agric. and Kans. Agricl. 
May 9, 1932 Experiment Station. Price, 15 cents. | 
| Agr. 32-580 | 


Present: Presiding Judge William J. Gra- Decay and Other Losses in Douglas Fir 
286, Apr., 1932, U. S. Dept. of Agric. Price 


arles S. Hatfield, Finis J. Garrett and Irvine 20 cents. 


Lenfoot. ® Properties of Western Larch and Their Rela- 
Patents tion to Uses of the Wood—Tech. Bull. No. 
No. 2970. Ex parte Albert E. Hopley. Im- 285, U. S. Dept. of Agric. Price, 35 cents 


rovement in scenic stationery. Dismissed for 
ailure to prosecute. 

No. 2973. Ex parte Ralph . Townsend. 
‘or producin 
honograph records. Argued by Mr. Willis 
aylor Jr, for appellant, anti by Mr. Howard 


U. S. Dept. of Interior. Price, 50 cents. 





and by Mr. Howard \S. Miller for the Patent 


No, 2988. Ex parte John L. Cerny and Jo- 
Improvement in combination 
corn shellers. Argued by Mr. M. E. Jones for 
appellant, and by Mr. Howard S. Miller for 
the Patent Office. 





‘ 


No. 2987. Meyer v. Stoller. Regulator sys- | 
tems. Dismissed upon motion of appellant. | HIGH LIGHTS 
No. 3161. Blackwood Coal & Coke Co. V. | 


Green River Fuel Co., Inc. Trade mark for 
coal. Dismissed upon motion of appellee for 
failure of appellant to prosecute. | 


ON 
SURETYSHIP 


bc 


Liability Act, No. 585, No. 674; No. 703, Nos. B 





Ferdinand. Elizabeth of England, a | 


vers Ashley Dukes. 88 p. London, E,| 
version by y p 32-3620 | 


a textbook with exercises by 


. decorative 
illustrations by Samuel Bernard Schaeffer. 


32-3523 


(The | 
213 p. Chicago, Ill., The 
32-3619 | 
The ninth witch & 
other poems. 73 p. N. Y¥., Harper & brothers, 


Ohio, Drainage of Agricl. Lands—i5th Census | 


Register of Commissioned and Warrant Offi- 


in | 
Western Oreg. and Wash.—Tech. Bull. No.! 


Agr. 32-579 


Agr. 32-356 | 
Surface Water Supply of Mo. R. Basin, 1929— | 
Geological Survey Water-Supply Paper. 686, | 


AvTHoRizeo STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PustisHep WITHOUT COMMENT BY THE UNITED 


STATES Darby 


Status of Bills 
| And Reselutions 
Before Congress 


New Measures Introduced in 


| Both Senate and the House 
Of Representatives Are 


Listed by Subjects 








Commerce and Trade 
Bills introduced. 
H. Res. 214. Shannon. For investigation of 
Govt. competition with private enterprise; 


Rules. 

} Copyrights 
Bills introduced: 
H. R. 11948. Sirovich. To amend and con- 

solidate acts ‘respecting copyright and to 

codify and amend common-law rights of 

authors in their writings; Patents. 


Distriet ef Columbia 
Changes in status: 

H. J. Res. 154. For merger of st. ry? corps. 
operating in District. Passed H. May 9. 

S. 2775. Amending charter of Acacia Mu- 
tual Life Insurance Co. in District so as to 
broaden policies in certain respects. Passed 
S. Mar. 14. Passed H. May 9. 

Forestry 
Bills introduced: 

H. R. 11944. Jones. To facilitate execution 
of and economy in field season contracts of 
Forest Service; Agriculture. 
| Immigration 
Changes in status: 


H. R. 9393. To imcrease passport fees, 
Passed H. Feb. 24. Passed S. May 9. 
Bills introduced: 

H. R. 11945. Dies. For exclusion and ex- 


pulsion of alien communists; Immigration and 
| Naturalization. 

H. R. 11949. Brunner. To amend passport 
act pertaining to furnishing of passports to 
male persons, etc.; Foreign Affairs. 


5 Indians 
Changes in status: 

H. R. 8637. For sale of unallotted lands on 
Lac du Flambeau Indian Reservation, Wyo., 
|}not needed for administrative purposes, 
| Passed H. Apr. 13. Passed S. May 9. 

8. J. Res. 125. Authorizing atty. gen. of 
| Wis. to examine Govt. records in relation to 
claims of Wis. Indians. Passed S. May 9. 


Irrigation 
Bills introduced: 

H. R. 11945. Arentz. 
Nev. and Ariz. 
served areas of 
Reclamation. 


Making tax laws of 
apply to construction and re- 
ulder Dam; Irrigation and 


dudiciary 
Changes in status: 

H. R. 10277. To transfer Lincoln County 
from Columbia div. to Winchester div. of 
middle Tenn. judicial distr. Passed H. Apr. 
18. Passed 8. May 9. 


National Defense 
Changes in status: 
| §. 460. To give war-time comnfissioned rank 
to retired warrant officers and enlisted men. 
Passed S. Feb. 24. Passed H. May 2. Approved 
May 7. 

H. R. 4724. For hospitalization and privi- 
leges of soldiers’ homes. Passed H. Apr. 4. 
Passed S. Apr. 25. Vetoed May 9. 

Bills introduced: , 

H. R. 11947. Wingo. For erection of one 
| marker for graves of 85 Confederate soldiers, 
in Old Rondo Cemetery, Ark., in lieu of sepa- 
rate markers; Military Affairs. 

Parks 
Changes in status: 
| §. 4070. To authorize acquisition of certain 
equipment in Crater Lake Natl. Park. Passed 
S. May 9. 

H. R. 9970. To add certain land to Crater 
|Lake Natl. Park tn Oreg. Passed H. Apr. 18. 
| Passed 8. May 9. 

: Public Lands 
Changes in status: 

S. 2396. To amend law relating to admis- 
sion into Union of N. Dak., 8S. Dak., Mont. 
/and Wash., removing present restrictions in 
lenabling act as to selling certain lands. 





Call of the day's calendar. ‘| paly, Thomas Augustine. McAroni medieys, | Passed 8. Feb. 5. Passed H. May 2. Approved 
1-42 areal Le wonith wn ae M8 p. N. ¥., Harcourt, Brace and we * ey | ue daze. For confirmation of selection of 
Law cases argued and sueenities: Sie. Dargan, Edwin Preston. Studies in Balzac’s certain lands by Ariz. for benefit of Univers 


{Continued on Page 6, Column 3.) 








reasonable relation to highway protection : . 12552, The Atlan-| __ 1932. 32-2693 

and safety, and that statute impairs obliga- e ae Pees tor watntiff by Frederick | Elmer, Manuel Conrad. Family adjustment e It Covers All e 

tions of contracts and itnerferes with inter-|&ci.wertner; argued for defendant by P. M.| 8nd social change. 400 p. N. Y., R. Long : 

state commerce. Argued April 27 and.28, 1932.| Co, 4-376, The Ship Construction & Trad-| & R. R. Smith, 1932. 32-3365 | 

(7 U. 8. Daily 383, April 28; 395, April 29.) ing Co.; argued for plaintiff by J. Barrett } Lit I th 
Catter; argued for defendant by W. W. Scott. ile Insurance—the 


most adaptable factor in modern 
business and finance—covers prac- 
tically every phase of family protec- 
tion and personal security. 





mitted: K-94, Jefferson Electric Mfg. Co.; ar-| of U. S.: 1930, Bur. of Census, U. 8S. Dept. | Now, in a single contract, 
gued for plaintiff by Robert N. Anderson; of Commerce. Apply at Bur. (31-28056) | known as the JOHN HAN. 
argued for defendant by R. C. Williamson. Statistics for Industries and States—Manufac- COCK RETIREMENT 
L-413, Dakota-Montara Oil Co.; argued for tures: 1928, 15th Census of U. S., Bur. of ane Ni 

ulaintiff by Herman J, Galloway; argued for Census, U. 8. Dept. of Commerce. Price, | FUND POLICY, are com- 
defendant by Assistant Attorney General 5 cents. 32-26522 | 


bined its two most important 
functions—family protection 


and old-age income. 


tional Metal Moulding Co.; argued for plain- (7-32070) | 

tiff by Guy Mason; argued for defendant by a | Pen {Oajanus jatew) as | The arrangement is attractively 
ent, ulture, an zation . 

George Dyson. Hawall—Bul No. 64, Hawail Agricl. Experi- | simple. There should be room for 
1 f h C t f ment Station, Honolulu. Hawaii, under} it _— aey budget. Send for 
o supervision of U. 8S. Dept. of Agric. and| our booklet describing this policy, 
Journa of the our | Univ. of Hawaii. Price, 20 cents. Agr. 32-581 | entitled., “Your Family—Ther Fo 
Soil Survey of Johnson County, Kans.—Ser. | , Y r 


ture and Yours.” 


| FE INSURANCE Com 
| OF GosTON, MABSACHUSETTS 


Address Joun Hancock Inquiny Burzau 


| 197 Clarendon Street, Boston, Mass, 





| 





MISCELLANEOUS BONDS 


Many 


of the miscellaneous ° 
mids are analogous to Court 
onds. They come up in a law- 


787-8; Interstate Commerce Commission. No. | n : n 
s. So. . ‘Paxaton!' Gress yer's practice frequently—re- 
ncome, No. ; , ‘ \ 


Receivers (see Federal TaXation: Accounting, 
No. 575; State Taxation: Michigan, No. 598). 
States (see Courts, No. 15 Original). 
Statutes (see Constitutional law. No. 790). 
Stockyards (see Carriers, No. 581). | 
Taxation (see Federal Taxation; State Taxa- 
tion.) 
Waters (see Courts, No. 15 Original). 
Workmen’s compensation—Statutes—Extra- 
territorial operation—Effect of contract of em- 
ployment—Public policy of State, No. 423. 


Te 
pe 
al 


One of 


m 


FEDERAL TAXATION | a Series of T 
Accounting—Tax period—Income impounded - 1 
in 1916 and released in 1917—Receivers, No.|| helpful discus- a 


575. 


Deductions—Net losses—Consolidated com-||¢ sions about 


funding bonds, bonds to pay 
debts or legacies, bonds to sell 


‘al estate before expiration of 
eriod in which creditors are 
lowed to file claims against 


estates and guaranteeing pay- 


ent of:such claims. 


he necessity for such bonds 
ways arises from the adminis- 


tration of estates of deceased 


panies—New members, No. 672. | persons, 
Estate tax—Deductions—California inherit- a vital phase = . 5 

ance tax—1916 Act, No. 704. ry er Banks and Trust Companies as 
e} wis de . 

mane wederal control Os CUP well as attorneys use these 
Insurance compahies—Gross income—Gaia ship bonds. 


or loss—Basis, No. 547, No. 548. 
Net losses—Affiliated companies—New mem- | 
bers, No. 582. 
Refunds and credits—Statute of limitations 
—Estate tax—Alien Property Custodian, No. 


STATE TAXATION 
Georgia—Sales tax—Inclusion of royalties 
from copyrights in basis of tax, No. 118. | 
Idaho—Tax on electric power—lInterstate | 
commerce —Current transmitted to other | 
States, No. 722. 
Kansas—Motor carriers—Private carriers, No. 


of which this is 


bonds or 


force—at 


Michigan—Franchise tax based on net worth 
—Liability of receivers, No. 598. 
Mississippi—Income tax—Corporations and 
anaes — Discrimination — Allocation, No. 
South Carolina—Gasoline tax—Storage tax, | 
Nos. 170-245. 





John R. 


Decisions promulgated May 9 


by the Board of Tax Appeals 
may be found today on page 1. 


‘ 





80 John Street 


Vice President 


If at any time we can serve you, either with 


casualty insurance, pleasé provide us with 


the opportunity. We have a nation-wide agency 


your command! 


Standard Surety & Casualty 
Company of New Y 


ork 
Home Office: . 


New York, N, Y. 


Frank G. Morris 
President 


English 


“A Multiple Line Casualty and Surety Company” 
Surplus to Policyholders—$2,512,539.91 
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PUBLIC UTILITIES See Also Page 7 





Wisconsin to Investigate Effects 
Of Economic Conditions in Stat 


Study of Unemployment, Prices, 


Earnings to Be Made With Special 


Reference 


Madison, Wis., May 9. 
The Wisconsin Public Service Commis- 
sion announced today that it will investi- 


gate the effect of the economic depression 


upon the people and industry of the 
State, with particular reference to the 
bearing which these conditions may have 
upon the Commission’s duties in the reg- 
ulation of pubilc utilities. 

During the investigation the Commis- 
sion will hear the views of a number of 
economists from various parts of the coun- 
try. The hearing will be held from May 
11 to May 18. 

Announcement of the inquiry was made 
by Commissioner David E. Lilienthal in a 
statement which follows in full text: 

Beginning on May 11 and extending 
through May 18 the Public Service Com- 
mission will hear testimony prepared at 


State on the effect of the economic de- 
pression upon the people and industry of 
Wisconsin, and will hear the views of a 
number of distinguished economists from 
various parts of the country concerning 
existing economic conditions and the bear- 


|mission, by its secretary, 


to Utilities 


ing which these conditions may have upon 
the Commission’s duties in the regulation 
of utilities. 

This testimony will be given in the 
course of the state-wide Telephone In- 
vestigation, Docket 2-U-35, but inasmuch 
as the subject matter may relate to other 
utilities than the Wisconsin Telephone 
Company the Commission takes this 


method of calling the attention of all utili- | 


ties in the State to these proceedings. 
Unemployment and Prices 
The first part of the testimony will 
consist largely of statistical data dealing 
with the Wisconsin situation: The ex- 
tent of unemployment, the state of agri- 


|cultural prices and incomes, commercial | 


bankruptcies, bank failures, the cost of 
public relief, the effect Of the depression 
on the earnings of manufacturing and 


its request by other departments of the |'etail corporations, the decline of indi- 


vidual and corporate income, and other 
related subjects. 

This testimony will be submitted by 
various departments of the State govern- 
ment: On behalf of the Industrial Com- 
Arthur Altmeyer; 


0. K. AMERICA 
TUNE IN ON LUCKY STRIKE— 
60 modern minutes with the world’s 
finest dance orchestras, and famous 


Lucky Strike news features, 


every 


Tuesday, Thursday and Saturday 
evening over N. B. C. networks. 


Copr., 1932. 
The American 
Tobacco Co. 


| mons; 
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| 
is behalf of the Department of Economics 


of the University, by Prof. John R. Com- 
on behalf of the Department of | 
Agriculture and Markets, by G. T. Gus- | 
|tafson; on behalf of the Tax Commitenton, | 
|by H. B. Reyer, chief of the Income | 
Division, and J. R. Blough, a statistician; | 
jand on behalf of the Insurance Commis- 


|sion, by John Lange, actuary. 


Failures and} 


Effects to Be Classified 
This testimony will give a picture of 
the condition of the users of utility serv- 
ices in this State: Farmers, wage earn- 
}ers, business men, mercantile and manu- 
|facturing corporations and certain finan- 
cial “institutions. The Commission's staff 


| will then summarize the effect of the de- | 
various classes of | 


pression upon the 
utilities. 


During recent weeks we have conferred | 


with some of the foremost economists in 
the country upon those economic prob- 
lems growing out of the severe and pro- 
longed depression which affect the Com- 
mission’s jurisdiction over charges for 
utility services. 

The Commission has concluded that 
it would be helpful to invite these econ- 
|omists to Madison and have them submit 
|their data and informed advice in public 
hearings. The scope of this testimony be- 


ing broader than the issues in the tele-| 


phone investigation it has seemed well 
to call attention to these proceedings. 


|Licensing of Cigar Stands 
Is Clarified in Alabama 


Montgomery, Ala., May 9. 


A person operating a cigar stand in 
one part of a hotel and a separate stand 
in the coffee room is liabile for license 
}on both stands, the Alabama Attorney 
General's office has ruled. 


DO YOU INHALE ? 








Martial Law in Oklahoma City 
Ordered to Halt Drilling for Oil 


‘Governor Murray 1y Declares I Lives and Prop- 
erty Jeopardized by Fire Hazards 


Oklahoma City, Okla., May 9.; many lives of women and children, who 
Declaring the safety of lives and prop- would become helpless to save themselves 
erty in Oklahoma City has been jeopard- | from such destruction. ‘i, t-te 
ized because of fire harzards arising from| “The construction of a city is Or e 
| drilling oil wells within the city and that | Purpose of residences and business en re 
| danger threatens in any efforts to further ete ot en the development o 
|extend drilling zones, Governor Murray | ©; OF otner minerals, é 
has issued on andar placing the city cars The Governor pointed out that “numer- 
der martial law to prevent further ex- | 0US disputes have arisen, “hanges in priv- 
tension of oil development within the city. | lcourts have been appealed to in the past 


The order covers all the area of the/ to check or permit development of oil and 
city except the U-7 zones, in which drill- | | gas, until the entire matter of safety to 


ing for oil is permitted by city ordinance, 
and in addition covers a large tract di-| 
rectly south of the main business section 


of Oklahoma City. |pointed a committee consisting of Mr. 

Governor Murray’s action came soon| Jones as Chairman; Adjutant General 
after a committee headed by the State! Barrett and others representing the busi- 
Fire Marshal, J. T. Jones, had made aj ness interests and insurance companies, to 
survey of the city to determine hazards! make a study of the situation and re- 
arising from oil wells within the city, and | } port to him. 
reported to him. 

Adjutant General Charles F. Barrett! surance would be greatly affected by in-| 
said no action will be taken by national | crease of rates, almost prohibitive in cer- 
|guard units unless the provisions of the| tain cases and denied in certain other 
| order are Violated. | cases. 

In his order Governor Murry declared| Telling how from a study of the re- 
“the drilling of oil within the limits of| port it would appear that a limitation 
Okiahoma City has threatened and is| should be made upon further development 
threating the destruction of homes andjencroaching upon certain zones of the 
the business sections of the city, and/|city, so as to confine such development 


| is greatly jeopardized.” 





———— 


| jleges granted, even to the extent that the | 


the property and the people of the city | 


Governor Murray recounted how he ap-| 


}from taking possession of its 


INSURANCE SUPERVISION See Also Page 7 








}ernor said it became necessary for him 
to exercise the power granted by the con- 
stitution of Oklahoma. 

His order concluded: 


, der martial law for the purpose expressly 
|for and only to prohibit the further ex- 
tension of the development of oil and 
gas in any part of the city, or in that 
part of the city following, to wit: 

“All of the area within the city limits 
at present not included within the U-7 
zone, and also: 

“In addition thereto, the _ territory 
bounded on the north by Maple (South 
Eleventh Street), on thé east by the Santa 
Fe tracks, on the south by the North 
Canadian River, and on the west Shartel 
Avenue.” 


Lincoln Hail Company 
Agrees to Receivership 





Lincoln, Nebr., May 9. 
Upon hearing in the District Court of 
Lancaster County 


ter suit praying for an injunction against 
the State Department of Trade and Com- 
merce to prevent the department from 
business. 
| With consent of the company the judge of 


He said the eflect upon the price of in- the court signed a decree giving the State | 


| Insurance Commissioner, Lee Herdman, 
| possession of the company’s books and 


records with leave to operate or liquidate | 
| the business as the’ result of further ex- | 


amination of the books might warrant. 
Commissioner Herdman will report the 
result of his examination and it will be 
subject to hearing in court. 

The decree was the result of a petition | 


“Now, therefore, 1| 
William H. Murray, Governor of the State | 
of Oklahoma, do hereby declare and or-| 


iris Forbes organization, 


the Lincoln Hail In-j 
surance Company has withdrawn its coun-! 


Utility ¢ Group Ordered 


To Dispose of Stock 


Outside Control of Washington 
Gas Company Alleged 


The Public Utilities Commission of the 
District of Columbia issued an order May 


|7 directing the Chase Harris Forbes Cor- 


poration of New York, the Public Utility 
Holding Corporation of America and their 
subsidaries and affiliates, includiny the 
Central Public Service Co., to divest them- 
selves of ownership of stock of the Wash- 
ington Gas Light Co. 

The Commission held that while 84 per 
cent of the stock of the corporation, is 
nominally owned by the Washington & 
Suburban Companies, an investment trust, 
it is in fact controlled by the Chase Har- 
an affiliate of 
the Chase National Bank of New York. 

The so-called La Follette antimerger 
law effective in the District of Columiba 
provides that no foreign corporation shall 
directly or indirectly own or control 20 per 
cent or more of the stock of a public 
utility doing business within the District. 


alleging that the company and two of its 
officerg, W. R. Lynch and .C A. Linch, 
named as defendants, have paid out large 
sums of money upon false claims for 
losses to and for the benefit of its officers 
and agents and to its policyholders. It 
was alleged in the Attorney General's 
petition that defendants had paid out 
money ostensibly for losses, some having 
been made falsely to show upon the rec- 
ords that notes due the company for pre- 


imight, at any time, result in the loss of | within the area now developing, the Gov-| filed by Attorney General C. A, Sorensen ' miums had been paid. 


Why are 


other cigarettes 
silent on this 
vital question? 


O you inhale? Seven out of ten people 
know they do. The other three inhale 
without realizing it. Every smoker breathes 
in some part of the smoke he or she draws 
out of a cigarette. 


Do you inhale? Lucky Strike has dared to 
raise this vital question . . . because certain 
impurities concealed .in even the finest, mild- 
est tobacco leaves are removed by Luckies’ 
famous purifying process. Luckies created that 
process. Only Luckies have it! 


Do you inhale? Remember—more than 
20,000 physicians, after Luckies had been 
furnished them for tests, basing their opinions 
on their smoking experience, stated that Luckies 
are less irritating to the throat than other 


cigarettes. 


Do you inhale? Of course you do! So be 
careful. Safeguard your delicate membranes! 


‘It’s toasted 


Your Throat Protection — against Irritation ~ageinst Cough 
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Auto Production 
In World Shows 
Decline for Year 


Decreases More Than One- 
fourth, With American 
Output Reduced to 76 Per 
Cent of the Total 


[Continued from Page 1.] 
some automobiles which might or might 
not have required replacement. 

All of the abnormal conditiens in the 
world automotive markets created diffi- 
cult problems for the motor-vehicle manu- 
facturer in 1931. On the one hand, a 
large theoretical market was being created, 
but at the samé time, the normal result 
of this development was impeded by the 


unwillingness of the public to purchase 
new vehicles. The manufacturer, conse- 
quently, had to be guided largely by the 
actual retail demand rather than by an- 
ticipation of an increase in that demand. 
This required strict control over produc- 
tion and a generafly lowered factory 
output. 








Buying Power Reduced 


In considering the trends of automobile 
production during 1931, it is difficult to 
determine the permanence of some of them 
because the reduced buying power of the 
public and its effect u automobile pur- 
chasing was refiected in‘new models in- 
troduced during the year. This is par- 
ticularly true with respect to the size of 
cars and types of engines. 

In all of the leading producing coun- 
tries in 1931 there was a definite trend 
toward the production of smaller, lower 
priced car and trucks. 
European countries, an associated tend- 
ency away from the so-called “multi- 


cylinder” engine was apparent in the in- | 


troduction of more A-cylinder cars and 
light trucks. 

Other general manufacturing trends, 
however, were more independent of the 
exigent demands of the public purchasing 
power and reflected the technical advances 
made by the industry during the year. 
Among these were the progress made in 
more pronounced stream-lining of bodies, 
strengthening of chassis frames, flexibility 
of engine mounting, improvement in 
transmission, lubrication, the clutch and 
similar mechanical developments. 

Tendency Toward Comfort 


In this connection one unusually im- 
portant and significant tendency was 
noticeabte during the year. It was to 
give particular attention to providing 


“maximum convenience and comfort to 


the car’s driver and occupants. This ef- 


fort was carried to a high level in the| 


United States with improvements in 
springing, body insulation, engine suspen- 
sion, and other means to give stability to 
the automobile, 
development of 


free-wheeling, and the 


introduction on a large scale of silent-mesh 


gears, automatic clutch control, automatic 
starting, radio-control, and the like. The 
same tendency was apparent in other 
automobile manufacturing countries. 

In the commercia: vehicle industry, as 
in passenger cars, the effect of the de- 
pression upon the demand for heavy trucks 
is seen in the introduction of more light 
models both here and abroad. On the 
continent, especially in France and Ger- 
many, there was a pronounced trend 
toward light models. In the United States, 
several makers added light models to their 
lines, as well as a number of 8-cyclinder 
models of greater capacity. 


Diesel-engined Trucks 


An interesting and important develop- 
ment of a technical nature in the truck 
industry of the world was the growing ex- 
perimentation with and discussion about 
the Diese!-engined truck. Also important 
was the continued development of com- 
mercial vehicles for so-called vocational 
Purposes and the manufacture of many 
types of special equipment for trucks to 
perform highly specialized functions apart 
aon the mere transportation of commodi- 
ties. 

In 1931, as in 1930, the rate of decrease 
in production of trucks and buses was less 
than that of passenger cars. The trend 
toward closed model passenger cars con- 
tinued last year. 









In the leading, 


as well as the further) 





Car Line Merger 
A pproved by House 





Measure Would Consolidate 
| Two Companies Operating 
In District of Columbia 


The House by viva voce vote on May 9} 
| adopted the resolution (H. J. Res. 154) to) 
| authorize the merger of all street railway | 
corporations operating in the District of | 
Columbia. 

Before approving the proposal, the| 
House defeated by a roll call vote of 100} 
}ayes to 192 nays a motion of Representa- | 
tive Blanton (Dem.), of Abilene, Tex., to| 
recommit the resolution. 

Unification of the two street railway 
systems operated in Washington has been 
sought for several years to remove the 
duplication in facilities and overhead ex- 
|penses which, according to Maj. Gen. 
|Mason M. Patrick, chairman of the, Dis- 
| triet Public Utilities Commission, “im- 
posed unnecessary burdens upon the street 
|car riding public.” 
| A merger was authorized by an Act 
lof Congress in 1925, subject to approval 
|by the stockholders of the two corpora- 
tions, by the Public Utilities Commission 
and by Congress. About three years ago 
the companies reached an agreement for 
consolidation and jt was approved by the 
|Commission, but the agreement failed to 
|receive approval by the House or Senate. 

Subsequently, in 1929, the Commission 
formulated another agreement, which like- 
wise failed to receive congressional ap- 
proval, and the Commission last Decem- 
ber submitted to the present Congress 
still another agreement. 

The resolution which now has been ap- 
proved by the House authorizes the mer- 
ger of the Washington Railway & Electric 
Co. and the Capital Traction Co. into a 
new corporation to be known as the Capi- 
tal Transit Company. 











New Director of Traffic 
In California Takes Office | 


| Sacramento, Calif., May 9. 


Theodore J. Roche has assumed the di- 
rectorship of the State Department of 
Motor Vehicles, to which he was named 
by Gov. James Rolph Jr., as successor to 
Daniel J. O’Brien, who has retired because 
of illness. 

In taking office Mr. Roche stressed the 
need of a reduction in the accident toll 
on the highways and piedged himself to 
a program of “protection to the public 
and a high grade of service and sacrifice 
as a standard of the members. of the 
traffic enforcement unit of the Depart- 
ment.” 

In line with the idea of greater pro- 
tection to the public. Mr. Roche ex- 
pressed hope that measures might be 
taken by the Department in the near fu- 
ture te afford injured persons immediate 
medical and surgical attention on the 
|highways and adequate hospitalization | 
when necessary. 

“Motorists and others’ contributing 
funds toward the maintenance of the De- 
partment, are legitimately entitled to serv- 
ice of this character,” he said. 


in automobiles in 1931 is partly shown by 
figures on imports of the producing coun- 
tries. Canada, leading importing nation in 
1930, dropped to third place and was sup- 
planted by Sweden. Switzertand rose from 
| fifth to second place. Spain dropped 
| from second to fourth. France, sixth in 
1930, was far down the list last year. 
World Markets Analyzed 


| The six automobile producing countries 
|leading in assembly of foreign parts into 
complete vehicles were Belgium with 30,- 
700 units, Denmark with 26,013, Japan 
j with 20,197, France with 14,900, Germany 
{with 12,500, and Poland with 900. This 
\is the first year these figures, which are 
estimated based on reliable reports, have 
| been compiled. . 
| Leading markets of the United States 
|during 1931 were Sweden, Denmark and 











Rail Operations 
Of Trucks and 
Buses Reviewed 


Investment of $46,115,000 
At “End of 1929 Earned 
$17,000,000, in Next 
Six Months, Says I. C. C. 


The railroads of the country at the end 
of 1929 had an investment in truck and 


|bus operations aggregating $46,f14,891, and 


during the first six months of 1930 they 
earned a combined passenger and freight 
revenue from motor operations of about 
$17,000,000, according to an appendix at- 
tached to the recent report of the Inter- 
state Commerce Commission on rail-motor 
coordination. (‘A summary of this report, 
Docket No. 23400, was published in the 
issue of April 19, with other discussions 
in subsequent issues.) 


_Four Types of Operation 


Excerpts from the appendix follow: 

There are four ways in which carriers 
subject to the Act engage or participate 
in motor-vehicle operations: (1) Directly 
as part of their other operations, (2) 
through subsidiary companies, organized 
for the purpose or acquired by purchase 
of existing operations, (3) through acquir- 
ing a stock interest in independent com- 
panies, and (4) by means of contracts 
with independent operators. 

Direct operations are limited in humber 
and are illustrated by certain minor op- 
erations of the Monongahela Railway and 
Chicago, Milwaukee, St. Paul and Pacific 
Railroad. Here the investment in motor- 
vehicle facilities and the results of opera- 
tions are merged with and made a part 
of the rail operations. 


Subsidiary Operations 


The second type is the most common. 
Examples are Boston & Maine Transpor- 
tation Co. of the Boston & Maine Rafl- 
road, New England Transportation Co. of 
the New York, New Haven & Hartford 
Railroad, Southwestern Transportation 
Co., subsidiary of the St. Louis South- 
western Railroad, and Interstate Transit 
Lines, jointly owned by the Union Pacific 
and the Chicago & North Western. 

In this case the general practice is to 
maintain separate investment and operat- 
ing accounts for the subsidiary, only the 
final results being taken into the books 
of the parent company. However, there 
are instances in which the accounting is 
merged with that of the rail carrier. 

Provisions for the distribution of joint 
expenses and for intercompany payments 
for services rendered vary considerably. 
In some cases the subsidiary itself enters 
into contracts with independent operators. 

Acquisition of Stock 

The third type is illustrated by the in- 
terests which railroads have acquired in 
various of the Greyhound companies, In 
some instances the interest is held through 
the agency of a holding company. Thus 
through Pennsylvania Greyhound Lines, 
Inc., the Pennsylvania Railroad has a 
half-interest in eight bus lines whose 
property investment totals $5,935,667, and 
through American Contract & Trust Co. 
it has substantial interests in seven truck- 
ing companies. 

Operations by contract with independent 
truck companies are especially numerous 





on the New York Central and the Penn- 
sylvania. The expense incurred is entered 
in the operating accounts of the railroads. 
Mileage Covered by Services 

During the period Jan. 1 to June 30, 
1930, Class I railroads engaged in intercity 
or terminal motor trucking operations on 
one or more of the three bases first in- 
dicated above. Operations were over about 
8,865 miles of intrastate and 1,547 miles 
of interstate route. Some 551 trucks and 
115 trailers were used. 

The traffic reported by 13 of these com- 
panies totaled 413,259 tons, on which rev- 





Japan. Leading French markets were 
Algeria, Tunisia, Belgium, Luxembourg, 
Morocco and Switzerland. Italy’s leading 
markets were France, Switzerland and 
Germany.. German cars sold best in Bel- 
gium, Switzerland and Denmark. 

| British machines were preferred in the 
Irish Free State, South Africa and New 
Zealand; Canadian cars in South Africa, 
India and British East Africa; and Czecho- 
slovakian in Poland, Russia and Yugo- 


| 























enue of $1,385,369 was earned. Complete 
separation between State and interstate 
traffic is not possible from the information 
at hand. * * * 

During the above period 34 Class I rail- 
roads conducted bus operations, directly, 
through subsidiary companies or through 
companies in which a financial interest 
is held. Some 3,105 buses were used and 
operations were over 38,169 miles of intra- 
state and 27,632 miles of interstate route 
compared with 745 buses operated over 
2,856 miles of intrastate and 1,051 miles of 
interstate route in 1927. 

In all, 35,931,000 passengers were carried 





or, excluding city operations, 20,007,554. 
The total passenger revenues accrued, in- 
cluding that from city service, was $16,- 
182,029. Complete separation between 
State and interstate traffic is not pos- 
sible from the information at hand. 
Investment at Earnings 

Returns of the carries to our question- 
naire do not in all cases make it possible 
to show separately the results of their 
freight and passenger operations. The 
total investment on Dec. 31, 1929, was 
$46,114,891. 

Of the companies for which complete 
information was returned 20 reported 











The disorganization of the foreign trade! slavia. 
ees + 
World production of altomobiles: 
1928 1929 1930 1931 
OO, TORO a, 00 6's. 6s0.9'b0b05nnceceeecs 5,203,129 6,277,451 4,126.470 3,042,069 
Increase (+) or decrease (—), per cent........ +25.1 +20.6 —34.3 —26.3 
Production by United States, per cent of 
| Sa'4 8. 6 biag.4-0's bin-4 40's 64 6.4 05 0.996'0.0 ce éadecees 81.6 83.7 81.3 78.6 
Production by Canada, per cent of total...... 43 4.6 3.7 2.7 
Production by European countries, per cent 
ET, sh csagivcthsheaPdbatetdeseseesessecce 14.1 11.7 15.0 18.7 
World production of automobiles: 
o—skh—— 193 —————_ 1931 —___—_—___,, 
Passenger Trucks & Passenger Trucks & 
cars buses Total cars buses Total 
United States .......seeee- 2,784,745 571,241 3.355,986 1,973,090 416,648 2,389,738 
Canada .....- ceccccccece 125,442 28,750 154,192 65,093 17,528 82,621 
Total ....csccce evececese + 2,910,187 599,991 3,510,178 2,038,183 434,176 2,472,359 
All others: 
BUBETIR onc ccc cccccccceceses 1,160 2,100 3,200 2,600 1,600 4,200 
Belgium ........ 3,800 900 4,700 » 2,900 300 3,200 
Czechoslovakia 13,110 3,730 16,840 12,850 4,130 16,980 
TROTRTE occ ccccccccc Meee crocs 23 es ghee 180 180 
France 179,400 51,300 230,700 161,315 35,545 196,860 
Germany 59,689 10,355 70,044 53,643 11,816 65,459 
Hungary 64 oe eh Bethe 237 237 
Ttaly ...cccccccccccccccceses 8,535 42,685 24,950 6,630 31,480 
SJOPON onc ecccccccecveceress 371 ms) | et aes 531 531 
Poland .......ceccececeeess 246 Be. | teqan'ee 200 2 
Soviet Russia *7,972 Saee * . . Pexeice *23,400 23,400 
Spain ..... 320 450 80 170 250 
Sweden ... 1,800 2,400 > 693 1,751 2,444 
Switzerland .... 900 1,000 75 99. 1,070 
United Kingdom 66,920 234,571 160,178 63,041 223,219 
MOL gc cccscccseecesevess 459,970 156,322 616,292 419,284 150,426 569,710 
Grand total ............ 3,370,157 756,313 4,126,470 2,457,467 584,602 


*Includes all types. 
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3,042,069 | 


operating incomes ranging from $457 to 
$866,356 and aggregating $2,036,054, while 
27 reported operating deficits ranging 
from $672 to $264,285 and aggregating 
$868,185. After making various corporate 
adjustments, 21 companies had net income 


00 | totaling $1,547,967, and 26 had net deficits 


totaling $942,268. 

Offsetting many of the deficits shown 
are savings resulting from the removal of 
unprofitable train service. 


West Virginia Suspends 
Higher Rail Rates on Coal 


Charleston, W. Va., May 9. 
The Public Service Commission has 
continued for a period not exceeding six 
months its suspension of an increase of 
6 cents a ton on intrastate shipments of 
coal and coke, pending completion of its 
investigation into those and other emer- 
gency freight rates. 





New Bills Introduced 
And Changes in Status 


[Continued from Page 4.] 
sity of Arizona. Passed S. Mar. 10. Passed H. 
May 2. Approved May 7. 
S. 3953. To amend Act of Feb. 7, 1927, gov- 
erning mining of potash on public domain. 
Passed S. Apr. 25. Passed H. May 2. Ap- 


proved May 7. 
H. R. 9591. To extend period of time dur- 


ing which final proof may be offered by home- 


stead entrymen. Passed H. Apr. 18. Passed 
S. May 9. 
H. R. 10284. For acquisition of addtl. land 


in Medford, Oreg., for use in administration 
of Crater Lake Natl. Park. 
Passed S. May 9 

H. R. 10744. For issuance of patents for 
certain lands in Colo. Passed H. Apr. 18. 
Passed S. May 9. 
Bills introduced: 

H. R. 11942. Colton. For exchange of lands 
between U. S. and Utah; Public Lands. 

H. R. 11943. Colton. Granting certain 


Passed H. Apr. 4. 





public lands to Utah for reservoir purposes; | 


Public Lands. 
Taxation 
Bills introduced: 
. R. 11950. Hastings. Granting consent to 
States to tax property employed, and business 
done, in interstate commerce; Ways and 
Means. 
H. J. Res. 381. For special addtl. tax of 
1 cent or each dollar of gross ‘ncome for 
' yrs. 1932, 1933, and 1934; Ways and Means. 
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Stocks of Wheat 
Continue to F all 


Reduction of 5,000,0000| 
Bushels in Week, April 30 
To May 7, Is Reported 


A further reduction of nearly 5,000,000 
bushels in commercial stocks of wheat in| 
store and afloat at the principal United 
States markets, May 7, as compared with 
April 30, together with a decline in United 
States wheat in store in bond at Canadian 
markets, was reported by the Department 
of Agriculture, May 9, in its weekly state-| 
ment of commercial grain stocks. 

Stocks of the principal grains, in bushels, | 
on May 7 and April 30, respectively, were | 
reported as follows: Wheat 182,108,000 
and 186,549,000; corn, 22,314,000 and 22,- 
032,000; oats, 13,054,000 and 13,621,000; 
rye, 9,389,000 and 9,493,000; barley, 3,- 
451,000 and 3,732,000; flax, 714,000 and) 
686,000. Stocks one year ago were: Wheat, | 
206,049,000; corn, 17,941,000; oats, 12,156,- | 
000; rye, 10,870,000; barley, 7,250,000; flax, | 
979,000. 

There were also 25,992,000 bushels of 
United States wheat in store in bond at 
Canadian markets May 7 compared to 26,- 
872,000 April 30 and 6,437,000 a year ago, 
and there were 4,500,000 bushels of Ca-) 
nadian wheat in store in bond at United | 
States markets May 7 compared to 4,-| 
619,000 April 30 and 4,741,000 a year ago. 








Fixed Wage Opposed 


For Ship Construction 


Labor Groups Ask Change in * 


Bill at House Hearing 


[Continued from Page 2.] 


tary of Labor could say to the private} 
shipyyyds “you pay the same wages as| 
in the Government yards.” Mr. Frye re-| 
plied that it would be necessary in order 
to accomplish anything along that line, | 
to enforce the same system of bookkeep- | 
ing, or “you could not tell anything about | 
what wages are being paid.” 

Mr. Welch observed that there is not| 
a private shipyard that pays the same| 
wages as the Government yards and that | 
it seemed to him a predetermined wage | 
in specifications would make for better 
wage conditions in the private yards. ] 


“Where is your danger under this bill?” | 
asked Mr. Connery. | 

“There is a most live and serious dan- 
ger,” Mr. Frye replied. “You have a min- 
imum wage in the buildifg trades but 
there is no such minimum wage rate in 
the metal trades.” 

He said that to carry out such a law 
as the Metcalf bill proposes would re- 
quire the Department oi Labor to have 
a large force of experts in the field all! 
the time. | 

Position Explained 

The building-trades department of the | 
American Federation of Labor, he said, 
has its own responsibility; the metal | 
trades are not arguing against the bill 
as a whole but in favor of excluding the 
shipbuilding industry from predetermina- 
tion of wages. He said “we would not ob- 
ject to the United States fixing wages 
for every wage earner in the country if at 
the same time it would fix the prices 
what grocers and landlords charge.” 


Mr. McDonagh said the contractors, in- 
surance men and bonding companies are 
the ones advocating the bill, and that la- 
bor is opposed to predetermined wages. He 
said enactment of the bill would leave 
labor up in the air and that it is physi- 
cally impossible for the Department of 
Labor to predetermine wages in every lo- 
cality in the United States. 

Advance knowledge of wage rates was 
advocated but a proposal to increase pub- 
lic wor costs after appropriations are 
made and contracts let was opposed be- 
fore the House Committee on Labor, at a 
previous hearing by Noel Sargent, econ- 
omist, National Association of Manufac- 
turers. 

Other Views Expressed 

Other witnesses then were Representa- 
tive Nelson (Dem.), of Columbia, Mo., in 
favor of the bill; H. G. Smith, of the Na- 
tional Association of Ship Builders, who 
said the bill should not apply to private 
shipyards, and Thomas Lane represent- | 
ing. the Bricklayers Association, against 
the bill. 

Mr. Sargent said the bill shoud provide 
that the prevailing rate of wages should 
be that under which the majority of pri- 
vate building work in each community is 
performed. He said he opposed the con- 
tention that in each community the union 
wage scale should arbitrarily be accepted. 
He also advocated amending the law to 
guard against possible future abuse by 
providing for an appeal from the decision 
of the Secretary of Labor as to the pre- 
vailing wage. 

“We are opposed,” Mr. Sargent said, “to 
a provision that if wages change in the 
life of a cOmMtract the Government will 
pay more money to the transactor if the 
wages are increased and thé contractor 
would reimburse the Government if the 
wages are lowered.” He said that is at 
variance with the Government economy 
demands, ahd there would be lack of 
definiteness as to the cosi of contemplated 
public construction even after the con- 
tracts are let. He said it might increase 
the costs of private construction with re- 
sulting curtailment of building trades em- 
ployment. 


Petroleum Production 
Increased for Month) 


Marked Expansion Is Shown for 
East Texas Producers 


(Continued from Page 1.) 
was slightly below that of February and) 
| the average initial per wel: per day declined 
to 2,700 barrezs from 3,100 karrels in Febru- 
ary. The daily average output in Cali- 
fornia continued to hold at just above the 
500,000-barrel mark. Daily production in 
Oklahoma, the third-ranking State, re- 
mained virtually constant in March, al-| 
though the output of the Oklahoma City| 
field showed a material gain. 

Stocks of crude petroleum increased 2,- 
466,000 barrels during the month. This 
was due entirely to gains in inventories! 
|}of foreign crude as stocks of domestic 
; crude were drawn on to the extent of 
about 700,000 barrels. 

Refined products: Runs to stills of 
crude petroleum again showed little varia- | 
tion from the previous month; the daily 
average in March totaled 2,209,000 barrels 
|compared with 2,201,000 barrels in Febru- | 
ary and 2,217,000 barrels in January. | 

Activity at cracking plants was less pro- | 
nounced than in February and the daily 
average output of motor fuel declined to/ 





] 





| 1,044,000 barrels from 1,093,000 in Febru- 
| ary. Daily average imports were lower. 
| daily average exports were unchanged | 
|from February. The indicated domestic 

}demand for motor fuel in March amounted | 
|to 29,451,000 barrels, a daily average of | 
| 950,000 barrels. This represents an in-| 
| crease of 8.7 per cent over the daily aver- | 
;age of February but is 4.3 per cent be-/| 
|}low March a year ago. 
| Stecks of motor fuel on March 31 totaled | 
| 2,920,000 barrels, or practically 1,000,000 | 





at the beginning of the month. At the 


Usual Spring Rise in Business Activity 


Generally Absent, Weekly Review Shows 





Weekly business statistics 
through the Survey of Current Business 
continue to reflect the absence of the usual 
Spring rise in business’ activity, according 
to the weekly summary of domestic busi- 


ness conditions just made public by the} 


Department of Commerce which follows in 
full text: e 

In general, the various indicators show 
some further slight downward movements. 
Bank debits, outside New York City, de- 
clined. Liquidation of bank credit was 


|resumed following a temporary halt for 


one week, with member bank loans on se- 
curities off $32,000,000, and commercial 
loans down $55,000,000. The combined 
reduction of $87,000,000 compares with 


| total purchases of Government securities by 


the reserve banks during the week of 
$113,000,000 and was larger than the in- 


crease in reserve bank credit outstanding | 
| Of $85,000,000. Notwithstanding the re- 


sumption of the decline in bank loans, de- 
posits increased, demand deposits for the 


available 





third successive week and time deposits 
for the second consecutive week. Money in 
circulation again declined. Prices on. the 
security markets moved downward, with 
bonds displaying further weakness after 
the resistance offered in the preceding 
week. | 

Wholesale prices, as measured by) 
Fisher’s index, held steady during the week. 
However, the trend during April was 
downward, and the index for the month| 
averaged 1.3 per cent below March. A} 
further slight decline in agricultural prices | 
during the last week of April was offset by | 
the rise in nonagricultural prices. | 

For the week ended April 23, the in-| 
dexes of business activity computed by the | 
New York Times and the Business Week | 
declined. Automobile production, steel 
ingot production, lumber out, petroleum 
output, and building contract awards were 
higher. Such inclusive indicators as| 
freight carloadings, and electric power 
production declined, however, and the out- | 
put of bituminous coal and cotton cloth) 


+was also lower. 


WEEKLY BUSINESS INDICATORS | 
(Weeks ended Saturday, weekly average 1923-25—100) 
















Apr. Apr. Apr. May Apr. May Apr. May Apr. 
30 23 16 2 25 3 26 4 27 
1932 1932 1932 1931 1931 1930 1930 1929 i929 
GENERAL BUSINESS: | 
Composite index—New York Timest.. 58.4 *59.7 79.2 79.4 95.7 95.4 109.2 109.6 
Composite index—Business Week..... 57.0 *58.6 79.4 79.5 94.2 94.1 108.7 110.4} 
PRODUCTION: , 
| Bituminous coal production ......... -o-. 48.7 50.8 65.7 648 85.5 840 913 93.6 
| Building contracts, 37 States (da. av.) sas ee ae ace G0 ‘apse sae sakes: « eae 
DOSTIO TOOT as iccceseceeseerssccces 67.4 *63.3 69.9 80.7 74.4 ‘78.2 74.7 88.6 86.4 
COUR: TROGIR 65560 ccceesbeuceeesecs 37.3 41.5 35.8 29.2 23.8 33.1 323 345 50, 
HICCHIC CULTONtH 62 occcccccccccceevcce ae 88.2 88.9 98.7 100.6 101.9 103.5 101.3 102° 
Freight car loadings ee 58.7 59.1 80.9 *79.1 98.3 946 109.7 109.7 
Hog receipts ......c 71.2 713 76.1 70.0 72.4 174.7 73.5 85.7 82.4 
Lumber production; oe 42.6 42.1 65.5 *79.9 101.8 105.5 110.7 109.6 
Petroleum production 108.9 104.8 1188 116.4 1246 1243 1263 127.3 
Steel ingot production ° 30.3 289 61.8 64.5 101.3 102.6 127.6 132.9 
NERGRS TOCCIIS osvsckg cy cceccaecbiovens 55.2 38.2 69.1 605 47.0 513 483 46.1 
WHOLESALE PRICES: 
isher’s Index (1926=100)— 
All commodities (120) .....cceseseee 618 61.8 624 73.1 74.0 89.7 90.2 96.7 96.7 
Agricultural products (30) ......... 44.2 444 452 628 63.9 942 951 1002 993 
Nonagricultural products (90) 65.8 65.5 65.7 76.1 77.1 87.5 878 939 94.4 
Copper, electrolytic .......... 39.9 39.9 39.9 67.4 67.4 949 100.0 129.0 129.0 
Cotton, middling, New York 21.7 22.4 23.2 36.0 (37.5 61.0 59.9 1728 172.8 
Iron and steel composite .. 1.7 71.8 718 $761 761 828 83.1 89.5 89.5 
Wheat, No. 2, red, Kansas City ...... 403 419 426 566 566 752 1760 829 829 
FINANCIAL: 
Bank debits outside New York City.. 63.4 72.4 67.4 95.1 102.7 120.4 116.1 136.0 125.6 
Bank loans and discounts .......... 95.1 95.8 95.8 120.0 121.1 135.7 135.7 131.6 131.1 
ne ee Lee 84.5 849 828 1063 1066 106.0 105.9 106.0 106.2) 
| OSE AN EIOS 5 c's s voces ccc sne cialte 164.6 162.9 160.4 130.7 150.4 116.0 1344 103.4 110.3 
Federal Reserve ratio ..... seccceesese 87.6 89.3 89.5 1084 109.0 106.4 105.5 946 95.9 
Interest rates— 
Call money ......... 6 60.6 606 364 364 92.1 97.0 269.7 200.0 
Time money ........ 6 55.3 638 45.7 466 97.1 100.0 197.1 194.3 
Money in circulation .. 8 112.1 112.2 95.9 95.7 92.7 92.7 966 96.0 
Net demand deposits 3 91.5 90.9 113.1 113.9 112.4 111.4 109.6 107.4 
Stock prices wissscccccce 7 53.4 55.6 141.2 146.3 233.0 244.5 257.2 253.2 
Time deposits ......... eoevcccee evees 4 124.7 124.2 163.4 162.3 155.6 155.1 149.1 149.4 
*Revised. 


jRelative to weekly average 1929-31 per week shown. 
tRelative to a computed normal taken as 100. 








‘Decisions in Railway Finance Cases 


And Reports Proposed by Examiners 





Ts Interstate Commerce Commission on May 9 made public decisions in finance 
cases, and examiners’ proposed reports in rate cases, which are summarized 


as follows: 


F. D. No. 9271 and Related Cases.—Balti- 
more & Ohio Railroad Company Bonds. 
1. Authority granted to the Baltimore & 
Ohio Railroad Company to issue not ex- 
ceeding $55,813,000 of refunding and general 
mortgage, series E, 6 per cent bonds; all 
or a of said bonds to be pledged and re- 
pledged from time to time until June 30, 
1934, as collateral security for any note or 
notes which it may issue within the limi- 
tations of Section 20a(9) of the Interstate 
Commerce Act, and in substitution for and/ 
or in equalization of existing collateral un- 
der present loans having a maturity of not 
more than two years from date and/or as 
collateral for loans Jhaving maturity more 
than two years from date. 


2. Authority granted to certain subsid- | 


jiaries of said railroad @ompany to issue 
their bonds in various amounts aggregating 
$12,861,000 and deliver them upon the or- 
der of the Baltimore & Ohio Railroad Com- 
pany to trustees under certain mortgages. 


F. D. No. 9292 and Related Cases.—St. 
Louis-San Francisco Railway Company 
Bonds. 1. Authority granted to the St. 
Louis-San Francisco Railway Company (1) 
to issue not exceeding $944,000 of prior- 
lien mortgage 6 per cent gold bonds, se- 
ries E, to be pledged with the trustee of the 
consolidated mortgage; (2) upon pledge of 


the prior-lien mortgage bonds, to issue not | 


exceeding $1,679,000 of consolidated-mort- 
gage.6 per cent gold bonds, series B, said 


bonds to be pledged and repledged from | 


time to time as collateral security for any 
loan or loans that have been or may here- 
after be made to that carrier by the Rail- 
road Credit Corporation; and (3) to issue 
from time to time not exceeding $1,679,000 
of consolidated-mortgage 6 per cent gold 
bonds, series C, in exchange for and in 
amounts equal to any of the $1,679,000 of 
consolidated-mortgage 6 per cent gold bonds, 
series B, presented for conversion. 


2. Authority granted (1) to subsidiaries 
of the St. Louis-San Francisco Railway Com- 
pany to issue promissory notes in the 
amounts indicated: St. Louis, San Fran- 
cisco & Texas Railway Company, $23,014.05; 
Fort Worth & Rio Grande Railway Company, 
$49,569.87, and Birmingham, Belt Railroad 
Company, $6,671.10; and (2) to the Quanah, 
Acme & Pacific Railway Company to is- 
sue $87,000 of its first-mortgage 6 per cent 
gold bonds; said obligations to be deliv- 
ered to the St. Louis-San Francisco Rail- 
way Company in respect of capitalizable 
expenditures made to the properties of the 
subsidiaries. 

Examiners’ Proposed Reports 

Steel Balls: No. 24816.—Monarch Cement 
Company v. Atchison, Topeka & Santa Fe 
Railway. Rate on a carload of rough forged 
steel grinding balls from Carteret, N. J., 
to Humboldt, Kans., found unreasonable. 
Reparation awarded. 

Asphalt: No. 24718.—White Eagle Oil Cor- 
poration v. Big Fork & International Falls 
Railway. Rates on asphalt, in carloads, 
from Casper, Wyo., to points in North Da- 
kota and western Minnesota found unrea- 


sonable. Reasonable rates prescribed and 
reparation awarded. 
Strawboard: No. 24211.—Stewart Inso 


Board Company v. Atchison, Topeka & Santa 
Fe Railway. Rates charged on strawboard, 





current rate of total demand, the March 
stocks of motor fuel represent 60 days’ 
supply, compared with 64 days’ supply on 
hand the previous month and 44 days’ 
supply on hand a year ago. 

The refinery data of this report were 
compiled from schedules of 344 refineries, 
with an aggregate daily recorded crude- 
oil capacity of 3,617,990 barrels, covering, 
as far as the Bureau is able to deter- 
mine, all operations during March, 1932 
These refineries operated during March 


}at 61 per cent of their recorded capacity, 


given above, as compared with 338 re- 


fineries operating at 60 per cent of their | 


capacity in February. 


Natural Gasoline: The daily average 


output of natural gasoline in March, 1932, | 


amounted to 4,330,000 gallons, a decline 
from February of 230,000 gallons. This 
represents the lowest production 
September, 1931. The decline in produc- 
tion in March was fairly general through- 


out the country with the largest decrease | 


being recorded at Kettleman Hills. Stocks 


ef natural gesoline both at the plants| 


and at refineries have increased rapidly 
in recent months due to reduced demand. 


In February stocks of natural gasoline at | 
the plants increased from 36,763,000 gal- | 
Ions on hand the first of the month to} 


39,778,000 gallons on March 31. 


Minnesota to Open Bids 
On Highway Bond Issue 


St. Paul, Minn., May 9.; 
Bids will be opened at 10 a. m., May 20. | 


by the State Highway Bond Board on 
$10,000,000 State 
Schmahl, State Treasurer and chairman 
of the Board, has announced. 


Two types of proposals are asked, one) 
for the entire issue, and the other for 


the issue in blocks of $3,000,000 and $7,000,- 


| 000, to allow the State Investment Board 


to bid on the $3,000,000 block. 


since 


highway bonds, Julius | 


| 


} 
| 





in carloads, from St. Joseph, Mo., to Aber- 


| deen, S. Dak., Fargo, N. Dak., and Duluth 
and Milaca, Minn., found inapplicable in 
certain instances. Applicable rates to 





The Investment Board has voted to 


at 4% per cent. 


barrels more than the stocks on hand’ purchase this amount for State trust funds 


Aberdeen, Duluth, and Fargo found unrea- 
sonable. Reasonable rates prescribed for the 
future. Complainants failed to prove that 
they paid and bore the charges. Reparation 
denied. 

Coal: No. 24687.—L. D. Wingfield-Hatcher 
Coal Company v. Chesapeake & Ohio Rail- 
way. Rates on bituminous coal, in carloads, 
from points in West Virginia to Richmond, 
Va., found unreasonable. Reasonable rates 
prescribed and reparation awarded. 


Rate Complaints 


Railway rate complaints filed with the 
Commission have just been announced as 
follows: 


Musical instruments: Docket No. 25228.— 
Rudolph Wurlitzer Co., Chicago, Ill., v. New 
York Central. Railroad. Against rate on 
pianos, organs and benches from North 
Tonawanda, N. Y., to Chicago, Ill. 

Livestock: Docket No. 25229.—Finley and 
Co., Pecos, Tex., v. Atchison, Topeka & 
Santa Fe Railway. Against rate on stocker 
or range cattle from points in Kansas to 
points in Texas. ' 

Common brick: Docket No, 25226.—Na- 
tional Brick Co., Chicago, Ill., v. Chicago 
& North Western Railway. Against rate on 
brick from Chicago, Ill., to points in Michi- 
gan, Minnesota, Iowa, South Dakota and 
Missouri. 

Rayon yarn: Docket No. 25227.—Vassar 
Swiss Underwear Co., Chicago, Ill., v. Vir- 
ginian Railroad. Against rate on rayon 
yarns from Roanoke, Va, to Chicago. 

Potatoes: 
Arcadia Wholesale Grocery Co., Inc., Crowley, 

vy. Colorado & Southern Railway. 


| Against rate on potatoes from Ansel, Colo., 


to Crowley, La. 

Asphalt: Docket No. 25236.—West Construc- 
tion Co., Chattarooga, Tenn., v. Atlantic 
Coast Line Railroad. Against rate on asphalt 
from Charleston, S. C., to Wesco Sid- 
ing, N. C. 

Grain: Docket No. 25237.—Stiefel and Levy, 


Ft. Wayne, Ind., v. Baltimore & Ohio Rail- | 


road. Against rate on shelled corn from 
Mark Center, Ohio, to Eaton, Ind. 


Clay: Docket No. 25238.—Oswego Falls Cor- 


poration, Fulton, N. Y., v. Atlantic Coast | 


Line Railroad. Against rate on clay from 
McIntyre, Ga., to Fulton and other points 
in C. F. A. territory. 

Pipe: Docket No. 25233, sub 1.—Montana- 
Dakota Power Co., v. Great Northern Rail- 
way. Against rate on iron pipe and fittings 
from points in Montana to points in North 
Dakota. 

Iron articles: Docket No. 25234.—Northern 
Pump Co., Minneapolis, Minn., v. Chicago, 
Milwaukee, St. Paul & Pacific Railway. 
Against rate on iron valves, patterns, and 
brass fittings from San Jose, Calif., to 
Minneapolis, Minn. 

Grain: Docket 
Elevator Co., 
Railway. Against class rates on grain from 
points in Indiana to destinations in Ohio, 
Kentucky and Indiana. 

Track charges: Docket No. 25231.—Superior 
Zinc Corporation, Bristol, Pa., v. Pennsyl- 
vania Railroad. Against penalty charges of 


No. 25235.—Co-Operative 
Rockfield, Ind., v. 


Pennsylvania Railroad on side tracks at | 


Bristol. 


Pipe coating: Docket No. 25232.—United 


States Pipe & Foundry Co., Burlington, N. | 


J., v. Alabama Great Southern. Against rate 
on pipe coating from Garwood, N. J., to St 
Louis, Mo. 

Pipe: Docket Nv. 25233.—Montana-Dakota 
Power Co., Minneapolis, Minn., v. Chicago 
& North Western Railway. Against rate on 
smithweld pipe and fittings from Milwaukee, 
Wis., to points in North Dakota. 

Scrap iron: Docket No> 25250.—Memphis 
Freight Bureau v. Missouri Pacific Railroad. 
Against rate on scrap iron from Waterproof, 
La., to St. Louis, Mo. 

Excelsior: Docket No. 25249.—Hallsbora 
Manufacturing Co., Hallsbora, Va., v. Balti- 
more & Ohio Railroad. Against rate on ex- 


celisor from Hallisboro, Va. to points in 
Connecticut, Massachusetts, Pennsylvania, 
New York, New Jersey, Delaware and Balti- 


more, Md. , 
Silk: Docket No. 25246.—Baltimore & Ohio 
Railroad v. Hoboken Manufacturers Rail- 


oad. Against divisions of rates on raw silk 


rom Pacific Coast Ports of import to desti- | 


nations on lines of the Baltimore & Ohio. 
Shipping packages: Docket No. 25247.— 

Paducah Box & Basket Co., Inc., Paducah, 

Ky., v. Illinois Central Railroad. Against 


rate on fruits and vegetables shipping pack- | 


ages from Paducah, Ky., to Franklin, Tenn., 
Atmore, Castleberry, Garland, and Owassa, 
Ala. ' 

Grain: Docket No. 25248.—Light Grain & 
Milling Co., Liberal, Kans., v. the Atchison, 
Topeka & Santa Fe Railway. Against rate 
on grain from stations on Rock Island, 
Liberal, Kans., to Texhoma, Okla. 

Fresh meats: Docket No. 25143, Sub. 1.— 
Oscar Mayer & Co., Chicago, Ill., v. Balti- 
more & Ohio Railroad. Against rate on fresh 
meats from Madison, Wis., to Official, Trunk 
Line, and New England territories. 

Crushed stone: Docket No. 25245.—Hid- 
denite Granite Co., Guilguarry, N. C., v. 
Yadkin Railroad. Against rate on crushed 
stone from Granite Quarry, N. C., to Filbert, 
and Glover, S. C., and to points in Virginia. 

Coal: Docket No. 25060, Sub. No. 2.—Har- 
wood Brothers, Reymore, Mo., v. Chicago, 


| Burlington & Quincy Railroad. Against rate 


on bituminous coal from mines in Missouri 
to Reymore. 

Docket No. 25252.-Noah W. Cooper, Nash- 
ville, Tenn., v. Louisville & Nashville Rail- 
road. Against operation of freight and pas- 
senger trains for profit on Sundays. 

Printed matter: No. 25225.—Continuous 
Gold Printers Association, Chicago, Ill., v. 
Atchison, Topeka & Santa Fe Railway. 
Against rates on various forms of printed 
matter in three classification territories, 


Docket No. 25158, Sub. No. =— [ 


Wabash | 


Airplane Copilots 
Required to Hold 
Transport Permit 


Amendment to Regulations 
Also Revises Method of 
Crediting Flight Time, 
Says Aeronautics Branch 


A copilot working under a chief pilot in 
a passenger airplane must possess a trans- 
port pilot license, the Aeronautics Branch 
announced May 9. The Air Commerce 
Regulations were amended to require this, 
it was stated. 

The amendment also is explained as 


enabling the pilot in command to receive 
credit for the total actual flight time 
even though he may have operated the 
controls only a small portion of the trip. 
“The new method gives greater recogni- 
tion to the responsible position occupied by 
| the chief pilot, who is held to a strict ac- 
countability for the craft and its. occu- 
pants at all times regardless of whether 
he is personally flying it or has turned it 
over to his copilot,’ Col. Clarence M. 
Young, Assistant Secretary of Commerce 
| for Aeronautics, explained in the an- 
nouncement, which follows in full text: 


Requirements for Copilot ‘ 


An amendment to the Air Commerce 
Regulations specifying that where a 
copilot is required in scheduled interstate 
air passenger services by Department of 
Commerce Regulations, such a_ copilot 
|Shall hold a transport pilot license, and 
| also setting forth a method whereby pilots 
and copilots of scheduled air line opera- 
tions may log flight time, was announced 
| today by Col. Clarence M. Young, Assist- 
jant Secretary of Commerce for Aero- 
| natuics. 

Existing regulations require a copilot 
when the aircraft capacity is 15 passen- 
gers or more; when the gross weight of 
the aircraft is 15,000 pounds or more and 
when the pilot flies five or more hours 
in any one day in aircraft having a seat- 
|ing capacity of eight passengers or more. 
The amendment specifies that such a 
copilot shall hold a transport license. 

Where operation of a scheduled inter- 
| state air passenger line does not require 
|a@ copilot, but should the operating com- 
pany desire to carry one, such a copilot 
| may hold a limited commercial license, 
| which is one grade below that of the 
transport license, Col. Young explained. 


Logging of Flight Time 


_ Under conditions where a copilot hold- 
jing a transport license is required, Col. 
| Young said, such copilot or radio operator 
may serve as steward or cabin attendant, 
unless unusual circumstances on a par- 
ticular route or service make a different 
| arrangement advisable. 
| With Tespect to the method of logging 
|flight time, the amendment enables the 
| pilot in command to receive credit for the 
total actual flight time even though he 
| may have operated the controls only a 
|small portion of a trip. Under the old 
er the pilot in command of an 
aircraft could log only that portion of the 
jtime during which he was manipulating 
| the controls. 
...rhe new method,” Col. Young said, 
| Sives greater recognition to the respon- 
| Sible position occupied by the chief pilot, 
; Who is‘held to a strict accountability for 
the craft and its occupants at all times 
| regardless of whether he is personally fly- 
ing itor has turned it over to his copilot.” 
A copilot holding a transport license 
may, under the amendment, log 50 per 
cent of the total actual flight time or the 
full time during which he was the sole 
|manipulator of the controls. If that 
| Should be in excess of 50 per cent, Col, 
Young explained, the total time thus 
| flown shall be certified by the chief pilot, 


Importance of Flight Time 

“In permitting the copilot to log 50 per 
| cent of the total actual flight time even 
| though he may not actually have flown 
that amount,” Col. Young continued, “the 
Department of Commerce recognizes the 
valuable experience gained by a copilot 
in assisting in the operation of aircraft on 
regular scheduled runs and under varying 
flying conditions and therefore feels he 
should be given credit accordingly. 

Col. Young also stated that where a 
copilot is not required by the regulations 
but is nevertheless employed, the holder 
of a limited commercial license may func- 
tion as copilot and while so engaged, he 
may log the time during which he was 
| sole manipulator of the controls. However, 
| he may not log in excess of 25 per cent of 
the total actual flight time and the time 
eee shall be certified by the first 

“Plight time,” Col. Young said, “is a 
very important item with airmen, partic- 
ularly those who make their living by 
piloting aircraft. The Department of 
Commerce requires that flight time be 
properly logged and certified and such 
records are taken into consideration when 
applications for renewals of licenses and 
ratings are received.” 





| 
} 
| 
| 
| 
| 





‘Holding Company Clause 
In Motor Bill Contested 


Question as to the advisability of in- 
| cluding in the bill (S, 2793) for regulation 
of motor buses and trucks the provision 
now incorporated in it relating to holding 
companies, was raised at an executive 
| meeting May 6 of the Senate Committee 
|on Interstate Commerce. 

Senator Couzens (Rep.), of Michigan, 
chairman, stated orally that he would in- 
| troduce a bill containing the holding com- 
| pany provisions as a separate measure, 
j and that a later meeting of the Commit- 
| tee would be called to consider the two 
| bills, that is, the bus bill without the hold- 
ing company provision and the separate 
| holding company measure. 








‘Emergency Credits Total 
More Than 706 Millions 


| [Continued from Page 1.] 
|they were 40 per cent larger than the 
actual cash advanced. 

Most of the credjt and cash advances 
| arrangec by the Government have taken 
place during the last five weeks. In that 
period open market operations of the 
| Federal reserve banks have been accom- 
| panied by increases in member bank bal- 
}ances amounting to’ $203,000,000. This 
;money, reserve bank officials point out, 
}must be loaned to business or invested if 
it is to earn interest for the banks. 

The last five weeks has seen also cash 
;} advances by the Reconstruction Finance 
| Corporation aggregating $236,370,000. Ap- 
| proximately $11,000,000 has been allocated 
|to Federal land banks through capital 
stock subscriptions during these five weeks, 
| making the total advances by the Govern- 
ment since April 1 $247,000,000. 

The $400,000,000 in cash advanced by the 
| Reconstruction Finance Corporation in- 
cludes money given to farmers through 
the Department of Agriculture. To this 
may be aded $28,800,000 paid out by the 
Farm Board thus far in 1932 and a total 
of $74,240,000 in capital stock subscriotions® 
taken oyt of the Treasury by the Federal 
land banks. 
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Glass Bank Bill (Minority Report on Rail Bill 


: Viewed as Check 
On State Rights 


Branch Banking Proposal 
Would Seriously Impair | 
Local Systems, Texas) 
Commissioner Says 





By James Shaw | 
Texas State Banking Commissioner 


... There is a bill in Congress, an amendment 
oto the Federal Reserve Act, that strikes 
at the very soul of State rights. This is 
the Glass bill that provides that branch 
banks may be established by Federal Re- 
serve member banks, even in States which 
do not permit branch banks. The Federal 
law at present provides that branch banks 
can only be established where permitted 
by State laws. 

This bill even provides that banks can 
go across ‘State lines and _ establish 
branches—in what is termed trade terri- 
tories. 

If this law passes, it will be a serious, 
if not a death, blow to the great State 
banking system of this country, and we 
will witness a further concentration of 
power in the Federal Government. 


Effect on State Rights 


It is my opinion that Congress will not 
pass the Glass bill in its present form. 
Apparently there is no great demand 
from the public for this law that, whether 
intended or not, will eventually put the 
great State banking systems of this coun- 
try out of commission. The Glass bill, 
as I see it, is another body blow to State 
rights. 

While it is true that most of the bank 

failures for the past few years have been 
“State banks, it must be taken into con- 
sideration that the Staté banks in the 
United States greatly outnumber National 
banks, and that the great majority of 
. banks that failed were small institutions 
which never had a chance to succeed, 
owing to rapidly changing economic con- 
ditions. The last comparative figures 
available show that on March 25, 1931, the 
15,865 State banks had combined capital 
accounts of $5,950,000,000 and that the 6,935 
National banks had capital accounts of 
$3,778,000,000; that the combined deposits 
“of the State banks were $34,266,000,000 
ot $22,344,000,000 for the National 
‘banks. 


Assets of State Banks 


FEDERAL BANKING 


Urges Compromise on Claims 





A 


by Representative Hoch (Rep.), 
members. 
May 9.) 


sentatives Burtness (Rep.), 
Me., Robinson 


full amount of these claims, but is in 
favor of a compromise proposal which 


will be fair both to the railroads and to 
the public. 


The proposal sponsored by the Hoch 
minority report would pool the excess 
earnings over a period of years so as to 
permit the so-called “lean years” of rail- 
road earnings to offset the “fat years,” 
and in this manner bring down the total 


estimated recapture claims against the 
roads. 


It also is proposed to permit the Com- 
mission to avoid litigation in the matter 
of these claims by granting it the power 


to make compromise settlements of these 
claims. 


The Hoch minority report foll 
full text: , - oe 


The undersigned disagree with th 
of the Committee on one feature of thie eit 
We disagree from the provision which can- 
cels from the beginning and in toto all 
claims now existing against the carriers for 
recapture of excess earnings."’ We favor re- 
peal of the future, but regard absolute can- 
cellation of all past claims as unwarranted. 
These claims egeregate, according ta the Com- 
mission's present figures, about $360,000,000. 
This amount is divided as follows: From 90 | 
Class I roads, $336,500,000; from 138 Class II 
Toads, $14,500,000; from 134 Class III roads, 
$2,500,000; fram 84 Class IV roads, $6,500,000. 
We do not urge an attempt to collect these | 
amounts in full, nor do we insist upon the 
terms of the present law, but supported a 
commereenice prepost et connie to us to 
e carriers and to give due r 
to the public interest. e a ani 
= 23 


We feel that the House should have an 
opportunity to consider this compromise pro- 
posal as a substitute for absolute cancellation. 





The records show that from June 30, 


1919, to March 25, 1931, the total assets of | 
in- | 


State banks in the United States 
creased in the amount of $16,721,000,000 
and that during the same period the as- 
sets of National banks increased only $7,- 
327,000,000. It is therefore apparent that 
the public of the United States has com- 
plete confidence in the State banks of this 
country. 

What the public should have is safety 
efor its funds and that can be accom- 
plished by the State banking systems just 
as well, or probably better, than under 


the national system, because the territory | 


of the various State departments is re- 
stricted to such an extent that the su- 
pervising authorities can keep in closer 
-touch with conditions, than a system that 
covers the entire country. 

Conditions in Canada Different 

It is not a fair comparison to show that 
the branch banking system of Canada has 
had few failures, while we have 
many. Conditions are entirely different 
in that Canada has a very large terri- 
tory, with a population of less than one- 
tenth the amount of the United States, 
and that the business of the Dominion 
“has been built up along the English sys- 
tem and not on the American system, 
which was a pioneer in its line. 

We must never take drastic steps that 
will affect our economic structure while 
things are upset. Certainly they are up- 
set at this time and drastic legislation 
should be held off untik calmer times ar- 
rive. 


Single Bank System 
Opposed as Unsound 


Virginia Banking Officer Says 
Proposal Is Unwise 


Richmond, Va., May 9. 
Myon E. Bristow, head of the Virginis 
State Banking Department, does not favor 
the proposal for the inclusion of all banks 
in a single system under Federal control 
and supervision which would result in the 
abolition of State banking systems, he 
has stated orally. 
“I am naturally opposed to the aboli- 


“tion of State bank systems and consider | 


the proposition as being an 
“wild one,” Mr. Bristow said. 
ing the State bank resources which are 


extremely 


approximately 50 per cent greater than| 


those of the Federal banks, the question 
is absurd on its face and I trust that it 
will not be considered seriously by Con- 
gress even if it has the power to do so, 
which is doubtful. 

“It may be natural for the troubles 
which we have had to cause some to think 
along radical lines, but on the other hand 
it would be exceedingly unwise to enact 
any radical legislation. This is just the 
time that one should keep his feet on 
the ground and wait until times are nor- 
-mal and then correet the defects which 
have been disclosed in a safer and saner 
atmosphere. The failure of a large num- 
ber of small banks has greatly swelled the 
number involved but their resources have 
been relatively small. The failure of a 
few large institutions easily equals a very 
large number of small ones. It must be 
conceded that we have been too free in 
ehartering banks in the past. That sit- 
uation is gradually adjusting itself through 
sales, mergers and some failures. 

“In my opinion, the attempt to abolish 
State nks, instead of improving our 


financial conditions, would greatly add to} 


our financial difficulties and complicate 
them’ immeasurably.” 


U. S. TREASURY 
STATEMENT 


May 6. 








Receipts 
Internal revenue receipts: 





Income tOE ...---csccees $576,804.40 
Miscellaneous internal r 
MAUD cccossoncscccevcsscvcere 1,846,389.66 
Customs receipts .........+++++ 830,984.03 
Miscellaneous receipts .......- 1,140,262.42 
Total ordinary receipts ...... $4,394,440.51 
Public debt receipts .......... 72,480.00 


Balance previous day 681,785,524.73 
sone s san cloaaewnes +++ «$686,252 ,445.24 


Total 
Expenditures 

General expenditures ......... $12,666,049.93 
Interest on public debt ....... 822,588.48 
Refunds of receipts ........... 173,606.26 
Panama Canal .......--.s+e++++: 38,144.49 

Reconstruction Finance Cor- 
MOCAEIOT 200 ccerscccenvcencces 6,034,513.86 
EE. asvcsaisanegnawetanen 2,617,940.14 
Ns  pieansde nb ea eeaesees $22,352,643.16 
blic debt expenditures ..... 773,067.50 
lance today .....-sescsseeess 663 126,534.58 
Potal 2.2000. ccccccccccccccs + ONS, fen, aae.ne 


had | 


“Consider- | 


Made Public May 9, 1932“ 





Before stating the compromise proposal we 
| present briefly but broadly the policy and 
Ssue involved in section 15a of the Trans- 
| portation Act of 1920. 
| Section 15a cotains two main provisions. 
The first is the so-called “rule of rate mak- 
ing.” The second is the so-called ‘recapture 
of excess earnings.’ These two provisions 
must be considered together. They are a 
unit. Neither one can be logically considered 
;except as a complement to the other. In 
| order therefore to present our view with ref- 
erence to a retroactive repeal of the “recap- 
ture” provision it is necessary to consider the 
“rule of rate making” in its relation to such 
“recapture.” 

This bill repeals for the future both the 
“rule of rate making” and the “recapture” 
provision. 
depends upon the other. But the bill goes 
farther. It repeals “recapture” from the be- 
ginning in 1920, though there is obviously no 
Way to repeal the “rule of rate making” from 
the beginning. his fact is important in con- 


‘Pool’ of Excess Earnings Proposed in Lieu of 
Repeal of Recapture Clause 





COMPROMISE proposal providing for partial collection of $360,000,000 in esti- | 
mated claims against the railroads for excess earnings during the period March 

1, 1920, to the end of 1930, was recommended in lieu of the retroactive repeal of | 
the recapture provision of the law (section 15a) provided in the bill (H. R. 11677) | 
sponsored by the majority report of the House Committee on Interstate and Foreign 
Commerce, was recommended in a minority report filed with that of the majority 
of Marion, Kans., and four other Committee | 
(The full text of the majority report was published in the issue of | 


While Representative Hoch, who was joined in his dissenting opinion by Repre- 

of Grand Forks, N. Dak., Nelson (Rep.), of Augusta, 
i (Rep.), of Hampton, Iowa, and Garber (Rep.), of Enid, Okla., 
agreed with the majority report on the bill as to regulation of railroad holding 
companies and future repeal of the recapture provision of the present law, he 
opposed the provision “which cancels from the beginning and in toto all claims 
now existing against the carriers for recapture of excess earnings.” 


‘ ‘ ae — 
It was pointed out that the minority | Goose Creek case it pointed out the essential 
does not urge an attempt to recapture the | 4nd integral connection between the rule of 


| refers to this union of the ‘“‘two propositions” | 


| By the same logic the prosperous roads might | 0M 4 restricted basis. 


| Poses stated in the Act. 


This is entirely logical, since one | 


| though the new rate-making rule had not been 





sidering retroactive repeal of the “recapture” 
provision. 

The present “rule of rate making” did not 
exist prior to the Transportation Act of 1920. 
Prior thereto it was simply provided that rates 
should be “just and reasonable.’ The new 
“rule of rate making” established in the 
Transportation Act, shows a definite depar- 
ture from anything theretofore in the law. 
It set up a new guide, a new principle, for 
the Commission to follow. 

The heart of the new rule is the so-called 
| “group system” of making rates which it es- 
| tablished. The rule directs the Commission 
to fix, as far as practicable, a level of rates 
which will permit the carriers under proper 
management to earn a “fair return upon the 
aggregate value” of all the property held by 
the carriers for transportation purposes 
throughout the country as a whole or within 
territorial divisions to be established by the 
Commission. ‘Aggregate value” means the 
property of all the carriers, large and small, 
strong and weak, within the established ter- 


| ritory. 
| ++ + 


This idea was something entirely new in 
the law. The purpose of this new group sys- 
tem of making rates, to provide a fair re- 
turn on aggregate property values, was to 
strengthen the financial position of the car- 
riers of the country as a whole. The effort 
| was to secure a general! level of rates by which 
weak carriers as well as strong carriers within 
the given territory could be sustained. This 
“rule of rate making.” in effect since 1920, 
| is repealed by this bill and a new rule sub- 
stituted. 

We strongly approve this feature of the 
bill. The new rule discards the group sys- 
tem of “fair return” based on aggregate 
values and goes back to the old formula of 
“just and reasonable rates” with special at- 
tention called to several features to which in 
the public interest, the Commission shall give 
consideration among other factors in fixing 
|rates. Under the new rule “sufficient carrier 
revenues” is simply one element to be given 
due consideration. 

We come now to the provision for the “re- 
capture of excess earnings,” in its relation to 
the “rule of rate making,”’ above discussed. 











| through 


| higher level than they were when the Trans- 
' portation Act was passed. 


| proposal which we submit as a substitute for) 
|absolute cancellation of the recapture claims. 
| The substitute proposal contains two major 


| maining claims. 
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Abroad Analyzed 
In Weekly Survey 


'Developments in Commerce | 
And Industry in Orient 


‘Trade Conditions 





Commerce Department 


_ Latest developments in commerce and 
industry abroad are analyzed in the 
| weekly survey of world trade just issued 
by the Department of Commerec on the 
| basis of reports received from its Trade 
| Commissioners stationed in principal com- 
mercial centers. The section of the re- 
; View dealing with conditions in countries 
of the Orient follows in full text: 
| China.—Shanghai's April trade continued 
at low levels because of delay in the Sino- 
Japanese negotiations, although an encourag- 
ing number of industrial enterprises, includ- 
ing several Japanese cotton mills, have re- 
sumed operations. New building projects are 
Many quotations | being held in abeyance, but almost normal | 
as the decision | #ctivities are poceeding on construction pre- 
viously started. Import business, however, 


and export shipments and exchange transac- 
tions remain low. 








rate making and the recapture provisions. It 


as “the plan of the Act.” 
in point might he given, 
states and restates this proposition. 

The court stated in effect that shippers 
who were fortunate enough to be located | 


along @ prosperous railroad owed an | on, wane is particularly dull, causing = name, as I understand you? A. Yes, 
tion to help ‘support other railroad lines not|t@ree of the larger Shanghai department : 
so fortunate om prosperous but necessary | $tores to operate at about one-half of the Q. One was incorporated where? A. In| 


normal basis. Shanghai stocks of‘ raw cotton, 
| leaf tobacco, rice and wheat are comparatively | 
; heavy. Shanghai silver stocks are exceedingiy | 
heavy, aggregating on April 25, 206,000,000 
Silver dollars and 90,000,000 in sycee (ingots). 

Native banks continue to handle business 
| Money is plentiful in 
justly be called upon to turn over one-half }S5hanghai, but credits are tight and are ex- 
of excess earnings above a fair return, for| pected to continue so until after the annual | 
the purpose stated. hea year settlement period. | 

The court said that such excess earnings Rail connection between Shaighai and: 
would not belong to the carriers, nor would | Hangchow has resumed to normal operation, | 
it belong to the shippers, but that it consti- but the Shanghai-Nanking line is still inter- | 
tuted a trust fund, to be used for the pur-| rupted by military activities in the Shanghai 

area. Daily service between Mukden and 
The immediate question at issue is whether | Shanhaikwan has been inaugurated with one 
various railroads have received a benefit, ac- | passenger and one freight train each way, 
corded, in part at least, by the rule of rate | 4nd normal operation over the southern sec- 
making, and if so, whether it is proper to/| tion of the Peiping-Mukden line. Sino-Amer- 
release them entirely from all claims under|ican air lines from Shanghai to Changking 
the recapture provision, which was intended | are Operating regularly. 
as a charge against them, in payment, 60 | Sino-German air lines between Nanking, 
to speak, for such benefits. Loyang, Peiping, Sianfu, and Lanchowfu con- 

In support of cancellation the theory is | tinue in regular operation, with plans to con- 
advanced that while it was thought that the|nect with Tihwa. the capital of Sinkiang 
new rule of rate making would give to pros-| Province in western China. Telephone com- | 
perous roads higher rates than they would | munication is rapidly being installed in Che- 
otherwise receive, that effect has not in fact | kiang and Kweichow Provinces. 
resulted. : |  Tientgin’s foreign trade for April was under 

Commissioner Eastman is quoted in sup-| normal. Exports continued to decline, while 
port of this theory. It is true that Mr. East-| imports increased because of the receipt of 
man expressed an opinion that rates would | 23,000 tons of Australian wheat and a sudden 
have been just as high as they are, even|and abnormal influx of Japanese merchan- 
dise. Local credits are extremely tight. Trade 
in Shantung Province declined precipitately 
during the past three months, although in- 
ternal industrial improvements are exten- 
| Sively going forward. 

Tsingtao continues with its program of 
construction, with residential projects leading 
and the construction under way of a new 
municipal wharf and a peanut-oil mill. A 


new cotton-press packing plant is under con- | 
struction. 


to the communities they serve. In other 
words, they might justly be called upon, un- 
der the new rule of rate makig, to pay some- 
what higher rates than they would otherwise 
pay, if such rates were necessary in order to | 
maintain a national system of transportation. | 





enacted. With all res 
opinion we submit that the record is far from 
conclusive in support of such a view. In 
fact, there is much evidence to the contrary. 

Hardly had the Transportation Act become 
law in 1920 when the railroads made applica- 
tion for large increases in rates and the new 
rule of rate making had an essential, funda- 
mental place in those proceedings. In that 
case known as Ex Parte 74 (Increased rates | 


ct for Mr. Eastman's 


t 





1920) the Commission based its dctiom on + + + | 
these very rovisions of section a ani 7 

granted the largest increase in freight and Hankow's import trade is unusually de- 
Passenger rates ever granted in the history ressed. Dyke reconstruction is the chief 
of rate regulation. | bright spot. This work is involving the em- 





ployment on dyke repairs of over 250,000 flood 
refugees in Hupeh Province, being reimbursed 

In one blanket order freight rates on all|for their labor with American flood relief | 
kinds and classes of traffic were given a flat | wheat. 
horizontal increase of 25 per cent in the; Recent rains were very favorable for the 
South and the Mountain Pacific territory, 35| Winter wheat crop in the Yangtze Valley and | 
per cent in Western territory, and 40 per cent | north central regions. 
in Eastern territory. In the same order, pas-| South China's foreign trade showed down- 
senger rates were increased 20 per cent, and ward tendencies in April, with imports ad- 
a Pullman surcharge was established. Pas- 
semger fares and the Pullman surcharge have 
nat since been lowered. 

No one doubted tnat the new rate-making | chiefly because of exchange speculations and 
rule was intended to bolster railroad credit | frozen loans. 
and to do so by providing increased revenues | merchants, and one Chinese 
increased rates. That this result savings association were forced into receiver-| 
was attained cannot be denied. The pubite | ship. 
submitted to these large increases with com- ‘onstruction activities are continuing, and 
paratively little complaint because the need | several new projects are being planned. Road 
of maintaining adequate transportation serv-| construction in South China is progressing 
ice was recognized. While numerous changes | slowly. Military authorities are reported to 
in rates have been made since the Ex Parte | have assigned 10,000 laborers to complete the| 
74, rates as a whole are today on @ much/|Canton-Swatow motor highway. 


ee 


In view of these facts we do not believe 
that absolute cancellation from the begin- 
ning, of all recapture claims, is justified 
This brings us to a statement of the liberal 


, and trade with Amoy is th 
tailed. ; we 


is showifig some improvement, with a total of | 
| 29,000,000 yen for the quarter, from 25,000,000 | 
2 eat ist p ee an value of 

eriod, 494; and in 1 34. 
Imports from the United Dent 6 
clined from 
$146,000, a 


itions. | 
rst: We propose to offset lean years | 
against fat years in computing excegs earning 
since 15a went into effect in 1920. The pres- | 
ent law does not do this but demands one- 
half of the excess earnings over 6 per cent 
for every year in which such excess is earned 
even though in other years the earnings fall 
below 6 per cent. In other words, the lean | 
years cannot now offset the fat years. 

It is generally agreed that this is unfair to 
the carriers and the Commission has repeat- 
edly suggested that in computing excess earn- 
ings it be authorized to pool the fat and lean 
years over a period of several years. This 
change would release entirely far more than 
helf of all carriers against which claims now | Present economic conditions very many would 
exist, and would substantially reduce the re- | Seriously urge absolute canceilation of all 
Only those carriers would be | Past claims. It seems unwise to base perma- 
| Rent action on a period of economic distress 
which we all hope will soon pass. 

The question is asked, “what would be| 


pro 
F 


decrease of 350 per cent. 


| continued the issuance 
| postal savings service. 


_ The section reviewing developments 
in European countries will be printed 
in full text in the issue of May 11. 


| Carriers affected. 


held and in reduced amounts where excess 
earnings have: been shown rather consistently 





| 
| 
| the following figures: Based on Commission 
| figures, 


}on the whole period from 1920 to 1930, inclu- 


| leased entirely and most of the remaining 


through the 12-year period. 
++ + 

The practical effect of the change above 

suggested to a period basis is indicated by 


done with this fund after it is recovered?” 
We see no need to be perplexed ee tes 
, in the first place one reason the compara- 
tively small recaptured fund available has 
not been used to help weak roads lies in | 
the severity of the terms under which it can 
be loaned—both as to rate of interest and 
the security. required. These terms might 
be liberalized. That there would be ample use 
for such a fund if the terms were so modi- 
fied is evident from the fact that many loans 
are now being made to the carriers by the 


recapture claims now exist against 
446 railroads, most of the claims being for 
small amounts. The total claims aggregate 
$360,000,000. If the computation were based 


sive, 283 out of the 446 carriers would be re- | 


claims greatly reduced. Of the 90 Class 1 
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Reviewed in Reports to! Company system and the organiz 


tioned 


ic. 


ern 
that correct? 


| pany 


| 
States, however, de- ar 


c May we say in passin : that | H 
it may well be doubted whether aside from | na’ 





STATE BANKING 





Structure of Power System 
Described at Federal Inquiry 


Organization of Northern States Company 


And Operating Divisions Outlined 





divisions constituting the system. 
Commission chief counsel. 
from Mr. Ogle’s testimony follow: 


apenas ian eal aia naientiomnibans | 


Q. What is the Northern States Power Com- 


pany? 


A. There were on Dec, 31, 1929, four cor- 


Q. 
Yes, sir. 


porations of that name. 
|rated in Delaware, one in Minnesota, one 
Wisconsin and one in New Jersey. 
port deals with two companies that were in- 
corporated in »Delaware and 
respectively. The Delaware corporation func-| Northern 
urely as a holding company; and its 
only subsidiary was the Minnesota company, 
all of whose capital stock of every class Was | 
owned by the Delaware corporation. 
I understand you to say that your re- 
port deals principally with two companies? 
A. 


in Minnesota, | 


One was incorpo- 
This re- 


Q. That are named Northern States Power 


Company? 


Delaware. 
The next where? 
The next where? 
And the last where? A. 


Q. 
Q. 
Q. 


cipally deal? 
It deals with the one incorporated in 
Delaware and the one in Minnesota. 


A. 


A. Right. 
Q. There are four companies that bear) 


A. 


In Minnesota. 
A. Wisconsin. 


In New Jersey. 
Q. With which two does this report prin- 


Q. Does the*Delaware corporation func- 


Q. Does it have any subsidiaries except / 
Northern States Power Company of Minne- 
sota? A. No, sir. 


+ 


+ + 


tion otherwise than as a holding company? 
A. No, sir. 


Q. The Northern States Power Company of 


|Minnesota has various subsidiaries, 
not? A. Yes, sir. 


does it 


Q. For what purpose was Northern States 


Power Company of Delaware organized? 


A, For the purpose of meeting the double 


| Hability that attached to the capital stock 
|}of the Minnesota company at the time of 
the formation of those two companies in 1909. 


Q. How was that purpose accomplished? 
A. No capital stock of the 
any is issued to the general 


innesota com- 


nvesti 


Instead, whenever the Minneso 
any wishes to obtain additional funds from | 


pub- 
com- 


te 


he sale of any class of capital stock, it is- 


sues the additional shares to the Delaware 
company and receives in payment therefor 
an equal number of shares of the Delaware 
company’s stock of the same clgss. 
sells the Delaware company’s shares to the 
| general public. 


It then 


Single liability attaches to the shares of 


he 


Q 


laware cOmpany; and the 
of the Delaware company consist o 
ital stock of the Minnesota company. 

I understood you to say that the pur- 
pose of organizing Northern States Power 


ole assets 


the cap- 


ompany of Delaware was to meet the double 


| liability that attached to the capital stock 
of the Minnesota company, at th 

ine companies were formed in 1909? 
sir. 


time the 


A. Yes, 


Q. I will ask you just a question or two to 
Did double liability attach to 


explain that. 
the ownership of stock of the Minnesota cor- 
poration at the time it was formed? 


4. Under the Minnesota laws, so I was in- 


| formed. 


Q. Therefore, as I understand you, the stock 


Q. Does 


A. Not at present. 


Q. Who 


Q. Tell 


| Company. 
propert 


A. ¥es, 


sir. 


| than its capital stock. 
controls 
en |Company of Delaware? 
A. The practical control is held by Stand- 
d Gas and Electric Company, which owns all 
$542,000 in last year’s quarter to|of Northern States Power Com 
Man-| common stock. On March 31, 
churian post offices are reported to have dis-|Trepresented approximately 70,000 holders of 
of money orders and) Voting stock, this 40 per cent conferred 
tical control upon Standard Gas and 
| tric Company. 


poration subject to any double liability? 
understand not, no, sir. 
the Northern States 
of Delaware have outstanding any capi- 
| tal securities other than its capitel stock? 


of the Minnesota company is issued to North- 
States Power Company of Delaware, 
A. That is correct, sir. 
Q. Northern States Power Company of Dela- 
| versely affected by unfavorable exchange and | Ware thereupon becomes subject to the double 
| Uncertainty in the Shanghai situation. Several | liability as the owner of the capital stock 
Canton Chinese banks were forced to close,|0f the Minnesota company? A. Yes, sir. 

| @Q. Has the Delaware corporation any assets 
One knitting mill, 2 large salt | except the stock of the Minnesota company? 
life insurance | 4. No, sir. 
Q. Are the stockholders of the Delaware ours 


Power Com- 


It did have, at one time; 


+++ 


erating company. 


| @Q. What dogs the chart show with refer- 
; ence to the corporate structure of the North- 
}ern States Powér Company system? 


pany. 

Q. Is Northern States Power Company of 
Minnesota an operating or holding 
| A. Prior to Dec. 31, 1929, it functio 
as a holding company and partly as an op- 


securities 


fe 


929, this stock 


Changohow,| during the period of July 2, 1912, to April 
the important trading center near Amoy, is|1. 1916, it had outstanding $5,000,000 face| 
reported in the hands of orgenized bandits,| @mount of notes that were issued in 1912 in 
ore heavily cur-| connection with the purchase of control of 

The Minneapolis General Electric Company. 

Manchuria trade for April remained dull, | Since the retirement of those notes, the Dela- 
| although Dairen’s import trade in that month Ware Company has had outstanding no in- | 
and in the first quarter of the current year | debtedness and no capital 


Northern States Power 


any’s Class B 


1909, by representatives of 
. M. Byllesby and Company and under the 
me of Washington County Light and Power 
It took over at that time the 
s of a former corporation styled Still- | 
water Gas and Electric Company. 
| @. Did the company afterwards change its 
name? 
It changed its name on Dec. 
15, 1909, to Consumers Power Company; and, 
|}on Feb. 5, 1916, preparatory to refinancing it | 
again changed its name this time to Northern 
| Btates Power Com 


company? 
med partly 





Power 


Q. 


panies? 
A. Yes, 





is 


other 


Biec- 


us when and py whom Northern 
States Power Company of Minnesota was in- 
corporated. 
A. On June 16, 


A. Yes, 


nesota. 


Minn. 


Division? 


A. 
sota, 


t 


inn. 


located. 


vision. 


nesota? 


A. Yes, 








South St. 


innesota. 


Company 


States 
divided into operating divisions? 

Q. Were the utilities that constitute cer-|nary study of the possibilities of unem- 
| tain of those divisions owned and operated i 
| ory, by as States Power Company? 

. es, sir; the Sioux Falls, Southwestern, | 
Mankato, Faribault. St. Paul,’ Stillwater, S¢.| Stated, the funds would have been suffi- 
Cloud and Minot Divisions. 


sir. 


sir. 


of communities 


on the east 


Howard Lake, 
transmission 


the 


a 


Power 


= @ 


N TESTIMONY April 27 before the Federal Trade Commission, Randolph K. 
Ogle, examiner, outlined, the corporate structure of the Northern States Power 
ation of the operating divisions of the system. 

Transcript of Mr. Qgle’s testimony, just made available, sets forth the locations 
of the various properties of the system and the territory served by the various 
The witness was examined by Robert E. Healy, 
Commissioner Edgar A. McCulloch presided. Excerpts 


the properties in and ground Fargo, N. Dak., 
and Grand Forks, N. Dak., resjectively. ‘ 

Interstate Light & Power Company of Dela-|by Massachusetts employers prior to 1930, 
ware, and its subsidiary, Interstate Light & | 
of Wisconsin, 
Operated properties in nothern Illinois and 
southwestern Wisconsin. 

Q. Were the utilities that constitute the 
Company 


A. 


into operating divisions; 


The Fargo Division was op- 
erated by Union Light, Heat and Power Com- 
pany and the Grand Forks Division was op- 
erated by Red River Power Company. 

Q. Were certain divisions owned and op- 
erated by subsidiaries 
| Power Company of Minnesota? 


The Minneapolis General Elec- 
tric Company and its subsidiaries owned and 
operated certain properties and operated cer- 
tain other properties under lease, all of which 
roperties constitute the Minneapolis Division. 
he Wisconsin Division was owned, and op- 
erated by Northern States 
of Wisconsin, and its subsidiaries. 
Division was owned and operated by Inter- 
state Light and Power Company of Delaware 
and its subsidiaries. 


Q. Where were the properties of the Sioux | 
Falls Division located? 


A. In northwestern Iowa, southeastern Min- 
It contained generating plants at | 
Canton and Sioux Falls, S. Dak., and at Pipe- 
stone and Tracy, Minn. 
with the Southwestern Division by a trans- 
mission line from Tracy toward Montevideo, 


+ 


In the central 
in and aroun 
enerating plants at Mankato and Rapidan. 
is connected by transmission 
the Southwest Division on 
with the Faribault on the east. 
Q. Where is the Faribault Division located? | 
A. In southeastern Minnesota, in and around 
Faribault and extending up to the Misissippi 
River at Hastings, Minn. 
piant at Faribault, 


Minn. 


line 


+ 


A. Yes, sir. 


sir; 





ivisions? 


utilities of certain 
| Northern States Power 
of Minnesota but operated by 


of 


+ + 


It is 


+ << 


It was 


It contains 
and electric generating 
lants near Faribault and at Cannon Falls, 
It is connected by a transmission line 
with the Wisconsin Division at 
Red Wing. Minn., and on the north with the 
Minneapolis and St. Paul Divisions. 


Q. Where is the St. Paul Division located? 
A. In the City of St. Paul, in West St. Paul, 
Pay! and suburban communities. 
It contains several stedm electric generating 
plants; and it is connected with the Minne- 
apolis Division on the west and the Wisconsin 
and Stillwater Divisions on the east. 

Q. Where is the Stillwater Division located? 

A. Northeast of Minneapolis and St. Paul. 
contains hydro-electric plants at Riverdale and 
Summerset, and a gas generating plant at 
Stillwater, Minn. 


Q. Tell us where the St. Cloud Division ts 


division 


Northern States | 


Power Company 
The Gaiena 


2. Where is the Southwestern Division 
loc 


te 
A. “Tie Southwestern Division is located in 
southwestern Minnesota and serves a chain 
in and around Montevideo 
and Minnesota Falls; and it is connected by | 
a@ transmission line at its eastern extremity 
with the transmission lines of the Minneapolis 


Q. Where is the Mankato Division located? 
art of southern Minne- 
Mankato, 


It 


the 


A. In and around St. Cloud, Glenwood and 
connected by a 
with the Minneapolis Di- 
It also contains a gas plant and utility | 
in Brainerd, Minn. 


Q. Were all of those division that you have 
described sq far owned and operated directly 
by Northern States Power Company of Min- 


Q. Where is the Fargo Division located? 

A. It consists of utilities in Fargo, N. D., 
and in a chain of communities near Fargo, 
1 partly in North Dakota and partly in western 

The division contained a gas gen- | 
erating and distribution plant in Fargo, N. D. 
It also contains a steam electric 
pent in Fargo. 


ompany of Minnesota? 


the Minot Division. 
vision consists of electric 
and several 


other 


| by what company? 
| Company. 



































owned and| 


system 
Yes, sir. | 


divisions 
Company zi ° ' : 
lessee com-| mission stated, “during five or six years 


connected 


contains 


lines with 
north and 


a gas 


It 


generating 
The utilities are owned by 
orthern States Power Company of Minnesota; 
but are operated under lease by Union Light, 
Heat and Power Company. 
Q. Was there another 


owned and operated directly by Northern 
States Power 


that was 


This di- 
utilities in Minot 
nearby communitiees 
northwestern North Dakota. The division con- 
tains an electric generating plant at Minot. 


Q. Who operates this division? 
A. This is operated as a lease, under lease to 
the Red River Power Company. 
Q. The Grand Forks Division, 
|stand you correctly, is operated under lease 
A. The Red River Power 


if I under- 





Bay State Group. 


Studies Reserve 


Fund for Jobless 


Asserts 70 Millions Would 
| Be Available If $50 Had 
| Been Set Aside for Each 
Employe in Industry 


| Boston, Mass., May 9. 
If unemployment reserve funds amount- 
jing to $50 per employe had been built up 





a fund of $70,000,000 would have been 


available for benefits during the depres- 
sion, the Massachusetts Special Commis- 
{sion on the Stabilization of Emplyoment 
has just announced following a prelimi- 





| ployment reserves. 
In the manufacturing industry, it was 


| cient to pay maximum benefits of $10 a 
week for 10 weeks or less to every employe 


You said that the utilities that con-|Who was out of work more than two weeks 


stituted the Northern States Power Company|in 1930 and 1931, with a balance left for 
were divided 
how many operating 
| divided into 13. 

Q. Were 
owned by 


into | 1932. 
A. They were} 


“If all employers in Massachusetts in 
all occupations except agriculture, domes- 
tic and professional service,” the Com- 


|prior to 1930, had been required to build 
up unemployment reserve funds equiva- 
{lent to $50 an employe, there would have 
|been a sum of approximately $70,000,000 
available in Massachusetts at the start of 
the depression from which to pay ben- 
efits to the State’s jobless. In manufac- 
turing the sum available would have been 
| between $28,000,000 and $42,000,000. 


“To accumulate such reserves in manu- 
facturing industries alone would have cost 
no more than an average of eleven hun- 
| dredths of a cent to’ seven-tenths of a 
cent per dollar of factory sales, depending 
upon the industry. At this small cost, it 
would have been possible to pay the max- 
imum of $10 a week for 10 weeks or less 
}to every worker in manufacturing in 
Massachusetts who was out of work more 
than two weeks during 1930 and 1931. A 
considerable amount would still have been 
available for use in 1932. 


“These estimates are based on latest 
available employment figures from the 
State Department of Labor and Indus- 
tries, showing 174,000 fewer workers em- 
ployed on the avérage in manufacture in 
1930 than in 1929, and an average of 143,- 
000 fewer at work in 1931 than in 1930.” 


Massachusetts Approves 
New Utility Stock Issue 


Boston, Mass., May 9. 


The State Department of Public Util- 
ities has authorized the New England 
Power Company to issue 12,000 additional 
|shares of preferred stock of the par value 
of $1,200,000. Under the Deparimeni’s or- 
|der the new stock will be issued at par, 
|$100 per share, and the proceeds from 
the sale of the issue will be applied solely 
|“to the payment and cancellation of ob- 
ligations of the company represented by 
its promissory notes outstanding Dec. 31, 
1931, to the amount of $1,186,975.75 and 
the balance to expenditures made subse- 
quent to Dec. 31, 1931, and to no other 
purpose.” 





Status of State Banks 


| Kentucky: James R. Dorman, Commissioner 
of Banking, has announced: Prestonia Bank, 
Louisville, and Okolona State Bank, Okolona, 
closed. 





Decisions of the 


Board of Tax Appeals 


Promulgated May 9 


Leonard Marshall Wright. Docket No. 
45508. 

Where an undivided one-half in- 
terest in property the subject of an ac- 
cepted option to sell was, pursuant to 
an intention expressed previous to 
the acquisition of the property, deeded 
by taxpayer to his wife, both then ex- 
ecuting the contract to sell and the 
deed to purchaser, and the purchase 
money was paid in two checks of 
equal amounts, one being drawn and 
delivered to the wife, who reinvested 
the proceeds in her own name and has 
always retained all beneficial interest 
therein; held, that there was an ef- 
fective gift of half the corpus of the 
property and the wife is taxable with 
profit on her share in the same. 


Wade L. Street, Minnie Livingston, and 
Jennie L. Mghon, as Executors of Jef« 
ferson Livingston. Docket No. 39515. 
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Extending Expectancy of Life 


by Prevention of Disease + + 





Comparative Security 


of Existence Gained 


for Infancy Is Being Provided for Aged by 
Control of Ailments, Says Health Officer 





By DR. J. N. BAKER 
Health Officer, State of Alabama 


HAT a tremendous factor are these three 

forces—the medical profession, public 

health, and life insurance—in the eco- 
nomic structure of life as it is lived today! 
The scientific discoveries resulting from the 
labors of the medical profession constitute 
the keystone of the arch of this trinity of 
forces. 


In the days of Imperial Rome, the span 
of man’s life expectancy stood at 20 years. 
In 1700 in the United States, when the first 
statistical tables began to be compiled, it 
stood at 35 years. Today it stands at 59 
years. 


Between 1790 and 1890, there was an in- 
crease of life’s expectancy of but eight years. 
Then in the decades following 1890, we see 
the discoveries of the bacterial origin of dis- 
ease beginning to bear fruit. 


In the United States, during the 20 years 
between 1890 and 1910, this expectancy in- 
creased eight years, or as much as in the 
previous 100 years. From 1910-1930 there 
was another increase of eight years. Or, 
in other words, in the four decades follow- 
ing the discovery of the bacterial cause of 
disease, life’s expectancy bounded forward 
twice as fast as in the previous century. 

++ 


Science has been travelling far in advance 
of the ability of man to apply and utilize 
unjversally its discoveries. When this happy 
state has been reached and the scientific dis- 
coveries known to modern medicine are made 
wholesalely available to and practiced by all 
the people, it is estimated that this ex- 
pectancy could further be lengthened by 10 
years, or brought to 69 years, thereby ful- 
filling the Biblical prophecy of threescore 
and 10 years as the allotted time of man 
upon earth. ~ 

But a generation ago tuberculosis ranked 


first as the captain of the hosts of death. 
The death rate from this disease has within 








Restocking Waters 
of Colorado 
with Trout 


By 
ww R. G. Parvin 


Commissioner, Department 
of Game and Fish, State 
of Colorado 


LOSS of 30 per cent of fish life in the 
streams and lakes of the State of Colo- 
rado is estimated as a result of the low 
waters of the last two years. The greatest 
loss came late last Summer when waters 
became so low that thousands of fish were 
stranded that could not be recovered; heavy 
catches were made everywhere, and disease 
destroyed great numbers of all kinds of fish. 
Beaver dams that harbor fish all Winter 
were torn out by farmers to get all the 
water possible for irrigation. Even in 
streams where deep water holes were plenti- 
ful, the water froze hard in between the 
holes, stopping the flow, and the fish died 
from lack of oxygen. 


The full extent of the damage is not known. 
But it is known the loss is serious and will 
take a long time to be overcome. 


Because of this experience, the Game and 
Fish Department has decided to try a plan 
of growing as many fish as they can to 
catchable size before releasing them in the 
streams. It is a big undertaking on account 
of the water area required, food requirements, 
and difficulties in planting large fish. 

The present rule is to plant three to five- 
inch trout. These are large enough to take 
care of themselves when put in stream waters 
and will stand the transfer from rearing 
ponds without harm. There is practically no 
loss under this plan, but the growth is slow. 

Even with the best food and water condi- 
tions the natural growth of treuts is only 
about two inches a year in the stream. By 
intensive feeding, they may be grown to 
eight inches in nine months, but they are 
expensive trout when they reach that size. 

The system of feeding in use by the De- 
partment develops strong, firm bodies and 
fine flesh, but requires large amounts of fresh 
cooked foods, and is a big item of expense. 
Whether it is practical to extend this system 
to growing large numbers of trout to catch- 
able size remains to be seen, but the experi- 
ment is being undertaken. 

From 40,000 to 60,000 male trout will be re- 
moved this Spring from the State-owned 
spawn-taking reservoir in Larimer County 
and put in streams in the surrounding terri- 
tory, and the same number from the reser- 
voir near Durango. These reservoirs are kept 
stocked to full capacity with rainbow trout, 
and large quantities of eggs are taken each 
year. 

These trout breed in the proportion of 
about five males to one female. As the fish 
are caught for spawn-taking, the males are 
separated, and only the number required for 
breeding purposes are returned to the reser- 
voir. The others are planted in near-by 
streams. 

The fish so removed are from 10 to 12 
inches long usually and in splendid condi- 
tion as every possible means is used to keep 
the brood stock healthy and up to standard. 
About 500 of these large fish can be moved 
in one of the Department fish trucks. 

It requires a lot of trucking to get them 
to the waters. It has been successfully done 
for two years, however, and will continue to 
be a regular part of the stocking program. 
Plenty of natural food is provided at all 
breeding reservoirs and the trout are only 
- when, and if, they show signs of deple- 

on. 

Waters used to grow fish under the new 
plan will have to be under the control of the 
Department, as lakes used for irrigation pur- 
poses are most unsatisfactory owing to the 
constant rise and fall of water. Several lakes 
have been acquired with hatchery properties 
and will be used for first experiments, and 
mo waters will be used except where they are 
under the direct supervision of the Game 
and Fish Department. 


the past 30 years been more than cut in half. 
What holds true in tuberculosis likewise holds 
true along the entire line of communicable 
diseases. 

In the last 30 years the death rate from 
typhoid fever has been reduced 87 per cent. 
In the larger cities, where the milk and 
water supplies are under the most rigid super- 
vision, less than two people in each 100,000 
die from this disease each year, where 20 
died 30 years ago. 

The death rate from diphtheria has been 
reduced 84 per cent during this same period 
of time, and with the increase of immuniza- 
tion will soon become one of the rare dis- 
eases. 

The constantly-increasing care shown in 
the guarding of milk supplies and in sani- 
tation has been reflected by a reduction of 
83 per cent in the mortality from diarrhea 
and enteritis. 

++ 


There is still a possibility of a further sav- 
ing of life from these causes. Health work- 
ers agree thaf if our present knowledge is 
put into effect on a large scale, deaths from 
diphtheria can be virtually eliminated, those 
from diarrhea reduced to one-fourth the 
present number, and that all but 5 per cent 
of the remaining typhoid cases can be pre- 
vented. 

A statistical study of the lengthened ex- 
pectancy of life shows that the greatest sav- 
ing has taken place the earlier years of 
life, where formerly the greatest havoc had 
been wrought. Our grandparents, if they 
were city dwellers, lost one child in four 
before it was a year old. Now the ratio is 
about 15 living to one lost. 

As a consequence of this reduction of the 
death rate in the earlier years of life, more 
people reach the age of maturity and slip 
into middle and advanced age where cancer, 
heart, blood vessel, and kidney diseases claim 
their heaviest toll. These diseases stand for 
the degenerative changes of life and furnish 
one of the explanations for the increased 
death rate from these causes. 

These diseases, particularly in cases where 
they attack persons in middle life,-are quite 
often due to the after effects of the infectious 
diseases of childhood and focal infections, 
Such as abscessed teeth. We may, there- 
fore, expect to see a gradual reduction in 
the death rate from the degenerative causes 
at these particular ages, as soon as the ef- 
forts now being expended toward the control 
of infectious diseases and the care of the 
teeth Nave had time to show their effects. 

In fact, in some communities where public 
health work has been long established there 
is already an indication that the death rate 
for ages between 45 and 64 is gradually 
falling. 

++ 


The first public health work consisted in 
the isolation or quarantine of the acutely ill 
with some contagious disease. Later, great 
Stress was placed on fumigation and the 
abatement of nuisances. 

Now the great health movements aim at 
the education and treatment of the indi- 
vidual. The physician and the nurse have 
largely taken the place of the sanitary in- 
Spector and the policeman. 

The physician in private practice will have 
an increasing part in the further preven- 
tion of disease. He comes in contact with 
the young child at a time when immuniza- 
tion and preventive measures are most ef- 
fective, and before the health officer is able 
to reach him through the schools. 

The effort the health worker is now put- 
ting forth for the eradication of specific dis- 
eases can not be relaxed. But, perhaps, the 
greatest hope for the future lies in incul- 
cating a new conception of personal health 
among the masses of the people, and in 
teaching the lesson of preventing disease by 
keeping physically fit. 

It is to this phase of health work that the 
great life insurance companies are making 
such a valuable contribution, not only in the 
lengthening of the expectancy of life, but by 
insuring that the years gained will be ac- 
companied by physical and mental vigor 
which will permit happiness to the individual 
and service to mankind. This great work 
of education among their industrial Policy- 
holders has already shown results in lower 
— =— ~~ greater expectancy of life 

g those insured than am - 
eral public, oe oe 

Statistical data of life insurance activi 
point to the fact that during the past - 
years of financial depression there has been 
a decided curtailment in the volume of new 
business and also an increase in the number 
ot ponenes allowed to lapse through inability 

et premiums when due. 

= not surprising. eee Raves 

et, the small policyholder, more articu- 
larly, with dependents relying upon ok a 
@ livelihood, should put forth every effort 
during this period, to preserve intact the 
protection which he has already provided 
for his family through life insurance. No 
policyholder, when confronted with the possi- 
bility of faiJure to meet promptly a premium 
should permit his policy to go by default 
without a full discussion of the problem with 
his insurance agent and without exhausting 
every means to continue this protection. In 
such an emergency, he should sooner sacri- 
fice his partly-paid-for automobile than 
jeopardize his family’s safety. 

++ 

In closing, let me leave this parting 
thought: The year 1932, into which. we are 
already launched, gives hopeful signs of a 
gradual lifting of the dark and sombre pall 
in which the entire world is now wrapped. 
Let no one, however, be deceived into think- 
ing that the mere waving of a magic wand 
by any individual or by any Nation can 
speedily and quickly put to rout this grue- 
Some spectre of depression. 

Its unmaking will require as long, or a 
longer, period of time than its making, and 
will call forth every ounce of courageous 
manhood and spiritual power of individuals 
and Nations alike. 

The task, therefore, confronting each and 
every citizen seems simple: With head erect, 
chin in, and with a sure and steady tread, 
let us push ever onward and upward till the 
long-wished-far goal of economic normalcy 
has been reached. 
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commodity industries. 
minerals. 


E principal nonferrous metals and 
products as grouped for statistical 
“purposes in connection with railroad 
rates and revenues are: Copper ore and 
concentrates; lead ore and concentrates; 
zinc ore and concentrates; copper ingots, 
matte, and pig; copper, brass and bronze 
bar, sheet, and pipe; and lead and zinc 
ingots, pig, or bar. 

Class I railroads in 1930, carried ap- 
proximately 20,500,000 tons of revenue 
freight of these commodities, from which 
they received $23,500,000 in revenue. The 
total tons carried in 1930 were 26 per 
cent less than in 1929 and the revenue 
derived was 25 per cent less. 

-.- 


The greatest portions of the tonnage 
and the revenues are derived from the 
western district of the United States, 
the important area of production. in 
1930, there were derived from that dis- 
trict 68.65 per cent of the nonferrous 
metals tonnage and 64.42 per cent of the 
revenue. The eastern district of the 
United States where the metals are con- 
sumed in industry supplied 28.58 per 
cent of the tonnage and 31.62 per cent 
of the revenue. 

The total tons of freight carried in 
the nonferrous metal groups represent 
about 1 per cent of the total tonnage of 
all commodities carried. These metals 
are relatively more important as sources 
of railroad freight in the western district 
as shown by the fact that the tonnage 
carried there is from 2.25 to 3 per cent 
of the total tonnage of all commodities 
carried in that district. 

The important part played by trans- 
portation in the nonferrous metal in- 
dustry arises from the nature of the in- 
dustry itself. The various processes 
necessary to extract the metals from 
the ore in which they are found are 
numerous and complicated. The ore as 
it comes from the mine is transported 
to crushing or concentrating mills where 
the waste material is removed as far as 
possible and the metal content is con- 
centrated preparatory to smelting. 

Concentrating mills are generally lo- 
cated in the mining field in order chiefly 
to. reduce transportation costs. Smelters 
generally are located at points where 
there is an adequate supply of fuel and 
other .materials and where a steady flow 
of metal concentrates from a number of 
mining and milling operations can be 
secured in sufficient quantity to insure 
uninterrupted operations for consider- 
able periods of time. 

The products of the smelters generally 
must be refined before they are avail- 
able for use: The first refineries were 
located with reference to the consuming 
centers in the east and, generally, as 
other refineries were established the ac- 
cessibility of consuming markets fre- 
quently became the determining consid- 
eration in their location. 


++ 

The cost of transportation of copper 
and lead bullion from western smelters 
to eastern refineries is today one of the 
most important factors affecting the 
competitive marketing of these metals. 
The large companies have built up traf- 
fic departments in their organizations di- 
rected by experienced traffic men highly 
skilled in their particular field. They 
are particularly interested in maintain- 
ing so far as possible such a relation 
between the rates from the various pro- 
ducing districts as will produce an equal- 
ity of transportation costs. 

From time to time the Interstate Com- 
merce Commission upon complaint of 
one or a group of producers or shippers 
is called upon to make adjustments in 
the rates where for various reasons the 
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Topical Survey of the Federal Government 


ADJUSTING RATES BY RAIL 
ON NONFERROUS METALS 


Activities of Interstate Commerce Commission in Fixing 
Charges from Production Areas to Destinations 





The next topic in this series of articles on the basic roduction i 
: . ; and 
industries deals with “Petroleum, Natural Gas, and Helium.” cnet ante, 


on this subject, to appear in the issue of May 11, Hugh D. Miser, Geologist in 


y 2 f Geology of Fuels, Geological Survey, Department of th 
Interior, will tell of the geological investigations in these AP i.e 






























































































In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
The present series deals with nonferrous metals and 





By FRANK E. MULLEN 


Attorney-Examiner, Interstate Commerce Commission 


relation has been or becomes unsatis- 
factory. Recently the Commission has 
completed a comprghensive investigation 
into all the rates on nonferrous metals. 
It is not possible in a short article to 
discuss in much detail the facts this 
investigation has developed. A_ brief 
summary of the situation with respect ‘ 
to copper will serve to illustrate the char- 
acter of the problems with which the 
Commission has to deal. 

The States of Arizona, Utah, Montana, 
Michigan, and Nevada, are the princi- 
pal copper-producing States. Copper 
smelters are located in each of them. 
Copper smelters are also located at El 
Paso, Texas, and at Tacoma, Wash. 

Copper refineries are at Tacoma, Black 
Eagle, Mont., Houghten, Mich., Balti- 
more, Md., Perth Amboy, Chrome, Car- 
teret and Raritan, N. J., and Laurel 
Hill, N. Y. Approximately 95 per cent 
of the total copper, brass, and bronze 
articles manufactured in the United 
States. is manufactured and consumed 
in eastern territory. 


+ 

The heavy movement of copper bullion 
from the smelters of Arizona to the east- 
ern seaboard is over rail lines to the Gulf 
ports and by water beyond. The rate for 
this movement to New York, for ex- 
ample, is $12.50 per ton. The all-rail 
rate is $14.50 per ton but little traffic 
moves under it. The $12.50 rate is the 
same as the rate applicable all rail from 
Utah and Montana to New York. 

As-far as this key rate is concerned 
the three principal producing States are 
on the same level. The $12.50 rate from 
Montana, however, moves but little traf- 
fic. All the copper bullion produced in 
that State is either consumed there in 
a copper wire plant or moves to central 
western points, principally Chicago and 
Kenosha. 

The important rate from Montana is 
the rate of $9.50 to Chicago. That rate 
is also an important one from the point 
of view of the Utah and Arizona pro- 
ducers and of the refineries in the east. 
For example, in 1929, a copper refinery 
was established at El Paso, Texas, to 
handle Arizona bullion. 

The rate for the movement through 
to Chicago from Arizona with refining 
at El Paso was made the same as the 
rate from the Montana smelters with 
refining at Black Eagle. A new factor 
affecting the $9.50 Chicago rate is the 
rate recently established from a copper 


refinery at Copper Cliff, Ontario, Can- 
uda, which began operating in 1930. » 

The rate from this refinery to Chicago 
was made $7.40 per ton, based 60 aents 
per ton under the rate from New York. 


Certain other factors such as refining 
in transit and the charges therefor must 
also be considered in comparing rates 
and services. 

The $12.50 rate from Utah to New York 
is of course affected by the rail and gulf 
rate from Arizona, but it is also in- 
fluenced by the westbound rail rate to 
Pacific Coast ports; for there is avail- 
able a route by rail from Utah to such 
ports in connection with a route by 
water through the Panama Canal to 
New York. Similarly, routes by rail and 
water are available from Montana and 
Arizona. 


. ++ 

All of these routes and the level of 
rates at present available over them have 
to be considered, as well as other pos- 
sible routes and the competitive condi- 
tions affecting them. The availability 
of metals derived from foreign mines 
shipped in for refining on the eastern 
seaboard is also a circumstance which 
has been strongly emphasized as a factor 
pts considered in any adjustment of 
rates. 
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Chance as Factor in Accidents 


Circumstances Governing Gravity of Injuries 
By WALTER J. BRENNAN 


Safety Engineer, Department of Labor and Industry, State of Maine 


W: SPEAK of minor and major accidents, 
as well as of minor and major injuries; 
and a certain indiscriminate use has se- 
riously detracted from a complete under- 
standing of the meaning of the terms. 

The word “minor” when applied to injuries 
insinuates something which is inferior and 
of a low degree of importance. Although 
there is a need for differentiation between 
injuries of low“and high severity, it is re- 
grettable that the differentiation is carried 
to the point where some men practically 
ignore conditions and occasions which are 
about to cause grief, and confine their activ- 
ities to a series of elaborate door lockings, 
meanwhile waiting for the horse to be stolen. 

There is no such thing as a “minor acci- 
dent.” There is but one factor upon which 
we can logically differentiate between major 
and minor injuries. That factor is good 
luck or bad. 

A crew was sent into the top of a weave 
room to paint. Planking was spread across 
the girders to serve as a platform. Shortly 
after going aloft three of these inexperienced 
men found their way onto a single plank. It 
happened that this plank was of inferior 
quality and, as a result of this, together with 






the fact that the men had not been instructed 
as to keeping their weight distributed, the 
plank broke. 

One man grabbed a brace which happened 
to be at hand, his accident finding its way 
into no records whatsoever because no in- 
jury was suffered. The second man fell to 
the floor, a distance of 60 feet, happened to 
Strike on his feet and was slightly lamed; 
this instance drew only a card in the first 
aid hospital and a record in the X-ray file. 
The third man, out of an identical situation, 
struck his head on the frame of a machine 
and died almost instantly. 

Suppose three separate planks had broken, 
each jeopardizing but one worker: Would 
all three instances have received the same 
attention? Probably not, since the severity 
was so at variance. Had an interval of a 
month separated each case we can safely 
assume that the fatality would have caused 
& great furore, whereas the minor and near- 
injury instances would have received a recog- 
nition decidedly inconsistent with their true 
seriousness. 

Even though management: and the safety 
engineer properly evaluated these three occa- 
sions for injury, it is certain that the rank 
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President of the United States 1901-1909 


“The truth should be kept constantly in mind 
by every free people desiring to preserve the 
sanctity and poise indispensable to the perma- 
nent success of self-government.” 
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Idle Men in Local Communities Given Jobs 
on Rural Construction in Program for De- 
velopment of State Hghway System 





By SAMUEL ECKELS 


Chief Engineer, Department of Highways, Commonwealth of Pennsylvania 


PROVIDE effective administration and 
supervision over the increased mileage of 
State roads, the field forces of the De- 

partment of Highways of Pennsylvania were 
reorganized. 7 

The eight former engineering districts were 
expanded to 12 districts with an engineer 
and staff assigned to each. A maintenance 
superintendent with necessary assistants was 
placed in immediate charge of the roads in 
each county, with the exception of Phila- 
delphia County, which is coextensive with 
the city, and in one other case where a 
superintendent was given charge of roads in 
two counties. , 

Each superintendent has an office—in 
many cases State-owned—a repair shop, 
storage shed, and construction and mainte- 
nance equipment in accordance with the 
needs of the roads under his supervision. 

++ 

Low-cost improvement of roads necessarily 
calls for low-cost engineering. There is ob- 
viously greater difficulty in reducing engi- 
neering costs for contract construction than 
for work by Department forces; but in either 
case there should be some reasonable rela- 


tion between construction cost and engineer- 


ing cost. 

For the rural route improvements by De- 
partment forces in Pennsylvania the pre- 
liminary survey consists of a chained and 
referenced center line. On Department force 
work the foreman establishes lines, width, 
and grades by eye or with string lines as 
the work progresses. 

The work on the rural routes was author- 
ized late in the season and was carried on 
by Department forces, except that five proj- 
ects were advertised for competitive pro- 
posals. Acceptable bids were received on 
three of these, and work has progressed in a 
manner satisfactory to the Department. The 
average cost of surveys and plans has been 
about $75 a mile. 

In light type of construction, where the 
costs of survey and plans must be kept pro- 
portionately low, where the expense of sur- 
vey corps for staking out work can not be in- 
curred and where grading costs must be kept 
to a minimum and full advantage taken of 
natural drainage facilities and locally avail- 
able surfacing materials, the superintendents 
in charge of operations and inspectors on 
contract work must be resourceful and prac- 
tical. In the past season the Pennsylvania 
Department of Highways has given a great 
deal of consideration to developing men along 
these lines. ™s 

Quite obviously difficulties are to be ex- 
pected with the contracting of work where 
plans are sketchy in part and where there is 
liberal tolerance from lines and grades. The 
requirement of rigid economy in construc- 
tion, however, is paramount. 

++ 

Under the stress of depression and critical 
unemployment, work on rural routes has 
been utilized for local relief. Only the nucleus 
of an experienced organization is placed 
upon these projects and local unemployment 
committees investigating the most needy 
cases, recommend to the men in charge those 
worthy of employment. 

Preference is given to married men with 
families, married men, and men with de- 
pendents. In practically every county the 
number of applicants has been greater than 
the number of available jobs and the work 
has been carried on in two or more shifts. 
Peak employment was attained during the 
week ending Jan. 16 when 30,360 men were 
at work on our State highways. 

The 1931 construction program on the rural 
routes was authorized in three groups. The 
first group of projects included 1,700 miles, 
and was started on Aug. 15. Of this amount 
1,644 miles were completed by the end of 
the year. The second group of projects was 
authorized in the latter part of November 
for a total of 666 miles, of which 109.75 miles 
were completed during the latter part of the 
year. 

The mileage of these two groups was pro- 
rated among the counties on an equal per- 
centage basis. For example, on the 1,700- 
mile program, 8.5 per cent of the mileage 
- each county was authorized for construc- 

ion. 

The third group, totaling 135 miles, was 
issued early in December, and is being con- 
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and file’ of workers did no: do so. Never- 
theless these workers and their appreciation 
of the true aspects of minor injuries are 
the hub about which safety activities must 
revolve. 

I have demonstrated a single accident set- 
up from which resulte a near injury, a 
minor injury and a fatality. The relatively 
insignificant severity of the following in- 
stances as compared to what might have 
been, further develop the instability of a 
specific line of demarcation between major 
and minor mishaps. 

A machinist had his clothes engaged in 
a high radial drill. It happened that the 
overalls he was wearing were extremely old 
and the fabric naturally weak. As he fought 
against the tendency of the machine to wind 
him about the shaft, his garntents parted 
and he experienced the sensation of being 
quickly stripped. of his clothes, to be left 
standing on the shop floor arrayed in the 
knitted cuffs of his underwear. 

A woodworker was operating a shaper fitted 
with heavy knives. One of these knives 
broke; the two-inch, 10-ounce fragment 
struck a guard, deflected, gouged his fore- 
arm terribly and fell to the floor. Had the 
guard not been present and had it not been 
adjusted exactly as it was, this death-deal- 
ing missile would have passed completely 
through the operator. 

These two cases prove that the severity of 
injuries rests in the hands of that mythical 
lady known as Luck. The life of the ma- 
chinist hinged on the little fact that he 
happened to be wearing his old suit of over- 
alls. The woodworker can point to Divine 


Providence alone as the reason for his +eeing- 


alive today. 

When a condition is reached that results 
in, or within reasonable probability might 
have resulted in, personai injury, we have 
an accident, and the severity of any result- 
ing injury will be largely governed by good 
or bad fortune. 


structed with labor centralized in camps and 
by the unemployed in the particular county 
in which the camp has been established. Six 
of these camps are in existence and operat- 
ing today. 

Progressive highway engineers have always 
recognized the necessity of conserving _the 
taxpayers’ moneys in construction of high- 
ways of adequate design to meet the re- 
quirements of existing and estimated future 
traffic. The’ present economic trend is based 
on this premise together with the thought 
of constructing the most mileage with avail- 
able furds. 

It is a recognized fact that soil is the 
foundation for nearly all road surfacing, and 
the amount of surfacing necessary on any 
road to carry traffic is essentially dependent 
upon the stability of the native soil in the 
roadbed. Studies are now being made by 
the Department on soil stabilization and the 
part it has played in our highway construc- 
tion. 

The following covers our practice up to the 
present time in rural road construction: 


+ 

Earth roads are Giastified as unimproved 
and when taken over the following construc- 
tion steps are necessary: Proper drainage; 
shaping with drags or graders; widening, 
easing, and superelevating curves; construc- 
tion of shoulders, embankments, ditches and 
continued maintenance so that ditches are 
kept open together with removal of any ex- 
cess material due to slides or sloughing of 
embankments; reducing grades which may 
require blasting or power-shovel work and 
removal of any sharp breaks in grade; and 
stabilization of admixtures when present soil 
conditions are not deemed adequate for fur- 
nishing a substantial foundation. 

In many instances our construction of the 
rural roads is of the progressive or stage 
construction, so it is not always practical to 
differentiate betwen the base and surface 
course. 

Our experience with low-cost construction, 
carrying light-motor vehicle traffic under 
modern conditions, is brief. So far the re- 
sults of the extension of State control have 
been very gratifying. 

Pennsylvania has taken the first step for- 
ward in a new era of highway development. 
With its main State Highway System of 13,- 
000 miles of intercounty and intrastate roads 
practically completed and the additional 20,- 
000 miles of rural roads demanding surfac- 
ing, a different type of improvement pro- 
gram is required, no longer consisting solely 
of high-type construction on heavy-traveled 
routes. Roads are still being built to meet 
traffic requirements, but these requirements 
are necessarily lower with a resultant in- 
crease of flexible type pavements. 

The Department is faced with the responsi- 
bility of maintaining and constructing 33,- 
600 miles of State highways, as well as meet- 
ing the interest and sinking-fund require- 
ments on $100,000,000 worth of highway bonds 
and paying the expense of the operation of 
the motor patrol and the Bureau of Motor 
Vehicles in the Department of Revenue. 


++ 

In spite of this increased responsibility, 
the first fiscal year of the new system will 
see the completion of over 2,400 miles of rural 
highways, as well as over 1,300 miles of the 
original State highway system, and the ade- 
quate maintenance of the entire system with- 
out any increase in highway revenue and 
with practically no increase in the overhead 
cost of operating the Department. 
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Aid to Voters 
in Choice of 


Candidates 


By 

Mrs, Jean W. Wittich 

Commissioner of the 
Budget, State of Minnesota 

OR the 12 years of enfranchisement of 

women, we have heard the direct primary 

blamed for every political ill that affects 
the State and Nation today. For 12 years 
we have watched legislation concerning such 
procedure in the Legislature make but slow 
progress. 

For 12 years we have researched about 
voting habits, minority nominations, cost of 
campaigns, qualified candidates for office, 
registration, counting of ballots. For 12 
years we have hoped that some constructive 
proposal would be presented to improve the 
present system of nominating and electing 
officials to office, with a leadership that we 
might follow. 

At the same time a candidate files for office 
and pays his fee, he should file with his own 
name, a limited number of voters’ names. 
This list of people shall be officially published 
by the State or other political agency con- 
ducting the election and shall be called the 
first campaign committee. 

The advantages of this proposal are: A 
help to the voter in making a decision “as 
to the qualifications of the candidate; neces- 
sity for the candidates to have well-known 
people of integrity on this first campaign 
committee to insure a following; and re- 
sponsibility assumed by these people serving 
on the committee for supporting the candi- 
date in every way possible. 

It is my conviction that if this plan could 
be put into operation the weak and ineffec- 
tual candidate would eliminate himself 
through inability to gain support. The voters 
would from the beginning know what people 
were responsible for. those filing and would 
have some help in determining their choice 
of candidates. 

It is not my idea to have this first cam- 
paign committee rank as. signers in a peti- 
tion. Rather it should be a relatively small 
number of people; say 35 for United States 
Senator and 25 for Governor, and so on 
down for the various officials. 

This first campaign committee should have 
official publication by whatever governmental 
agency is conducting the election. Such a 
system would not only affect filing but would 
spur on the parties to produce their best 
men both for candidates and for the first 
campaign committee. 

















































































































































































































































































































































































































































































































































